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IRU WKH \HDU HQGHG 6HSWHPEHU



&RQWHQWYV



KR ZH DUH

7KH 1HWFDUH *URXS LV D OHDGLQJ SURYLGHU Rl SULYDWH KHDOWKFDUH VHUYLFHV LQ 6
DFURVV RXU QDWLRQDO QHWZRUN RI KRVSLWDOV DQG DUH WKH PDUNHW OHDGHU LQ DFX
FDQFHU FDUH GLDJQRVWLFV VXSSRUW SULPDU\ FDUH DQG UHQDO FDUH VHUYLFHV DV Z
‘H LPSURYH DFFHVV WR DIIRUGDEOH VHUYLFHY DQG KLJK TXDOLW\ KHDOWKFDUH WKURXJ
KHDOWKFDUH SURIHVVLRQDOV LQ QXUVLQJ DQG HPHUJHQF\ PHGLFDO VHUYLFHYV

2XU 1HWFDUH SURPLVH
:KLOH \RX DUH LQ RXU FDUH ZH SURPLVH \RX WKH IROORZLQJ

‘H SURPLVH WR FDUH IRU \RX DQG DERXW \RX LQ D PDQQHU WKDW SODFHV \RX DQG \RX
‘H UHFRJQLVH WKDW \RX DUH DQ LQGLYLGXDO ZLWK XQLTXH QHHGY DQG H[SHFWDWLRQV
ORYHG RQHV LQ \RXU KHDOLQJ SURFHVVY :H DUH KHUH WR HQVXUH WKDW ZH SURYLGH \R
DQG LQ D ZzD\ WKDW ZH ZRXOG ZLVK IRU RXU ORYHG RQHV

IHWFDUH /LPLWHG
$QQXDO )LQDQFLDO 66NHSWHHPHEQIW V

7KHVH DQQXDO ILQDQFLDO VWDWHPHQWY ZHUH SUHSDUHG E\ WKH ILQDQFH GHSDUWPHQ\
.1 *LEVRQ &$ 6$ &KLHI )LQDQFLDO 2IILFHU RI WKH *URXS

, S[ XS REZMKEXI| XLMW VITSVX

WLFHV DSS
PHQWYV

7KH FRPSOH[ RU VXEMHFWLYH MXGJHPHQWYV WKDW KDYH WKH PRVW VLJQLILFDQ!'
DVVXPSWLRQVY DQG RWKHU VRXUFHV RI HVWLPDWLRQ XQFHUWDLQW\ UHTXLU
FDUU\LQJ DPRXQWY RI DVVHWY DQG OLDELOLWLHV WKDW DUH QRW UHDGLO\
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'LUHFWRUVXx UHVSRQVLELOLW\ DQ¢

7KH GLUHFWRUV Rl 1HWFDUH /LPLWHG DUH UHVSRQVLEOH IRU WKH SUHSDUDWLRQ DQG L
&RPSDQ\ DQG WKH *URXS ZKLFK KDYH EHHQ SUHSDUHG XQGHU WMKHIVXENBQLVLRQ RI WK
&$ 6% 7KHVH DQQXDO ILQDQFLDO VWDWHPHQWY DUSIFEBNOWMLIDG BW MFEF R H G IE) AMKHL WK ,)!
,QWHUQDWLRQDO $FFRXQWLQJ 6\sBYEBUHYE&%RDOBQFEE® 5HSRUWLQJ *XLGHV DV LVVXHG
B3UDFWLFHV &RPPLWWHH $3& )LQDQFLDO 5HSRUWLQJ 3URQRXQFHPHQWY DV LVVXHG E\ |
)56& WKH UHTXLUHPHQWYV Rl WKH 6RXWK $IULFDQ &RPSDQLHV $FW 1R  RI DV DPH
-RKDQQHVEXUJ 6WRFN ([FKDQJH -6( /LVWLQJV 5HTXLUHPHQWY DV DPHQGHG LQ OLQH Z
ZKLFK DUH VXSSRUWHG E\ MXGJHPHQWY DQG HVWLPDWHV 7KH *URXSxV H[WHUQDO DXGL
LQGHSHQGHQW RSLQLRQ RQ WKHVH DQQXDO ILQDQFLDO VWDWHPHQWY ZKLFK KDV EHHQ

7R HQDEOH WKH GLUHFWRUV WR IXOILO WKLY UHVSRQVLELOLW\ WKH *URXS PDLQWDLQV
GHVLIJQHG WR SURYLGH UHDVRQDEOH DVVXUDQFH WKDW DVVHWY DUH VDIHIJXDUGHG DQG
DFFRUGDQFH ZLWK WKH *URXSxV SROLFLHVY DQG SURFHGXUHV WR SUHYHQW DQG GHWHF\

7KH GLUHFWRUV DUH Rl WKH RSLQLRQ WKDW VXFK DFFRXQWLQJ DQG DGPLQLVWUDWLYH
DQG EDVHG RQ LQIRUPDWLRQ DQG H[SODQDWLRQV IURP PDQDJHPHQW EHOLHYH WKDW W]
HQVXULQJ WKH

A5HOLDELOLW\ DQG LQWHJULW)\ RI ILQDQFLDO DQG RSHUDWLQJ LQIRUPDWLRQ
A$GHTXDWH VDIHIJXDUGLQJ YHULILFDWLRQ DQG DFFRXQWDELOLW\ RI DVVHWYV DJDLQVW
4&RPSOLDQFH RI HYWDEOLVKHG V\VWHPV ZLWK SROLFLHV SURFHGXUHV ODZV DQG UHJ>

I1RWKLQJ KDV FRPH WR WKH DWWHQWLRQ RI WKH 1HWFDUH %RDUG WKDW FDXVHV LW WR
ULVN PDQDJHPHQW DUH QRW HIIHFWLYH DQG WKDW WKH LQWHUQDO ILQDQFLDO FRQWUR
DQQXDO ILQDQFLDO VWDWHPHQWY 7KH GLUHFWRUV KDYH FRQVLGHUHG FRQWURO GHILF
DQG KDYH FRQFOXGHG WKDW WKHVH KDYH QRW UHVXOWHG LQ D PDWHULDO PLVVWDWHP
FRQVLGHUHG WKH SURSRVHG DQG FRPSOHWHG UHPHGLDO DFWLRQV LQ UHVSHFW RI WKH

7KH DQQXDO ILQDQFLDO VWDWHPHQWY DUH SUHSDUHG RQ D JRLQJ FRQFHUQ EDVLV DQG
7KHVH ILQDQFLDO VWDWHPHQWY DUH DXGLWHG E\ WKH H[WHUQDO DXGLWRUV LQ FRQIRU

7KH DQQXDO ILQDQFLDO VWDWHPHQWY ZHUH D S SIRRFHHPE HEW WK HD @ 8 IDUUGH RILGQHUBFRWR UW \R

$ ODGLWVH 5+ )JULHGODQG .1 *LEVRQ
1RQ HI[HFXWLYH %RDUG &KEIKWHI ([HFXWLYH 2IILFHU &KLHI )LQDQFLDO 2IILFHU

6DQGWRQ
1RYHPEHU
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&KLHI ([HFXWLYH 2IILFHU DQG &KL
2IILFHU UHVSRQVLELOLW\ VWDWHE

(DFK RI WKH 'LUHFWRUV ZKRVH QDPHV DUH VWDWHG EHORZ KHUHE\ FRQILUP WKDW

D 7KH DQQXDO ILQDQFLDO VWDWHPHQWY VHW RXW RQ SDJHV WR IDLUO\ SUHVHQW
ILQDQFLDO SHUIRUPDQFH DQG FDVK IORZV RI WKH LVVXHU LQ WHUPV RI ,)56

E 7R WKH EHVW RI RXU NQRZOHGJH DQG EHOLHI QR IDFWV KDYH EHHQ RPLWWHG RU Xt
DQQXDO ILQDQFLDO VWDWHPHQWY IDOVH RU PLVOHDGLQJ

F ,QWHUQDO ILQDQFLDO FRQWUROV KDYH EHHQ SXW LQ SODFH WR HQVXUH WKDW PDW
FRQVROLGDWHG VXEVLGLDULHV KDV EHHQ SURYLGHG WR HIIHFWLYHO\ SUHSDUH WKH

G 7KH LQWHUQDO ILQDQFLDO FRQWUROV DUH DGHTXDWH DQG HIIHFWLYH DQG FDQ EH
VWDWHPHQWY KDYLQJ IXOILOOHG RXU UROH DQG IXQFWLRQ DV H[HFXWLYH GLUHFWR
H[HFXWLRQ Rl FRQWUROYV

H :KHUH ZH DUH QRW VDWLVILHG ZH KDYH GLVFORVHG WR WKH $XGLW &RPPLWWHH DQ
RSHUDWLRQDO HIITHFWLYHQHVV Rl WKH LQWHUQDO ILQDQFLDO FRQWUROV DQG KDYH

| ‘H DUH QRW DZDUH RI DQ\ IUDXG LQYROYLQJ GLUHFWRUYV

5+ )ULHGODQG .1 *LEVRQ
&KLHI ([HFEXWLYH 2IILFHU &KLHI )LQDQFLDO 2IILFHU

6DQGWRQ
1RYHPEHU

&SHUWLILFDWH E\ WKH &RPSDQ\ 6H|

, KHUHE\ FHUWLI\ WKDW LQ UHVSHFW RI WKH \HDU XQGHU UHYLHZ WKH &RPSDQ\ KDV OR
&RPPLVVLRQ DOO UHWXUQV DQG QRWLFHYV UHTXLUHG RI D SXEOLF FRPSDQ\ LQ WHUPV RI
VXFK UHWXUQV DSSHDU WR EH WUXH FRUUHFW DQG XS WR GDWH

&0 9LNLVL
&RPSDQ\ 6HFUHWDU\

6DQGWRQ
1RYHPEHU
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'LUHFWRUVx UHSRUW

IRU WKH \HDU HQGHG 6HSWHPEHU

<RXU GLUHFWRUV KDYH SOHDVXUH LQ SUHVHQWLQJ WKHLU UHSRUW RQ WKH FRQVROLGDWHG LC
/[LPLWHG WKHIRU WKH \HDU HQGHG 6HSWHPEHU

IDWXUH RI EXVLQHVV

1HWFDUH /LPLWHG LV DQ LQYHVWPHQW 6RXWK DQG WKURXJK LWV VXEVLGLDULHV MRLQW DU
DVVRFLIERXWKHUQ $ FDUULHV RQ EXVLQHVV DV D SULYDWH KRVSLWDO JURXS SURYLGLQJ DQ
DQG VSHFLDOLVHG PHG$QFLOODU\ KHDOWKFDUH EXVLQHVVHV LQFOXGH SULPDU\ KHDOWKFDUF
ORJLVWLFI 1HWFDUH LV D SXEOLF FRPSDQ\ XQGHU WKH &RPSDQLHV $FW RI DQG WKH &R
DQG WKH $ ; ([FKDQJHV

JLQDQFLDO UHVXOWY DQG UHYLHZ

'"HVSLWH D FKDOOHQJLQJ KHDOWKFDUH PDUNHW DQG D VXEGXHG PDFURHFRQRPLF HQYLURQPH
LQ WKH ILQDQFLDO \HDU :KLOH YROXPH JURZWK UHPDLQHG PRGHVW 1HWFDUH GHPRQVWU
WDUJHWHG HIILFLHQF\ LQLWLDWLYHV 7KHVH HIIRUWVY FRQWULEXWHG WR SRVLWLYH RSHUDWL

7KH ILQDQFLDO UHVXOWYV RI WKH *URXS DUH VHW RXW RQ SDJHYV WR RI WKLV UHSRUW DQC
DQQXDO ILQDQFLDO VWDWHPHQWY 7KH &RPSDQ\ DQQXDO ILQDQFLDO VWDWHPHQWY DUH SUHYV

6XEVLGLDULHY DVVRFLDWHV DQG MRLQW DUUDQJHPHQWYV
'HWDLOV RI LQWHUHVWY LQ VXEVLGLDULHV MRLQ® PDIHNVNQJH UHVSHMMI BOVRFLDWHY DUH VK

&KDQJHV LQ VKDUHKROGLQJV

7TKHUH ZHUH QR PDWHULDO FKDQJHV LQ WKH *URXSxV KROGLQJV LQ VXEVLGLDULHVY DVVRFLDYV
6HSWHPEHU

$ FRPSOHWH OLVW RI FRPSDQ\ DFTXLVLWLRQV GLVSRVDOV GHUHJLVWUDWLRQV DQG FKDQJHV

3URSHUW\ SODQW DQG HTXLSPHQW

&DSLWDO H[SHQGLWXUH IRU WKH \H 5 PLOOLRQ DQG LPSRRUBHRPMOSURYLVLRQV
5 PLOOLRQ QHW LPSDLUPHQWRSHUW\U SO\DHGNVDDQGQVKISSPHQW

'"HWDLOV RI FDSLWDO FRPPLWRHIMWH WKH *URXS DQQXDO ILQDQFLDO VWDWHPHQWYV

6KDUH FDSLWDO
$XWKRULVHG DQG LVVXHG
7KH &RPSDQ\xV DXWKRULVHG VKDUH FDSLWDO UHPDLQHG XQFKDQJHG GXULQJ WKH \HDU 7KH ¢

QLO 7KH &RPSDQ\ FDQFHOOHG PLOOLRQ VKDUHYV GXULQJ WKH \HDU PLOOLRQ
'XULQJ WKH FXUUHQW ILQDQFLDO \HDU WUHDVXU\ VKDUHV ZHUH DFTXLUHG E\ D VXEVL(
DYHUDJH SULFH 5 DQG VKDUHV ZHUH DFTXLUHG E\ 1THWFDUH /LPLWHG DW DQ DY

JXUWKHU GHWDLOV RI WKH DXWKRULVHG DQG LVVXHG QRMHWKH *URXS DQQXD&ORRARIDMFLDA S
VWDWHPHQWYV
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'LUHFWRU¥sRKIMRS RIU W

IRU WKH \HDU HQGHG 6HSWHPEHU

6KDUHKROGLQJ RI &RPSDQ\
7KH LVVXHG FDSLWDO RI WKH &RPSDQ\ KHOG E\ SREHOWHPRIGBUQR D EXROIORAQWLWLHY DV DW

3XEOLF
1RQ SXEOLF
'LUHFWRUV | |

7TRWDO

%YHQHILFLDO VKDUHKROGHUYV KROGLQJ RU PRUH

3XEOLF ,QYHVWPHQW &RUSRUDWLRQ RQ EHKDOI Rl *RYHUQPHQW (PSOR\HH 3HQVLRQ
)XQG

,QYHVWPHQW PDQDJHPHQW VKDUHKROGLQJ JUHDWHU WKDQ

3XEOLF ,QYHVWPHQW &RUSRUDWLRQ 62& /LPLWHG
7HPSOHWRQ $VVHW ODQDJHPHQW /LPLWHG

)DLUWUHH $VVHW 0DQDJHPHQW 3URSULHWDU\ /LPLWHG

JRRUG $VVHW 0DQDJHPHQW 3URSULHWDU\ /LPLWHG

7RWDO

1XPEHU RI VKDUHV DUH QHW RI WUHDVXU\ VKDUHYV

6KDUH LQFHQWLYH VFKHPHV

3DUWLFXODUV UHODWLQJ WR WKH +HDOWK 3DUWQHUV IRU /LIH % %%(( WUDQVDFWLRQ DQG W
*URXS DQQXDO ILQD@FLDO VWDWHPHQW

2UGLQDU\ GLYLGHQGYV SDLG
‘HWDLOV RI WKH RUGLQDU\ GLYLGHQGYV SDLG IRU WKH \HDU DUH DV IROORZV QRWH U

)LQDO GLVWULEXWLRQ SDLG
FHQWY SHU VKDUH FHQWYV
'LYLGHQGYVY DWWULEXWDEOH WR WUHDVXU\ VKDUHV
3DLG WR 1HWFDUH /LPLWHG H[WHUQDO VKDUHKROGHUYV

,QWHULP GLVWULEXWLRQ SDLG
FHQWY SHU VKDUH FHQWYV
'LYLGHQGY DWWULEXWDEOH WR WUHDVXU\ VKDUHYV
3bLG WR 1HWFDUH /LPLWHG HIWHUQDO VKDUHKROGHUV

7TRWDO GLVWULEXWLRQ SDLG

7RWDO GLYLGHQG SDLG

'LYLGHQGY DWWULEXWDEOH WR WUHDVXU\ VKDUHYV

3DLG WR 1HWFDUH /LPLWHG H[WHUQDO VKDUHKROGHUYV

'LYLGHQGY DUH DFFUXHG RQ WKH GDWH RI GHFODUDWLRQ $V D UHVXOW WKH ILQDO GLYLGHQ
LV QRW UHIOHFWHG LQ WKH ILQDQFLDO VWDWHPHQWYV IRU WKH \HDU HQGHG 6HSWHPEHU
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'LUHFWRU¥sRKIMRS RIU W

IRU WKH \HDU HQGHG 6HSWHPEHU

,Q DFFRUGDQFH ZLWK WKH SURYLVLRQV RI 675%$7( WKH HOHFWURQLF VHWWOHPHQW DQG FXVW
IRU WKH GLYLGHQG DUH DV IROORZV

/IDVW GD\ WR WUDGH FXP GLYLGHQG 7XHVGD\
7UDGLQJ H[ GLYLGHQG FRPPHQFHV "HGQHVGD\

5HFRUG GDWH JULGD\ -DQXDU\
3D\PHQW GDWH ORQGD\ -DQXDU\

2UGLQDU\ GLYLGHQGY GHFODUHG LQ UHVSHFW RI WKH FXUUHQW \HDUxV HDUQLQJV DUH

,QWHULP GLYLGHQG
)LQDO GLYLGHQG

7KH HVWLPDWHG WRWDO FDVK IORZ RI WKH ILQDO GLYLGHQG RI FHQWYV SHU VKDUH SD\DEO

7KLY DPRXQW H[FOXGHV 5 PLOOLRQ DWWULEXWDEOH WR WUHDVXU\ VKDUHV

UHIHUHQFH GLYLGHQGV
'"HWDLOV RI WKH SUHIHUHQFH VKDUHYV DUH SURYLGHG LQ QRWH WR WKH *URXS DQQXD
SDLG IRU WKH \HDU DUH

,QWHULP GLYLGHQG
)LQDO GLYLGHQG

7KH %RDUG KDV FRQILUPHG E\ UHVROXWLRQ WKDW WKH VROYHQF\ DQG OLTXLGLW\ WHVW DV F
FRQVLGHUHG DSSOLHG DQG VDWLVILHG

'LUHFWRUYV
7KH FRPSRVLWLRQ RI WKH %RDUG RI GLUHFWRUV IRU WKH \HDU DQG WR WKH GDWH RI WKLV U]

([HFXWLYH GLUHFWRUV

5+ )ULHGODQG
.1 *LEVRQ

,QGHSHQGHQW QRQ H[HFXWLYHYV
$ ODGLWVH O &KDLUSHUVRQ

% %XOR

| +XPDQ

, .LUN

% ODWKH

5 3KLOOLSV

| BWHSKHQV

% %XOR UHVLIJQHG HIIHFWLYH IURP 6HSWHPEHU
% ODWKH DSSRLQWHG HIIHFWLYH IURP 2FWREHU
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'LUHFWRU¥RKMRS RIUW

IRU WKH \HDU HQGHG 6HSWHPEHU

%RDUG GLYHUVLW\

0DOH
)HPDOH

IDWLRQDOLW\
%ODFN 6RXWK $IULFDQ
"KLWH 6RXWK $IULFDQ

,QGHSHQGHQFH
([HFXWLYH
,QGHSHQGHQW QRQ H[HFXWLYH

7KH %RDUG LV VDWLVILHG WKDW WKHUH DUH QR UHODWLRQVKLSY RU FLUFXPVWDQFHYV OLNHO\ WR DIIHFW RU ZKLFK DSSHD

7KH LQWHUHVWYV RI GLUHFWRUYV DQG UHPXQHUDWLRQ SDLG WR GLUHFWRUV DUH GLVFOR

&RPSDQ\ 6HFUHWDU\
7KH &RPSDQ\ 6HFUHWDU\xV FRQWDFW GHWDLOV DQG WKH EXVLQHVY DQG SRVWDO DGGUHVVHYV

$XGLWRUV

,Q FRPSOLDQFH ZLWK SDUDJUDSK F RI WKH -6( /LVWLQJV 5HTXLUHPHQWY DQG VHFWLRQ
QRWHG WKDW GXH WR UHTXLVLWH DXGLW SDUWQHU URWDWLRQ DW "HORLWWH OV 3RUWLD 1RE
DXGLW SDUWQHU ZLWK HIIHFW IURP 1RYHPEHU DQG IRU WKH ILQDQFLDO \HDU HQGLQJ |

URWDWHY IROORZLQJ WKH FRQFOXVLRQ RI WKH DXGLW IRU WKH ILQDQFLDO \HDU HQGLQJ 6 H

(YHQWYV DIWHU WKH UHSRUWLQJ SHULRG
6KDUHKROGHUY DUH DGYLVHG WKDW DQ RUGLQDU\ GLYLGHQG RI FHQWYVY SHU VKDUH ZDV Gt

7KH GLUHFWRUVY DUH QRW DZDUH RI DQ\ RWKHU PDWWHUV RU FLUFXPVWDQFHYV DULVLQJ VLQF}
WKH *URXS DQG &RPSDQ\ DQQXDO ILQDQFLDO VWDWHPHQWY ZKLFK VLJQLILFDQWO\ DIIHFW Wk
RI RSHUDWLRQV RU FDVK IORZV IRU WKH \HDU WKHQ HQGHG

*RLQJ FRQFHUQ
7KH GLUHFWRUYV KDYH UHYLHZHG WKH *URXS DQG &RPSDQ\ EXGJHW DQG FDVK IORZ IRUHFDVW
&RPSDQ\ DUH LQ D VRXQG ILQDQFLDO SRVLWLRQ DQG WKDW WKH\ KDYH DFFHVV WR VXIILFLHQ)
UHTXLUHPHQWYV

2Q WKH EDVLV Rl WKLV UHYLHZ WKH 1HWFDUH GLUHFWRUVY KDYH FRQFOXGHG WKDW WKHUH LV
PHHW LWV ILQDQFLDO FRYHQDQWYV DQG LWV REOLJDWLRQV DV WKH\ IDOO GXH IRU DW OHDVW
ILQDQFLDO VWDWHPHQWY 7KH GLUHFWRUV FRQVLGHU LW DSSURSULDWH WR DGRSW WKH JRLQ
ILQDQFLDO VWDWHPHQW

%YRUURZLQJ SRZHUV

,Q WHUPV RI WKH OHPRUDQGXP RI ,QFRUSRUDWLRQ 02, WKH ERUURZLQJ SRZHUV RI WKH &RP
ZRXOG EH VXEMHFW WR WKH SURYLVLRQV RI WKH *URXSxV WUHDVXU\ SROLF\ DQG WKH &RPSD(
WKH *URXS DQQXDO ILQDQFLDO VWDWHPHQWYV

6SHFLDO UHVROXWLRQV

IHWFDUH /LPLWHG

$W WKH DQQXDO JHQHUDO PHHWLQJ RI VKDUHKROGHUVY WKH IROORZLQJ VSHFLDO UHVROXWLR
a*HQHUDO DXWKRULW\ WR UHSXUFKDVH VKDUHV

a$SSURYDO RI QRQ H[HFXWLYH GLUHFWRUVx UHPXQHUDWLRQ IRU WKH SHULRG 2FWREHU
a)LQDQFLDO DVVLVWDQFH WR UHODWHG DQG LQWHU UHODWHG FRPSDQLHV LQ WHUPV RI 6HFW

$ UHIJLVWHU Rl VSHFLDO UHVROXWLRQV SDVVHG1R VSHFLDO UHVROXWLRQV ZHWKN KQVWYHHTX HE
FRPSDQLHV GXULQJ WKH \HDU XQGHU UHYLHZ WKDW DIIHFW WKH XQGHUVWDQGLQJ RI WK
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$XGLW &RPPLWWHH 5HSRUW

IRU WKH \HDU HQGHG 6HSWHPEHU

L QWURGXFWLRQ

7KH $XGLW &RPPLWWHH WKH &RPPLWWHH LV SOHDVHG WR SUHVHQW LWV UHSRUW IRU W
VHFWLRQ Rl WKH &RPSDQLHV $FW WKH .LQJ ,9 5HSRUW RQ &RUSRUDWH *RYHUQDQFH IF
S5HTXLUHPHQWYV 7KH &RPPLWWHH FRQGXFWHG LWV GXWLHV LQ DFFRUGDQFH ZLWK LWV Zl

5ROH RI WKH $XGLW &RPPLWWHH

7KH &RPPLWWHH V PDLQ REMHFWLYH LV WR DVVLVW WKH %RDUG LQ IXOILOOLQJ LWV RYFE
HYDOXDWLRQ RI WKH DGHTXDF\ DQG HIILFLHQF\ RI DFFRXQWLQJ SROLFLHV LQWHUQDO F
SURFHVVHYV

,Q VXPPDU\ GXULQJ WKH \HDU XQGHU UHYLHZ WKH &RPPLWWHH SHUIRUPHG WKH IROOR?

A5HYLHZHG DQG UHFRPPHQGHG IRU DSSURYDO WKH LQWHULP UHVXOWYV VXPPDULVHG UH
6(16 DQG SUHVV DQQRXQFHPHQWV

A0RQLWRUHG DQG UHYLHZHG WKH HIIHFWLYHQHVV RI LQWHUQDO FRQWURO V\VWHPV LQ:

A0RQLWRUHG DQG UHYLHZHG WKH VWDIILQJ ZRUN SODQ UHVRXUFHV DQG DFWLYLWLHYV

A5HYLHZHG DQG HYDOXDWHG WKH HIIHFWLYHQHVV Rl WKH ,QWHUQDO $XGLW ILQDQFLDO

A5HYLHZHG WKH ,QWHUQDO $XGLW FKDUWHU

A5HYLHZHG WKH FRPELQHG DVVXUDQFH PRGHO WR HQVXUH LWV DSSURSULDWH DOLJQPH
HIITHFWLYHQHVV Rl WKH FRPELQHG DVVXUDQFH PHFKDQLVPV LQ SODFH

A5HYLHZHG FRPSOLDQFH LQ WHUPV Rl WKH UHTXLUHPHQWYV RI .LQJ ,9 RQ ILQDQFLDO UHS

A5HYLHZHG DQG HYDOXDWHG UHSRUWY UHODWLQJ WR ILQGLQJV Rl ,QWHUQDO $XGLW LQ

A$VVHVVHG WKH HIIHFWLYHQHVV DQG TXDOLW\ Rl WKH HIWHUQDO DXGLW SURFHVV IROO
WR DXGLW TXDOLW\ LQGLFDWRUV VXFK DV WKRVH WKDW PD\ EH LQFOXGHG LQ LQVSHFW

A5HYLHZHG DQG DSSURYHG WKH H[WHUQDO DXGLWRUxV DXGLW IHH DQG DQ\ IHHV UHODV

A5HYLHZHG WKH LQWHJUDWHG UHSRUWLQJ SURFHVV WR FRQVLGHU IDFWRUV DQG ULVNYV
UHSRUW

4&RQVLGHUHG DQG UHYLHZHG WKH PRVW UHFHQW 3URDFWLYH ORQLWRULQJ DQG 7KHPDW

A5HFRPPHQGHG WKH PDWHULDO PDWWHUV WKDW DUH LQFOXGHG LQ WKH DQQXDO LQWHJ

6WUXFWXUH RI WKH $XGLW &RPPLWWHH

7KH &RPPLWWHH ZDV DSSRLQWHG E\ WKH %RDUG RI GLUHFWRUV DQG UDWLILHG E\ VKDUl
\HDU XQGHU UHYLHZ 7KH &RPPLWWHH DOVR SHUIRUPV VWDWXWRU\ GXWLHV RQ EHKDOI |
7KH &RPPLWWHH PHPEHUY DUH DOO LQGHSHQGHQW QRQ H[HFXWLYH GLUHFWRUV ZLWK D
&RPPLWWHH WR SHUIRUP LWV IXQFWLRQV 7KH &RPPLWWHH VDWLVILHVY WKH UHTXLUHPHC(

OV % %XOR ZzDV WKH &KDLU RI WKH &RPPLWWHH GXULQJ WKH \HDU XQWLO KHU UHVLJQD)
DSSRLQWHG WKH &KDLU RI WKH &RPPLWWHH IURP 2FWREHU

7KH IHHV SDLG WR WKH &RPPLWWHH PHPEHUV IRU WKH \HDU HQGHG 6HSWHPEHU ZH
JHQHUDO PHHWLQJ KHOG RQ JHEUXDU\

&RPPLWWHH PHPEHUV DWWHQGDQFH LV GHWDLOHG EHORZ

/| BWHSKHQV $XGLW &RPPLWWHH &KDLU
% %XOR

, .LUN

% ODWKH

/| 6BWHSKHQV DSSRLQWHG DV $XGLW &RPPLWWHH &KDLU HIIHFWLYH IURP 2FWREHU
% %XOR UHVLIJQHG HIIHFWLYH IURP 6HSWHPEHU
% ODWKH DSSRLQWHG HIIHFWLYH IURP 2FWREHU
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$SXGLW &RPPLWMHKHBHS RUW

IRU WKH \HDU HQGHG 6HSWHPEHU

6WUXFWXUH RI WKH $XRIOWRBRRRRGWWHH

7KH KHDG RI 1HWFDUH *URXS ,QWHUQDO $XGLW DV ZHOO DV '"HORLWWH 7RXFKH LQ WK
DWWHQGHG DQG UHSRUWHG DW DOO WKH &RPPLWWHH PHHWLQJV 7KH &KLHI )LQDQFLDO
LQYLWDWLRQ 7KH *URXS ULVN PDQDJHPHQW IXQFWLRQ LV DOVR UHSUHVHQWHG DW WKH
LQYLWDWLRQ 7R HQVXUH DQ LQWHJUDWHG DQG FRRUGLQDWHG DSSURDFK WR WKH ULVN
5LVN &RPPLWWHH 'LYLVLRQDO $XGLW &RPPLWWHH PHHWLQJV ZHUH KHOG RQ 0D\ D C
WKHLU FDSDFLW\ DV H{IWHUQDO DXGLWRUV RI 1HWFDUH DWWHQGHG WKH 'LYLVLRQDO DQC

(IWHUQDO DXGLWRU

'"HORLWWH 7RXFKH LV WKH DSSRLQWHG DXGLWRU IRU WKH *URXS DQG &RPSDQ\ ZLWK W
GHVLIQDWHG UHJLVWHUHG DXGLWRU LQ WHUPV RI WKH &RPSDQLHV $FW 7KH &RPPLWWH
SDUWQHU DUH LQGHSHQGHQW RI WKH *URXS DQG WKH &RPSDQ\ 7KH $XGLW &RPPLWWHH
SHUIRUPDQFH DQG SURYLGHG UHFRPPHQGDWLRQV RQ VHUYLFH GHOLYHU\ UHTXLUHPHQW

7KH &RPPLWWHH DSSURYHG WKH WHUPV RI HQJDJHPHQW WKH DXGLW SODQ DQG WKH DX
RI QRQ DXGLW VHUYLFHV ZKLFK '"HORLWWH 7RXFKH DUH SHUPLWWHG WR SURYLGH WR 1
UHOHYDQW SURSRVHG FRQWUDFWYVY ZLWK '"HORLWWH 7RXFKH IRU WKH SURYLVLRQ RI QF
VHUYLFHV FRQVLGHUDWLRQ LV JLYHQ WR WKH QDWXUH RI WKH ZRUN LQYROYHG DQG LW
7RXFKH LQ WKHLU UROH DV HIWHUQDO DXGLWRU 1R DSSURYDO LV JUDQWHG IRU ZRUN W
LOQGHSHQGHQFH 7KH IHH SD\DEOH WR '"HORLWWH 7RXFKH IRU WKH ILQDQFLDO \HDU HQGC

5 PLOOLRQ IRU DXGLW VHUYLFHVY DQG 5 PLOOLRQ 5 PLOOLRQ ZzZDV SDLG WR
VHUYLFHV SHUIRUPHG XQGHU WKH VWDQGDUGV LVVXHG E\ WKH ,$%$6% 5 PLOOLRQ 5
OLQNHG WR WKH '"HORLWWH DQG 7RXFKH QHWZRUN IRU RWKHU DVVXUDQFH DQG UHODWH!

7KH &RPPLWWHH KDV D SROLF\ RI SHULRGLFDOO\ UHYLHZLQJ WKH FRQWUROV DQG DSSUF
DQG LV FRPIRUWDEOH WKDW WKH QRQ DXGLW VHUYLFHY DSSURYHG ZHUH QRW H[FHVVLY
LQGHSHQGHQFH RI WKH DXGLWRUYV

0U 7\UDQHVx H[SHULHQFH DQG NQRZOHGJH KDV EHHQ DVVHVVHG LQ WHUPV RI WKH -6( /L
VDWLVILHG WKDW LW LV DSSURSULDWH 7KH $XGLW &RPPLWWHH DOVR DFNQRZOHGJHV U
7RXFKH DV ZHOO DV WKDW RI OU 7\UDQHV DV UHTXLUHG E\ WKH -6( /LVWLQJV 5HTXLUHPH
IROORZLQJ WKH ILUPxV DQG OU 7\UDQHVx ODWHVW LQVSHFWLRQ SHUIRUPHG E\ ,5%%$ 7KF
H[WHUQDO DXGLW ZLWK UHIHUHQFH WR DXGLW TXDOLW\ LQGLFDWRUV LV DSSURSULDW#
LV DSSURSULDWH DQG GRHV QRW LPSDLU LQGHSHQGHQFH

,Q DFFRUGDQFH ZLWK 6HFWLRQ RI WKH &RPSDQLHV $FW R WKH GHVLIJQDWHG D>
WHQXUH IROORZLQJ WKH FRQFOXVLRQ RI WKH DXGLW IRU WKH ILQDQFLDO \HDU HQGHG

7KH &RPPLWWHH LV SOHDYV BI\G 3R R VOLDQIRREDRHKY ¥ DEVH HQOWHOHFWHG DV WKH LQFRPLQJ OHEC
HITHFWLYH IURP 1RYHPEHU DQG IRU WKH ILQDQFLDO \HDU HQGLQJOV BRSWHPEHU

1REDQWX 1IXWHEFHRPBHWHQFH DELOLW\ DQG LQGHSHQGHQFH DQG LV VDWLVILHG WKDW V¢
WKH DXGLW HQJDJHPHQW 7KH WUDQVLWLRQ SURFHVV LV EHLQJ PDQDJHG WR HQVXUH D

 QWHUQDO $XGLW

7KH &RPPLWWHH PRQLWRUY DQG UHYLHZV WKH HIITHFWLYHQHVYV RI WKH ,QWHUQDO $XGLV
DGHTXDWHO\ UHVRXUFHG WR SURYLGH DVVXUDQFH RQ WKH HIITHFWLYHQHVV RI WKH *URX
$XGLW KDV WKH DSSURSULDWH DXWKRULW\ ZLWKLQ WKH *URXS WR SHUIRUP DQG GLVFKL
DSSURYHG E\ WKH &RPPLWWHH 7KHUH LV DQ DQQXDO DXGLW SODQ DSSURYHG E\ WKH &
SURYLGH DVVXUDQFH RYHU WKH ,7 LQWHUQDO FRQWURO IUDPHZRUN ,QWHUQDO $XGLW 7
ZLWK WKH &RPPLWWHH LQGHSHQGHQWO\ RI PDQDJHPHQW LI DQG ZKHQ UHTXLUHG

7KH &RPPLWWHH KDV QR UHDVRQ WR EHOLHYH WKDW WKH GHVLJQ DQG LPSOHPHQWDWLR
ZHDNQHVVHV LQ WKH GHVLJQ LPSOHPHQWDWLRQ RU H[HFXWLRQ RI LQWHUQDO ILQDQFLE
FRUUXSWLRQ RU HUURU ZHUH GHWHFWHG 7KH &RPPLWWHH LV VDWLVILHG WKDW WKH ,Q
H[SHUWLVH WR PHHW WKH UHVSRQVLELOLW\ WR IXOILO WKH GXWLHV RI +HDG Rl ,QWHUQ

&KLHI )LQDQFLDO 2IILFHU

7KH &RPPLWWHH LV VDWLVILHG WKDW WKH &KLHI )LQDQFLDO 2IILFHU .1 *LEVRQ KDV WK
UHVSRQVLELOLW\ WR IXOILO WKH GXWLHYV RI D ILQDQFLDO RIILFHU LQ WHUPV RI WKH -6{
WKDW WKH *URXS ILQDQFH IXQFWLRQ LV DSSURSULDWH DQG WKDW WKH *URXS KDV PDL(
VI\VWHPYV

1(7&$5( /,0,7(¢



$SXGLW &RPPLW&sSHXMBADHIBS RUW

IRU WKH \HDU HQGHG 6HSWHPEHU

$QQXDO ILQDQFLDO VWDWHPHQWYV

7KH & RPPLWWHH UHYLHZHG WKH DFFRXQWLQJ SROLFLHY DQG DQQXDO ILQDQFLDO VWDW|
WKDW WKH DQQXDO ILQDQFLDO VWDWHPHQWY FRPSO\ ZLWK ,)56 $FFRXQWLQJ 6WDQGDUG
%RDUG RI GLUHFWRUV IRU DSSURYDO 7KH &RPPLWWHH LV VDWLVILHG WKDW WKH %RDUG
WKH &RPSDQ\ LQ WHUPV RI VHFWLRQ RI WKH &RPSDQLHV $FW DQG KDV FRQFOXGHG WK

$SSURYDO RI $XGLW &RPPLWWHH 5HSRUW

7KH & RPPLWWHH KHUHE\ FRQILUPV WKDW LW KDV IXQFWLRQHG LQ DFFRUGDQFH ZLWK LW
ILQDQFLDO \HDU XQGHU UHYLHZ

/ BWSHKHQV
$XGLW &RPPLWWHH &KDLU

6DQGWRQ
1RYHPEHU
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'QGHSHQGHQW DXGLWRUxV UHSRU

7R WKH 6KDUHKROGHUV RI 1THWFDUH /LPLWHG

5HSRUW RQ WKH $XGLW RI WKH &RQVROLGDWHG DQG 6HSDUDWH )LQDQFLDC

2SLQLRQ

:H KDYH DXGLWHG WKH FRQVROLGDWHG DQG VHSDUDWH ILQDQFLDO VWDWHPHQWYV RI 1H)

&RPSDQ\ VHW RXW RQ SDJHV WR ZKLFK FRPSULVH WKH FRQVROLGDWHG DQG VHSD!
6HSWHPEHU DQG WKH FRQVROLGDWHG DQG VHSDUDWH VWDWHPHQWYV RI SURILW R

FRPSUHKHQVLYH LQFRPH WKH FRQVROLGDWHG DQG VHSDUDWH VWDWHPHQWY RI FKDQJF

VWDWHPHQWY RI FDVK IORZV IRU WKH \HDU WKHQ HQGHG DQG QRWHV WR WKH FRQVROL

PDWHULDO DFFRXQWLQJ SROLF\ LQIRUPDWLRQ

,Q RXU RSLQLRQ WKH FRQVROLGDWHG DQG VHSDUDWH ILQDQFLDO VWDWHPHQWY SUHVH
VHSDUDWH ILQDQFLDO SRVLWLRQ RI 1IHWFDUH /LPLWHG DQG LWV VXEVLGLDULHY DV DW
ILQDQFLDO SHUIRUPDQFH DQG FRQVROLGDWHG DQG VHSDUDWH FDVK IORZV IRU WKH \HD
6WDQGDUGY DV LVVXHG E\ WKH ,QWHUQDWLRQDO $FFRXQWLQJ 6WDQGDUGYV %RDUG DQG
$IULFD

%DVLV IRU 2SLQLRQ

‘H FRQGXFWHG RXU DXGLW LQ DFFRUGDQFH ZLWK ,QWHUQDWLRQDO 6WDQGDUGYV RQ $XG|
VWDQGDUGY DUH IXUWKHU GHVFULEHG LQ WKH $XGLWRUxXxV 5HVSRQVLELOLWLHV IRU WKH
BWDWHPHQWY VHFWLRQ RI RXU UHSRUW :H DUH LQGHSHQGHQW RI WKH *URXS DQG &RPS
5HIXODWRU\ %RDUG IRU $XGLWRUVx &RGH RI 3URIHVVLRQDO &RQGXFW IRU 5HIJLVWHUHG
UHTXLUHPHQWY DSSOLFDEOH WR SHUIRUPLQJ DXGLWV RI ILQDQFLDO VWDWHPHQWYV LQ 6
UHVSRQVLELOLWLHYV LQ DFFRUGDQFH ZLWK WKH ,5%% &RGH DQG LQ DFFRUGDQFH ZLWK R
DXGLWV LQ 6RXWK $IULFD 7KH ,5%% &RGH LV FRQVLVWHQW ZLWK WKH FRUUHVSRQGLQJ \
IRU SFFRXQWDQWVx ,(6%$% ,QWHUQDWLRQDO &RGH RI (WKLFV IRU 3URIHVVLRQDO $FFRXC
6WDQGDUGV ,(6%$ &RGH :H EHOLHYH WKDW WKH DXGLW HYLGHQFH ZH KDYH REWDLQHZ¢
IRU RXU RSLQLRQ

,Q WHUPV RI WKH ,5%% 5XOH RQ (QKDQFHG $XGLWRU 5HSRUWLQJ IRU WKH $XGLW RI )LQD
SXEOLVKHG LQ *RYHUQPHQW *DJHWWH 1R GDWHG 6HSWHPEHU ($5 5XOH ZH U

)LOQODO ODWHULDOLW\

‘H GHILQH PDWHULDOLW\ DV WKH PDJQLWXGH RI PLVWWDWHPHQW LQ WKH FRQVROLGDWH
SUREDEOH WKDW WKH HFRQRPLF GHFLVLRQV RI D UHDVRQDEO\ NQRZOHGJHDEOH SHUVRQ(
PDWHULDOLW\ ERWK LQ SODQQLQJ WKH QDWXUH DQG H[WHQW RI RXU DXGLW ZRUN DQG 1

%DVHG RQ RXU SURIHVVLRQDO MXGJHPHQW ZH GHWHUPLQHG PDWHULDOLW\ IRU WKH FR
ZKROH DV IROORZV

2YHUDOO PDWHUSBDORWOOLRQ 5 PLOOBRQPLOOLRQ 5 PLOOLRQ

+RZ ZH GHWHUP L% BGHIGNR Q RI SURILW EHWOMH® R[Q Rl QHW DVVHWYV

5DWLRQDOH IRU $ NH\ MXGJHPHQW LQ GHWHE& ALY GCIHWPHQOMW OQWAHWHUPLQLQJ PDWHU

EHQFKPDUN DSSQ@VHWKH DSSURSULDWH EHQAKPDURS WIRD WHOEH@FKPDUN WR VHOHFW ED
EDVHG RQ RXU SHUFHSWLR G RUMHSWQREG RIKH QHHGV RI VKDUHKROG
VKDUHKROGHUV :H FRQVLGHAREGLGKLFKG ZKLFK EHQFKPDUNY DQG NH\
EHQFKPDUNY DQG NH\ SHUIFRSWRDRBADQFH LQGLFDWRUV KDYH WKH JUHE
LQGLFDWRUV KDYH WKH JUHOWWKBUEKBOIGHUREIHFLVLRQV :H GHWHUPL
VKDUHKROGHU GHFLVLRQV DW\GHWHURPQHGHEBKWWH NH\ EHQFKPDUN DV
SURILW EHIRUH WD[ UHPDLQIDUWKFXOIBW LQWHUHVW WR XVHUV DV LW (
EHQFKPDUN DQG LV JHQH U DIDYOD LODACFEHSIHV W® MKDUHKROGHUV DIWHU WKH
OLVWHG HQWLWLHYV 7KH UDBAHHQIVHW/OSHE HKH UDWH R DSSOLHG
ZKLFK LV FRQVLVWHQW ZLWRRWQKHVSVHAW ZVHOWK WKW SULRU \HDU ZDV G
GHWHUPLQHG E\ FRQVLGHULIFRQVKGSSRUQYLYXSSRUWLQJ EHQFKPDUNYV D¢
EHQFKPDUNY DQG WKH KLVVRRWKH DVKGLIXBXWFRPHYV
RXWFRPHV
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'OQGHSHQGHQW DXd3k¥WRYKMY UHSRU

6FRSH RI 2XU $XGLW
2XU *URXS DXGLW ZDV VFRSHG E\ REWDLQLQJ DQ XQGHUVWDQGLQJ RI WKH *URXS DQG LV
RUJDQLVDWLRQ RI WKH *URXS DQG DVVHVVLQJ WKH ULVNV RI PDWHULDO PLVVWDWHPHQ

‘H VHOHFWHG FRPSRQHQWY DW ZKLFK DXGLW ZRUN LQ VXSSRUW RI WKH JURXS DXGLW R
DQ DSSURSULDWH EDVLV IRU XQGHUWDNLQJ DXGLW ZRUN WR DGGUHVV WKH ULVNV RI PD
WDNLQJ LQWR DFFRXQW WKH FRPSRQHQW V FROQWULEXWLRQ WR UHOHYDQW FODVVHYV RI

%DVHG RQ RXU DVVHVVPHQW ZH SHUIRUPHG ZRUN DW FRPSRQHQWYV FRPSRQHQ!
DSSOLHG

a FRPSRQHQWYV FRPSRQHQWY ZHUH VXEMHFW WR D IXOO VFRSH DXGLW DQG

a FRPSRQHQWYV FRPSRQHQWY ZHUH VXEMHFW WR DXGLW RI RQH RU PRUH FODV\

GLVFORVXUHYV
7TKHVH FRPSRQHQWY DFFRXQW IRU RI WKH *URXSxV UHYHQXH DQG RI WK

.H\ $XGLW ODWWHUV
.H\ DXGLW PDWWHUVY DUH WKRVH PDWWHUV WKDW LQ RXU SURIHVVLRQDO MXGJHPHQW Z
FRQVROLGDWHG DQG VHSDUDWH ILQDQFLDO VWDWHPHQWY RI WKH FXUUHQW SHULRG

‘H KDYH GHWHUPLQHG WKDW WKHUH DUH QR NH\ DXGLW PDWWHUVY WR FRPPXQLFDWH LQ
VWDWHPHQWYV

2WKHU ,QIRUPDWLRQ

7KH GLUHFWRUV DUH UHVSRQVLEOH IRU WKH RWKHU LQIRUPDWLRQ 7KH RWKHU LQIRUPD
GRFXPHQW WLWOHG UIHWFDUH /LPLWHG $XGLWHG &RQVROLGDWHG DQG 6HSDUDWH $QQX
6HSWHPEHU U ZKLFK LQFOXGHV WKH 'LUHFWRUVx 5HSRUW WKH $XGLW &RPPLWWHH x\
6HFUHWDU\ DV UHTXLUHG E\ WKH &RPSDQLHV $FW RI 6RXWK $IULFD 7KH RWKHU LQIRUPI
VHSDUDWH ILQDQFLDO VWDWHPHQWY DQG RXU DXGLWRUxV UHSRUWYV WKHUHRQ

2XU RSLQLRQ RQ WKH FRQVROLGDWHG DQG VHSDUDWH ILQDQFLDO VWDWHPHQWY GRHV C
DQ DXGLW RSLQLRQ RU DQ\ IRUP RI DVVXUDQFH FRQFOXVLRQ WKHUHRQ

,Q FRQQHFWLRQ ZLWK RXU DXGLW RI WKH FRQVROLGDWHG DQG VHSDUDWH ILQDQFLDO V!
LQIRUPDWLRQ DQG LQ GRLQJ VR FRQVLGHU ZKHWKHU WKH RWKHU LQIRUPDWLRQ LV PDYV
ILQDQFLDO VWDWHPHQWY RU RXU NQRZOHGJH REWDLQHG LQ WKH DXGLW RU RWKHUZLVI
ZRUN ZH KDYH SHUIRUPHG ZH FRQFOXGH WKDW WKHUH LV D PDWHULDO PLVVWDWHPHQW
WKDW IDFW :H KDYH QRWKLQJ WR UHSRUW LQ WKLV UHJDUG

5HVSRQVLELOLWLHV RI WKH 'LUHFWRUV IRU WKH &RQVROLGDWHG DQG 6HSDUDYV
7KH GLUHFWRUV DUH UHVSRQVLEOH IRU WKH SUHSDUDWLRQ DQG IDLU SUHVHQWDWLRQ R
DFFRUGDQFH ZLWK ,)56 $FFRXQWLQJ 6WDQGDUGY DV LVVXHG E\ WKH ,QWHUQDWLRQDO $F
WKH &RPSDQLHV $FW RI 6RXWK $IULFD DQG IRU VXFK LQWHUQDO FRQWURO DV WKH GLUH
RI FRQVROLGDWHG DQG VHSDUDWH ILQDQFLDO VWDWHPHQWY WKDW DUH IUHH IURP PDW

,Q SUHSDULQJ WKH FRQVROLGDWHG DQG VHSDUDWH ILQDQFLDO VWDWHPHQWYV WKH GLU
FRPSDQ\xV DELOLW\ WR FRQWLQXH DV D JRLQJ FRQFHUQ GLVFORVLQJ DV DSSOLFDEOH
FRQFHUQ EDVLV RI DFFRXQWLQJ XQOHVV WKH GLUHFWRUV HLWKHU LQWHQG WR OLTXLGCLC
KDYH QR UHDOLVWLF DOWHUQDWLYH EXW WR GR VR
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'OQGHSHQGHQW DXd3k¥WRYKMY UHSRU

$XGLWRUxV 5HVSRQVLELOLWLHV IRU WKH $XGLW RI WKH &RQVROLGDWHG DQG 6

2XU REMHFWLYHY DUH WR REWDLQ UHDVRQDEOH DVVXUDQFH DERXW ZKHWKHU WKH FRQV
ZKROH DUH IUHH IURP PDWHULDO PLVVWDWHPHQW ZKHWKHU GXH WR IUDXG RU HUURU I
RSLQLRQ 5HDVRQDEOH DVVXUDQFH LV D KLJK OHYHO RI DVVXUDQFH EXW LV QRW D JXD
,6$V ZLOO DOZD\V GHWHFW D PDWHULDO PLVVWDWHPHQW ZKHQ LW H[LVWYV OLVVWDWHP!
PDWHULDO LI LQGLYLGXDOO\ RU LQ WKH DJJUHIJDWH WKH\ FRXOG UHDVRQDEO\ EH H[SH
WDNHQ RQ WKH EDVLV RI WKHVH FRQVROLGDWHG DQG VHSDUDWH ILQDQFLDO VWDWHPHQ

$V SDUW RI DQ DXGLW LQ DFFRUGDQFH ZLWK ,6$V ZH H[HUFLVH SURIHVVLRQDO MXGJHP}

WKURXJKRXW WKH DXGLW :H DOVR

4,GHQWLI\ DQG DVVHVV WKH ULVNV Rl PDWHULDO PLVVWDWHPHQW RI WKH FRQVROLGDW!|
IUDXG RU HUURU GHVLJQ DQG SHUIRUP DXGLW SURFHGXUHV UHVSRQVLYH WR WKRVH U
DSSURSULDWH WR SURYLGH D EDVLV IRU RXU RSLQLRQ 7KH ULVN Rl QRW GHWHFWLQJ I
WKDQ IRU RQH UHVXOWLQJ IURP HUURU DV IUDXG PD\ LQYROYH FROOXVLRQ IRUJHU\ L
RYHUULGH RI LQWHUQDO FRQWURO

42EWDLQ DQ XQGHUVWDQGLQJ Rl LQWHUQDO FRQWURO UHOHYDQW WR WKH DXGLW LQ RL
FLUFXPVWDQFHV EXW QRW IRU WKH SXUSRVH RI H[SUHVVLQJ DQ RSLQLRQ RQ WKH HIIH

4(YDOXDWH WKH DSSURSULDWHQHVV RI DFFRXQWLQJ SROLFLHV XVHG DQG WKH UHDVRQI
GLVFORVXUHVY PDGH E\ WKH GLUHFWRUYV

4&RQFOXGH RQ WKH DSSURSULDWHQHVV RI WKH GLUHFWRUVx XVH RI WKH JRLQJ FRQFHL
HYLGHQFH REWDLQHG ZKHWKHU D PDWHULDO XQFHUWDLQW\ H[LVWV UHODWHG WR HYH
JURXS DQG FRPSDQ\xV DELOLW\ WR FRQWLQXH DV D JRLQJ FRQFHUQ ,I ZH FRQFOXGH '
WR GUDZ DWWHQWLRQ LQ RXU DXGLWRUxV UHSRUW WR WKH UHODWHG GLVFORVXUHV L
VXFK GLVFORVXUHV DUH LQDGHTXDWH WR PRGLI\ RXU RSLQLRQ 2XU FRQFOXVLRQV DU
GDWH RI RXU DXGLWRUXxV UHSRUW +RZHYHU IXWXUH HYHQWV RU FRQGLWLRQV PD\ FD>
DV D JRLQJ FRQFHUQ

4a(YDOXDWH WKH RYHUDOO SUHVHQWDWLRQ VWUXFWXUH DQG FRQWHQW RI WKH FRQVRO
GLVFORVXUHV DQG ZKHWKHU WKH FRQVROLGDWHG DQG VHSDUDWH ILQDQFLDO VWDWH
LQ D PDQQHU WKDW DFKLHYHV IDLU SUHVHQWDWLRQ

430DQ DQG SHUIRUP WKH JURXS DXGLW WR REWDLQ VXIILFLHQW DSSURSULDWH DXGLW F
HQWLWLHV RU EXVLQHVV XQLWV ZLWKLQ WKH JURXS DV D EDVLV IRU IRUPLQJ DQ RSLQL
UHVSRQVLEOH IRU WKH GLUHFWLRQ VXSHUYLVLRQ DQG UHYLHZ RI WKH DXGLW ZRUN St
UHPDLQ VROHO\ UHVSRQVLEOH IRU RXU DXGLW RSLQLRQ

‘H FRPPXQLFDWH ZLWK WKH GLUHFWRUV UHJDUGLQJ DPRQJ RWKHU PDWWHUV WKH SOD
DXGLW ILQGLQJV LQFOXGLQJ DQ\ VLJQLILFDQW GHILFLHQFLHYV LQ LQWHUQDO FRQWURO

:H DOVR SURYLGH WKH GLUHFWRUV ZLWK D VWDWHPHQW WKDW ZH KDYH FRPSOLHG ZLWK
LQGHSHQGHQFH DQG FRPPXQLFDWH ZLWK WKHP DOO UHODWLRQVKLSY DQG RWKHU PDW\
LQGHSHQGHQFH DQG ZKHUH DSSOLFDEOH DFWLRQV WDNHQ WR HOLPLQDWH WKUHDWYV R

JURP WKH PDWWHUV FRPPXQLFDWHG ZLWK WKH GLUHFWRUV ZH GHWHUPLQH WKRVH PDW
FRQVROLGDWHG DQG VHSDUDWH ILQDQFLDO VWDWHPHQWY RI WKH FXUUHQW SHULRG DQ
PDWWHUV LQ RXU DXGLWRUxV UHSRUW XQOHVV ODZ RU UHJXODWLRQ SUHFOXGHYV SXEOI
FLUFXPVWDQFHY ZH GHWHUPLQH WKDW D PDWWHU VKRXOG QRW EH FRPPXQLFDWHG LQ |
GRLQJ VR ZRXOG UHDVRQDEO\ EH H[SHFWHG WR RXWZHLJK WKH SXEOLF LQWHUHVW EHQ'

5HSRUW RQ 2WKHU /HJD O5BIQ & LAHIPXFD@WAR U \
$XGLW 7THQXUH

,Q WHUPV RI WKH ,5%$% 5XOH SXEOLVKHG LQ *RYHUQPHQW *D]JHWWH 1R GDWHG '"HF H
7RXFKH KDV EHHQ WKH DXGLWRU RI 1HWFDUH /LPLWHG IRU VHYHQ \HDUV

'"HORLWWHKH7RXF
5HILVWHUHG $XGLWRU
3HU 6SLUR 7\UDQHYV
SDUWQHU

1RYHPEHU

0DJZD &UHVFHQW

:DWHUIDOO &LW\
:DWHUIDOO
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*URXS VWDWHPHQW RI

IRU WKH \HDU HQGHG 6HSWHPEHU

SHYHQXH
&RVW RI VDOHYV

SURILW RU

*URVV SURILW

2WKHU LQFRPH

$GPLQLVWUDWLYH DQG RWKHU H[SHQVHV
,PSDLUPHQW RI ILQDQFLDO DVVHWYV

2SHUDWLQJ SURILW

,QYHVWPHQW LQFRPH

JLQDQFH FRVWYV

2WKHU ILQDQFLDO ORVVHV O QHW

$WWULEXWDEOH HDUQLQJV ORVVHV RI DVVRFLDWHYV
$WWULEXWDEOH HDUQLQJV RI MRLQW YHQWXUHV
,PSDLUPHQW RI LQYHVWPHQWY LQ DVVRFLDWHYV

3URILW EHIRUH WD[DWLRQ
7D[DWLRQ

BURILW IRU WKH \HDU

$SWWULEXWDEOH WR
2ZQHUV RI WKH SDUHQW
BUHIHUHQFH VKDUHKROGHUV

1RQ FRQWUROOLQJ LQWHUHVWV

&HQWV

%DVLF HDUQLQJV SHU VKDUH
'LOXWHG HDUQLQJV SHU VKDUH
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*URXS VWDWHPHQW RI FRPSUHKHC

IRU WKH \HDU HQGHG 6HSWHPEHU

BURILW IRU WKH \HDU

, WHPV WKDW ZLOO QRW VXEVHTXHQWO\ EH UHFODVVLILHG WR SURIGW RU ORV\

5HPHDVXUHPHQW RI SRVW HPSOR\PHQW EHQHILW REOLJD|WLRQ
)DLU YDOXH DGMXVWPHQW RQ HTXLW\ LQYHVWPHQWYV

7D[DWLRQ RQ LWHPV WKDW ZLOO QRW VXEVHTXHQWO\ EHHUHFODVVLILHG W®

O
o

SURILW RU

,WHPV WKDW PD\ VXEVHTXHQWO\ EH UHFODVVLILHG WR SURILW RU O

RVV

(I'"THFW RI FDVK IORZ KHGJH DFFRXQWLQJ

SHFODVVLILFDWLRQ RI FDVK IORZ KHGJH DFFRXQWLQJ UHVHUYH
&KDQJH LQ WKH IDLU YDOXH RI FDVK IORZ KHGJHYV

7D[DWLRQ RQ LWHPV WKDW PD\ VXEVHTXHQWO\ EH UHFODVVLILHG WR SURILY

Vv RU ORVV

2WKHU FRPSUHKHQVLYH LQFRPH IRU WKH \HDU

7TRWDO FRPSUHKHQVLYH LQFRPH IRU WKH \HDU

$SWWULEXWDEOH WR

2ZQHUV RI WKH SDUHQW
3UHIHUHQFH VKDUHKROGHUV
1RQ FRQWUROOLQJ LQWHUHVWV
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*URXS VWDWHPHQW RI

DV DW 6HSWHPEHU

$66(76

1RQ FXUUHQW DVVHWYV
3URSHUW\ SODQW DQG HTXLSPHQW
5LJKW RI XVH DVVHWYV

*RRGZLOO

,QWDQJLEOH DVVHWYV
,QYHVWPHQW LQ MRLQW YHQWXUHYV
,QYHVWPHQW LQ DVVRFLDWHYV
/RDQV DQG UHFHLYDEOHV
JLQDQFLDO DVVHWYV

"HIHUUHG OHDVH DVVHWYV
'"HIHUUHG WD[DWLRQ

ILQDQFLDO

7TRWDO QRQ FXUUHQW DVVHWYV

&EXUUHQW DVVHWYV

/RDQV DQG UHFHLYDEOHYV
JLQDQFLDO DVVHWV
,QYHQWRULHV

7UDGH DQG RWKHU UHFHLYDEOHYV
7D[DWLRQ UHFHLYDEOH

&DVK DQG FDVK HTXLYDOHQWYV

7TRWDO FXUUHQW DVVHWYV

7RWDO DVVHWYV

(48,7< $1' 1,$%,/,7,(6
&DSLWDO DQG UHVHUYHV
2UGLQDU\ VKDUH FDSLWDO
7UHDVXU\ VKDUHV

2WKHU UHVHUYHYV
5HWDLQHG HDUQLQJV

(TXLW\ DWWULEXWDEOH WR RZQHUV RI WKH SDUHQW
3UHIHUHQFH VKDUH FDSLWDO DQG SUHPLXP
1RQ FRQWUROOLQJ LQWHUHVWYV

7TRWDO VKDUHKROGHUVx HTXLW\

1RQ FXUUHQW OLDELOLWLHYV

/IRQJ WHUP GHEW

/IRQJ WHUP OHDVH OLDELOLWLHV

JLQDQFLDO OLDELOLWLHYV

3RVW HPSOR\PHQW KHDOWKFDUH EHQHILW REOLJDWLRQV
'"HIHUUHG WD[DWLRQ

BURYLVLRQV

7TRWDO QRQ FXUUHQW OLDELOLWLHYV

&EXUUHQW OLDELOLWLHYV

7UDGH DQG RWKHU SD\DEOHV
6KRUW WHUP GHEW

6KRUW WHUP OHDVH OLDELOLWLHYV
JLQDQFLDO OLDELOLWLHYV
7D[DWLRQ SD\DEOH

7TRWDO FXUUHQW OLDELOLWLHYV

7TRWDO HTXLW\ DQG OLDELOLWLHYV
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*URXS VWDWHPHQW RI FDVK IORZV

IRU WKH \HDU HQGHG 6HSWHPEHU

&DVK IORZV IURP RSHUDWLQJ DFWLYLWLHYV
&DVK UHFHLYHG IURP FXVWRPHUYV
&DVK SDLG WR VXSSOLHUV DQG HPSOR\HHYV

&DVK JHQHUDWHG IURP RSHUDWLRQV

,QWHUHVW SDLG RQ GHEW

,QWHUHVW SDLG RQ OHDVH OLDELOLWLHYV

7D[DWLRQ SDLG

2UGLQDU\ GLYLGHQGYV SDLG E\ VXEVLGLDULHYV

2UGLQDU\ GLYLGHQGYV SDLG

BUHIHUHQFH GLYLGHQGYV SDLG

"'LVWULEXWLRQ SDLG WR EHQHILFMWUXMWVRI WKH +3)/ % % % ((

1HW FDVK IORZV IURP RSHUDWLQJ DFWLYLWLHV

&DVK IORZV IURP LQYHVWLQJ DFWLYLWLHV

$GYDQFHV WR IURP DVVRFLDWHYV

$GYDQFHV IURP MRLQW YHQWXUHV

$GGLWLRQV WR SURSHUW\ SODQW DQG HTXLSPHQW

3D\PHQWYV IRU DGGLWLRQV WR LQWDQJLEOH DVVHWV

B3URFHHGY RQ GLVSRVDO RI SURSHUW\ SODQW DQG HTXLSPHQW DQG LQWDQJLEOH DVVF

BURFHHGVY RQ GLVSRVDO RI LQYHVWPHQW LQ VXEVLGLDULHV O
&DVK DQG FDVK HTXLYDOHQWYV RI EXVLQHVVHV GLVSRVHG ¢}
&DVK UHFHLYHG UHODWLQJ WR LQVXUDQFH SURFHHGYV RQ GDPDJHG DVVHWY
$FTXLVLWLRQ RI EXVLQHVYV ¢}

BURFHHGV IURP LQYHVWPHQWY DQG ORDQV
,QWHUHVW UHFHLYHG
'LYLGHQGV UHFHLYHG

1HW FDVK IORZV IURP LQYHVWLQJ DFWLYLWLHYV

&DVK IORZV IURP ILQDQFLQJ DFWLYLWLHYV

3XUFKDVH Rl WUHDVXU\ VKDUHV

'"HEW UDLVHG

'"HEW UHSDLG

3D\PHQW IRU DFTXLVLWLRQ RI QRQ FRQWUROOLQJ LQWHUHVWYV o)
3URFHHGV IURP GLVSRVDO LVVXH RI VKDUHV WR QRQ FRQWUROOL®DJ LQWHUHVWYV
3D\PHQW RI SULQFLSDO HOHPHQWY RI OHDVH OLDELOLWLHV

I1HW FDVK IORZV IURP ILQDQFLQJ DFWLYLWLHYV

1HW LQFUHDVH GHFUHDVH LQ FDVK DQG FDVK HTXLYDOHQWYV
&DVK DQG FDVK HTXLYDOHQWY DW WKH EHJLQQLQJ RI WKH \HDU

&DVK DQG FDVK HTXLYDOHQWY DW WKH HQG RI WKH \HDU

+HDOWK 3DUWQHUV IRU /LIH %¥URDG EDVHG %ODFN (FRQRPLF (PSRZHUPHQW
,QFOXGHG LQ SD\PHQWYV IRU DFTXLVLWLRQ RI SURSHUW\ SODQW DQG HTXLSPHQW LV 5 PLOOLRQ 5 PLOOLRQ RI FD:
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*URXS VWDWHPHQW RI FKDQJHYV LQ HTXLW\

IRU WKH \HDU HQGHG 6HSWHPEHU

%DODQFH DW 2FWREHU

6KDUHV FDQFHOOHG GXULQJ WKH \HDU 0o o o] ¢} o] ¢}
7UDQVIHU o o ¢} o] ¢} o] ¢}
3XUFKDVH Rl WUHDVXU\ VKDUHV 0 0 o} ¢} ¢} o]
&DSLWDO JDLQV WD[ DWWULEXWDEOH WR WKH MDOH Rl WMHDVXU\OQ/KDUHV O o} le]

6KDUH EDVHG SD\PHQW UHVHUYH PRYHPHQWYV O o) o) o) o)
BUHIHUHQFH GLYLGHQGV SDLG o) o) o) o) o) ) )
2UGLQDU\N GLYLGHQGV SDLG o) o) o) o) o)

'LYLGHQG ZLWKKROGLQJV WD] 0o o] 0o o] o] o]
5HVHUYH PRYHPHQWY O RWKHU 0o o 0o o ¢} o]
"LVWULEXWLRQV SDLG WR EHQHILFNDMVYMW RI WIOH +3)/ % @ % (( o o ¢} o]
&KDQJHV LQ HTXLW\ LQWHUHVWY LQ VXEVLGLDUQLHV o} 0 o} ¢} o] ¢}

7RWDO FRPSUHKHQVLYH LQFRPH IRU WKH \HDU O o o

3URILW IRU WKH \HDU o o] o o]

2WKHU FRPSUHKHQVLYH LQFRPH o) o] o] o] o) )
%DODQFH DW 2FWREHU

6KDUHV FDQFHOOHG GXULQJ WKH \HDU o o 0o ¢} 0o ¢}
7UDQVIHU o o 0o o 0o o
3XUFKDVH Rl WUHDVXU\ VKDUHV o) o) o} ¢} ¢} (¢)
&DSLWDO JDLQV WD[ DWWULEXWDEOH WR WKH MWOH RI WMHDVXU\QKDUHV O o 0

6KDUH EDVHG SD\PHQW UHVHUYH PRYHPHQWV O o) 0 o) o) (o]
B3UHIHUHQFH GLYLGHQGV SDLG (o) o) (o) o) o) 0 0
2UGLQDU\N GLYLGHQGV SDLG (6] o) (6] o) o)

'"LYLGHQG ZLWKKROGLQJ WD]| (o] o (o] o ¢} (o]
$FTXLVLWLRQ RI EXVLQHVYV o ¢} o o ¢} 0o ¢}

5HVHUYH PRYHPHQWY O RWKHU o o o o o (¢)
"LVWULEXWLRQV SDLG WR EHQHILFNDMVYMW RI WIOH +3)/ % @ % (( o) o} ¢} (¢)

7D[ UHFRJQLVHG LQ HTXLW\ o o 0 o o) 0 o 0 o
&KDQJHV LQ HTXLW\ LQWHUHVWYV LQ VXEVLGLDUQLHYV o] 0 o] o)

7RWDO FRPSUHKHQVLYH LQFRPH IRU WKH \HDU O o) o)

3URILW IRU WKH \HDU o o) o] ¢}

2WKHU FRPSUHKHQVLYH LQFRPH (o] o o ¢} (o]
%DODQFH DW 6HSWHPEHU
1IRWHV

7UDQVIHU Rl WUHDVXU\ VKDUHVY DQG VKDUH EDVHG SD\PHQW UHVHUYH LQ UHVSHFW RI YHVWHG VKDUHYV

5HIHU WR QRWH IRU GHWDLOV RI WKH RUGLQDU\ GLYLGHQGV SDLG

+HDOWK 3DUWQHUV IRU /LIH %YURDG EDVHG %ODFN (FRQRPLF (PSRZHUPHQW
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, QGH]

IRWHV WR WKH *URXS DQQXDO ILQDQFLDO VWDWHPHQWYV

$FFRXQWLQJ IUDPHZRUN DQG FULWURPIQFLDO PDQDJHPHQW

MXGIHPHQWYV

%DVLV RI SUHSDUDWLRQ
*RLQJ FRQFHUQ
$FFRXQWLQJ SROLFLHV

J)LQDQFLDO DVVHWYV
J)LQDQFLDO OLDELOLWLHV

$QDO\VLV RI PRYHPHQWYVY LQ VZDS LQVWUXF
J)LQDQFLDO LQVWUXPHQWY DQG ULVN PDQD

&ULWLFDO DFFRXQWLQJ MXGJHPHQWY HVWLPDWHYV

DQG DVVXPSWLRQV

(YHQWV DIWHU WKH UHSRUWLQJ SHULRG

,QYHVWPHQWYV DQG UHWXUQV

5HYHQXH
2SHUDWLQJ SURILW
(DUQLQJV SHU VKDUH
7D[DWLRQ

'"HIHUUHG WD[DWLRQ

&DVK JHQHUDWHG IURP RSHUDWLRQV

7D[DWLRQ SDLG

3URSHUW\ SODQW DQG HTXLSPHQW
/HDVHYV

,QWDQJLEOH DVVHWYV

*RRGZLOO

6HIJPHQW UHSRUW

)XQGLQJ

"HEW

&DVK DQG FDVK HTXLYDOHQWYV
,QYHVWPHQW LQFRPH
JLQDQFH FRVWYV

2XU SHRSOH

&RQWLQJIJHQW OLDELOLWLHV
FRPPLWPHQWY DQG SURYLVLRQV

&RQWLQJIJHQW OLDELOLWLHYV
&RPPLWPHQWYV
SURYLVLRQV

6KDUHKROGHUVXx LQWHUHVWYV

2UGLQDU\ VKDUH FDSLWDO

7UHDVXU\ VKDUHV

BUHIHUHQFH VKDUH FDSLWDO DQG SUHPLXF
1RQ FRQWUROOLQJ LQWHUHVWYV

2WKHU FRPSUHKHQVLYH LQFRPH

*URXS VWUXFWXUH

,QYHVWPHQW LQ MRLQW YHQWXUHYV
,QYHVWPHQW LQ DVVRFLDWHV
/RDQV DQG UHFHLYDEOHV
5HODWHG SDUWLHYV

$FTXLVLWLRQ RI EXVLQHVV

1HZ LVVXHG VWDQGDUGV QRW \HW
HITHFWLYH

5HPXQHUDWLRQ RI GLUHFWRUV DQG SUHVFULEHG

RIILFHUV

3RVW HPSOR\PHQW KHDOWKFDUH EHQHILW

REOLJDWLRQV
6KDUH EDVHG SD\PHQWYV
.H\ PDQDJHPHQW SHUVRQQHO

"RUNLQJ FDSLWDO

7UDGH DQG RWKHU UHFHLYDEOHYV
,QYHQWRULHV
7UDGH DQG RWKHU SD\DEOHYV
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IRWHYVY WR WKH *URXS DQQXDO ILC
GSRXMRYIH

IRU WKH \HDU HQGHG 6HSWHPEHU

$FFRXQWLQJ IUDPHZRUN DQG FULWLFDO MXGJHPHQWYV
%DVLV RI SUHSDUDWLRQ

7KH *URXS DQG &RPSDQ\ ILQDQFLDO VWDWHPHQWYV KDY H SEFHFHRX GWHS D 6 WE® Q G DOFGF\R
LVVXHG E\ WKH ,QWHUQDWLRQDO $FFRXDWE GRBYD\QTLDNIGWHKIHR PG S$, BEODQFLDO 5H
*XLGHV DV LVVXHG E\ WKH $FFRXQWLQJ 3UDFWLFHV &RPPLWWHH )LQDQFLDO 5HSR!
JLQDQFLDO 5HSRUWLQJ 6WDQGDUGV &RXQFLO )56& WKH UHTXLUHPHQWYV RI WKH ¢
DV DPHQGHG WKH &RPSDQLHV $FW DQG WKH -RKDQQHVEXUJ 6WRFN ([FKDQJH -6(

7KH SUHSDUDWLRQ RI WKH ILQDQFLDO VWDWHPHQWY LQ FRQIRUPLW\ ZLWK ,)56 $FF
FULWLFDO DFFRXQWLQJ HVYWLPDWHY ,W DOVR UHTXLUHV PDQDJHPHQW WR H[HUFL\
*URXSxV DFFRXQWLQJ SROLFLHV (VWLPDWHV DQG XQGHUO\LQJ DVVXPSWLRQV DUH
WR DFFRXQWLQJ HVWLPDWHY DUH UHFRJQLVHG LQ WKH SHULRG LQ ZKLFK WKH HVW
IURP WKHVH HVWLPDWHY 7KH DUHDV LQYROYLQJ D KLJKHU GHJUHH RI MXGJHPHQW
DQG HVWLPDWHY DUH VLJQLILFDQW WR WKH DQQXDO ILQDQFLDO VWDWHPHQWYV KD

7KH ILQDQFLDO VWDWH P HERXW R ($HUS B BF@HESDQIEG UIRQFWLRQDO FXUUHQF\ RI WKH *U|
&RPSDQ\ DQG DOO DPRXQWVQBDKH HNX GEEHBEWRRE KMMKHH RWKHUZLVH LQGLFDWHG

7KH *URXS DQG &RPSDQ\ ILQDQFLDO VWDWHPHQWY KDYH EHHQ SUHSDUHG RQ WKH
PDWHULDO LWHPV LQFOXGHG LQ WKH VWDWHPHQW RI ILQDQFLDO SRVLWLRQ WKDW
a'HULYDWLYH ILQDQFLDO LQVWUXPHQWY DQG LQYHVWPHQWY LQ HTXLW\ LQVWUXPF
a3RVW HPSOR\PHQW KHDOWKFDUH EHQHILW REOLJDWLRQV DUH PHDVXUHG LQ WHU!

2SHUDWLQJ DFWLYLWLHV
7KH DFWLYLWLHV RI WKH *URXSxV RSHUDWLQJ VHIPHQWY DUH GHVFULEHG EHORZ

7KLV VHIJPHQW LV IXUWKHU GLVDJJUHJDWHG LQWR +RVSLWDO DQG SKDUPDF\ RSH
QHWZRUN DQG GD\ FOLQLFV DQG QRQ DFXWH VHUYLFHV 7KH QRQ DFXWH VHUYLF
PHGLFDO VHUYLFHV WKH RSHUDWLRQ RI PHQWDO KHDOWK FOLQLFV GLDJQRVWLF
DQG FDQFHU FDUH VHUYLFHV

7KLV VHIPHQW RIIHUV FRPSUHKHQVLYH SULPDU\ KHDOWKFDUH VHUYLFHV HPSOR\
DGPLQLVWUDWLYH VHUYLFHVY WR PHGLFDO DQG GHQWDO SUDFWLFHV

*RLQJ FRQFHUQ
7KH GLUHFWRUV FRQVLGHU LW DSSURSULDWH WR DGRSW WKH JRLQJ FRQFHUQ EDV
ILQDQFLDO VWDWHPHQWYV

I1HWFDUH UHPDLQV LQ D KHDOWK\ ILQDQFLDO SRVLWLRQ ZLWK DFFHSWDEOH OHYHC
OHDVH OLDELOLWLHVY WR HDUQLQJYV EHIRUH LQWHUHVW WD[ GHSUHFLDWLRQ DQG

6HSWHPEHU &DVK EDODQFHV RI 5 PLOOLRQ DQG FRPPLWWHG XQGUDZQ ID
5 PLOOLRQ ZKLFK ZLOO HQVXUH WKH DYDLODELOLW\ RI OLTXLGLW\ IRU WKH IRU

$FFRXQWLQJ SROLFLHV

7KH PDWHULDO DFFRXQWLQJ SROLFLHVY DSSOLHG LQ WKH SUHSDUDWLRQ RI WKH
DUH FRQVLVWHQW LQ DOO PDWHULDO UHVSHFWV ZLWK WKRVH DSSOLHG IRU WKt
DPHQGHG VWDQGDUGY EHFDPH DSSOLFDEOH IRU WKH FXUUHQW ILQDQFLDO \HDU
KDYH D PDWHULDO LPSDFW RQ WKH *URXS

$FFRXQWLQJ SROLFLHV IRU ZKLFK QR FKRLFH LV SHUPLWWHG LQ WHUPV RI ,)56 !
RQO\ LI PDQDJHPHQW FRQVLGHUV WKDW WKH GLVFORVXUH ZLOO DVVLVW XVHUV
ZKROH DIWHU WDNLQJ LQWR DFFRXQW WKH PDWHULDOLW\ RI WKH LWHP EHLQJ «
DSSOLFDEOH IURP WLPH WR WLPH KDYH EHHQ UHPRYHG EXW ZLOO EH LQFOXGH!
IXWXUH RU EHFRPHVY PDWHULDO $FFRXQWLQJ SROLFLHV WKDW UHIHU WR UFRQV
&RPSDQ\ ILQDQFLDO VWDWHPHQWY ZKHUH UHOHYDQW
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IRWHYVY WR WKH *URXS DQQXDO ILC
GSRXMRYIH

IRU WKH \HDU HQGHG 6HSWHPEHU

$FFRXQWLQJ IUDPHZRUN DQG FRIOQWIFPXHMBMXGIHPHQWYV
&ULWLFDO DFFRXQWLQJ MXGJHPHQWYV HVWLPDWHY DQG DVVXPSWLRQV

&ULWLFDO DFFRXQWLQJ MXGJHPHQWYV

,Q WKH DSSOLFDWLRQ RI WKH *URXSxV DFFRXQWLQJ SROLFLHV MXGJHPHQWYV H
EH PDGH DERXW WKH FDUU\LQJ DPRXQWYV RI DVVHWY DQG OLDELOLWLHYV WKDW L
7KH HVWLPDWHY DQG DVVRFLDWHG DVVXPSWLRQV DUH EDVHG RQ KLVWRULFDO |
FRQVLGHUHG WR EH UHOHYDQW $FWXDO UHVXOWV PD\ GLIIHU I[URP WKHVH HVW

7KH HVWLPDWHY DQG XQGHUO\LQJ DVVXPSWLRQV DUH UHYLHZHG RQ DQ RQJRLQ
HVWLPDWHY DUH UHFRJQLVHG LQ WKH \HDU LQ ZKLFK WKH HVWLPDWH LV UHYLV

5HIHU WR QRWH ‘HIHUUHG WD[DWLRQ DVVHW QRWH /I[HDVHV QRWH 7UDG
*URXS VWUXFWXUH IRU MXGJHPHQWY WKDW KDYH EHHQ PDGH LQ WKH SURFHVYV |
LQ UHODWLRQ WR WKH UHFRJQLWLRQ RI GHIHUUHG WD[ DVVHWV H[WHQVLRQ SH
UHFRYHUDEOH DPRXQWY IURP WHUPLQDWHG 3XEOLF 3ULYDWH 3DUWQHUVKLS DJ

.H\ VRXUFHV RI HVWLPDWLRQ XQFHUWDLQW\
,PSDLUPHQW RI DVVHWY DQG IXWXUH FDVK IORZV

7KH *URXS WHVWV LWV IL[HG DVVHWYV IRU LPSDLUPHQW ZKHQ LQGLFDWRUV RI LF
LPSDLUPHQW DQQXDOO\ 7KH UHFRYHUDEOH DPRXQWY RI DVVHWY LQFOXGLQJ J|
&*8V DQG JURXSV RI &*8V DUH EDVHG RQ WKH *URXSxV EHVW HVWLPDWH RI WK
DVVHWYVY RU &*8V GLVFRXQWHG WR UHIOHFW WKH WLPH YDOXH RI PRQH\ DQG WK
DVVHWY RU OHDVHVY DQG FRQWUDFWY XQGHU FRQVLGHUDWLRQ

7KH UHVXOWLQJ LPSDLUPHQW FDOFXODWLRQV DUH VHQVLWLYH WR FKDQJHV LQ
&KDQJHV LQ RQH RU PRUH RI WKHVH LQSXWV WR PDQDJHPHQWxV HVWLPDWLRQV
ORVVHV RU WKH UHFRJQLWLRQ RI IXUWKHU LPSDLUPHQW FKDUJHV 3OHDVH UHI
RI WKH PHWKRGRORJ\ DQG UDWLRQDOH IRU VHOHFWLQJ LQSXWV WR PDQDJHPHQ

(YHQWYVY DIWHU WKH UHSRUWLQJ SHULRG
6KDUHKROGHUY DUH DGYLVHG WKDW DQ RUGLQDU\ GLYLGHQG RI FHQWYVY SHU VK
/ILPLWHG RQ 1IRYHPEHU

7KH GLUHFWRUV DUH QRW DZDUH RI DQ\ RWKHU PDWWHUV RU FLUFXPVWDQFHYV DUL
RWKHUZLVH GHDOW ZLWK LQ WKH *URXS DQG &RPSDQ\ DQQXDO ILQDQFLDO VWDWHI

SRVLWLRQ DW 6HSWHPEHU RU WKH UHVXOWY RI RSHUDWLRQV RU FDVK IORZV
,QYHVWPHQWY DQG UHWXUQYV
5HYHQXH

S5HYHQXH LV UHFRJQLVHG ZKHQ WKH *URXS WUDQVIHUVY FRQWURO RI JRRGV DQG

5HYHQXH LV GHULYHG IURP WKH IROORZLQJ PDMRU FDWHJRULHV

+RVSLWDO DQG HPHUJHQF\ VHUYLFHYV
+RVSLWDO DQG SKDUPDF\ RSHUDWLRQV
1RQ DFXWH VHUYLFHV

3ULPDU\ &DUH
6HUYLFHV

,QWHU VHIPHQW HOLPLQDWLRQ
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IRU WKH \HDU HQGHG 6HSWHPEHU

,QYHVWPHQWYV FR® W H@XXHE® V

+RVSLWDO DQG SKDUPDF\ RSHUDWLRQV FRPSULVH RI ZDUG WKHDWUH DQG HTXL
SKDUPDFHXWLFDO DQG RWKHU FRQVXPDEOHYV LQFLGHQWDO LQ WKH SURYLVLRQ
RYHU WKH SHULRG RI WKH SDWLHQW V VWD\ DV DQG ZKHQ WKH *URXS PHHWV W
WKH PHGLFDO DQG VXUJLFDO VHUYLFHVY DV SHU WKH FRQWUDFW EHWZHHQ WKH
DQG FRQVXPDEOHY DUH XVHG LQ WKH WUHDWPHQW RI WKH SDWLHQW ,QYRLFHV

1RQ DFXWH VHUYLFHV LQFOXGH WKH SURYLVLRQ RI HPHUJHQF\ VHUYLFHV PHQW
GLDJQRVWLFV VHUYLFHY DQG FDQFHU FDUH ,Q HPHUJHQF\ VHUYLFHV ZKLFK LQ
UHFRJQLWLRQ RFFXUV ZKHQ WKH UHFRYHUDELOLW\ RI UHYHQXH KDV EHHQ GHW!
RI GHOLYHU\ RI WKH VHUYLFH LQ DQ HPHUJHQF\ VLWXDWLRQ WKH FRXQWHUSD
LV UHFRJQLVHG RQFH WKH FRQWUDFW KDV EHHQ HQWHUHG LQWR ZLWK WKH SDV
SD\DEOH RQ SUHVHQWDWLRQ ,Q PHQWDO KHDOWK UHYHQXH LV PHDVXUHG EDVH
FRQWUDFW ZLWK D FXVWRPHU DQG H[FOXGHVY DPRXQWV FROOHFWHG RQ EHKDOI
UHFRJQLVHG RYHU WLPH DV WKH FRYHUDJH LV SURYLGHG 1HWFDUH 'LDJQRVWLI
VHUYLFHV WR D WKLUG SDUW\ SDWKRORJ\ SUDFWLFH DQG UHYHQXH LV UHFRJQL
UHYHQXH LV JHQHUDWHG IURP RSHUDWLQJ OHDVH DVVHW UHQWDO

5HYHQXH IURP 3ULPDU\ &DUH VHUYLFHV LV UHFRJQLVHG DV WKH DGPLQLVWUDW!|
SUDFWLFHVY DUH SHUIRUPHG RU RYHU D SHULRG RI WLPH DV WKH SDWLHQW LV \
WKH SHULRG RI WKH SDWLHQW V WUHDWPHQW DV DQG ZKHQ WKH *URXS PHHWYV
E\ UHQGHULQJ WKH VHUYLFHV VSHFLILHG 7KH DGPLQLVWUDWLRQ IHHY DUH VHW
IURP WKHLU SDWLHQWY 7KH SUDFWLFHVx LQYRLFHVY WR SDWLHQWY DUH SD\DEC
2FFXSDWLRQDO +HDOWK LV PHDVXUHG EDVHG RQ WKH FRQVLGHUDWLRQ VSHFLIL
H[FOXGHV DPRXQWYVY FROOHFWHG RQ EHKDOI RI WKLUG SDUWLHV

JRU DOO PDMRU FDWHJRULHY UHYHQXH LV PHDVXUHG DW WKH FRQVLGHUDWLRQ
FRQWUDFW ZLWK WKH SDWLHQW DQG H[FOXGHV DQ\ DPRXQWV FROOHFWHG RQ E

7KH GLVDJJUHJDWLRQ RI UHYHQXH DERYH LV FRQVLVWHQW ZLWK WKH UHYHQXH
VHIPHQW XQGRGH)BBWLQJ 6 HIPIHQWN R QRWH

2SHUDWLQJ SURILW LV GHILQHG DV WKH SURILW JHQHUDWHG IURP WKH FRUH EX
SURILW LV GHULYHG DIWHU DGPLQLVWUDWLYH DQG RWKHU H[SHQVHV LQFOXGLC(
GHGXFWHG IURP JURVV SURILW DQG RWKHU LQFRPH 2SHUDWLQJ SURILW H[FOXC
ILQDQFH FRVWY DQG EHIRUH RWKHU QHW ILQDQFLDO JDLQV ORVVHV DUH DGGHG
DUH QRW FODVVLILHG DV EHLQJ SDUW RI WKH FRUH RSHUDWLQJ DFWLYLWLHYV RI

2SHUDWLQJ SURILW RQO\ LQFOXGHYV SURILW IURP HQWLWLHY ZKLFK DUH FRQWU|
&RQVROLGDWHG )LQDQFQ B CHBRMODMEHFHMRRX QWY IURP HOQWLWLHY ZKHUH ZH VKDU
VLIQLILFDQW LQIOXHQFH 7KH *URXS WKHUHIRUH H[FOXGHV IURP RSHUDWLQJ ¢
DVVRFLDWHY DQG MRLQW YHQWXUHV VXFK DV LWV VKDUH RI HDUQLQJYV ORVVHYV
LPSDLUPHQWY RI LQYHVWPHQWYV LQ DVVRFLDWHY DQG MRLQW YHQWXUHV SURIL
DQG MRLQW YHQWXUHYV DQG LPSDLUPHQWYV RI ORQJ WHUP LQWHUHVW LQ DVVRF

5HYHQXH LQFRPH RU H[SHQVH LWHPV WKDW ZRXOG RWKHUZLVH EH SUHVHQWHG

VHSDUDWHO\ GLVFORVHG DQG DSSURSULDWHO\ GHVFULEHG ZKHQ E\ YLUWXH RI
VHSDUDWH GLVFORVXUH RQ WKH VWDWHPHQW RI SURILW RU ORVV
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IRWHYVY WR WKH *URXS DQQXDO ILC
GSRXMRYIH

IRU WKH \HDU HQGHG 6HSWHPEHU

,QYHVWPHQWYV FR® W HRXXHI® V
2SHUDWLQBRSURLRQWH G

2SHUDWLQJ SURILW
$IWHU LQFOXGLQJ
&RVW RI VDOHV
&RVW RI JRRGV VROG
BHWWOHPHQW GLVFRXQWV
'LUHFW SD\UROO
2WKHU
$XGLWRUVx UHPXQHUDWLRQ
$XGLW IHHV O FXUUHQW \HDU
$XGLW IHHV O SULRU \HDU
'"HSUHFLDWLRQ DQG DPRUWLVDWLRQ
'"HSUHFLDWLRQ RI SURSHUW\ SODQW DQG HTXLSPHQW
'"HSUHFLDWLRQ RI ULJKW RI XVH DVVHWYV
$PRUWLVDWLRQ RI LQWDQJLEOH DVVHWYV
"'LUHFWRUV HPROXPHQWV
(IHFXWLYH GLUHFWRUV SDLG E\ VXEVLGLDULHYV
%DVLF UHPXQHUDWLRQ ERQXVHV UHWLUHPHQW DQG PHGLFDO EHQMHILWYV
1RQ H[HFXWLYH GLUHFWRUYV
JHHV IRU VHUYLFHV DV GLUHFWRUYV
(PSOR\HH FRVWV H[FOXGLQJ GLUHFWRUVx HPROXPHQWY DQG GLUHFW SD\UROO
,QGLUHFW SD\UROO
*URXS UHWLUHPHQW EHQHILW FRQWULEXWLRQV
6KDUH EDVHG SD\PHQWYV
YDLU YDOXH ORVV RQ LQYHVWPHQW o)
,PSDLUPHQW RI ILQDQFLDO DVVHWYV

ORYHPHQWY LQ H[SHFWHG FUHGLW ORVVHY UHODWHG WR WUDGH DQG RWKHU
UHFHLYDEOHYV

,PSDLUPHQW Rl MRLQW YHQWXUH ORDQ o)
,PSDLUPHQW RI VKRUW WHUP DVVRFLDWH ORDQYV
/RVV RQ GLVSRVDO RI SURSHUW\ SODQW DQG HTXLSPHQW DQG LQWDQJLEOH DVVF
1HW LPSDLUPHQW RI SURSHUW\ SODQW DQG HTXLSPHQW
2SHUDWLQJ OHDVH FKDUJHV
2WKHU LPSDLUPHQWYV
,PSDLUPHQW RI RWKHU UHFHLYDEOHV
5HYHUVDO Rl ORDQ LPSDLUPHQW
5HIJXODWRU\ UHYLHZ FRVWYV
7HFKQLFDO PDQDJHULDO DQG VHFUHWDULDO VHUYLFHV
$IWHU FUHGLWLQJ
)DLU YDOXH JDLQ RQ LQYHVWPHQW
,QVXUDQFH SURFHHGV IRU EXVLQHVV LQWHUUXSWLRQ
,QVXUDQFH SURFHHGYV RQ GDPDJHG DVVHWYV o
B3UHVFULEHG FUHGLW EDODQFHYV
3URILW RQ GLVSRVDO RI SURSHUW\ SODQW DQG HTXLSPHQW DQG LQWDQJLEOH D\
3URILW RQ GLVSRVDO RI VXEVLGLDULHYV o
3URSHUW\ UHQWDO LQFRPH
5HYHUVDO RI LPSDLUPHQW RI MRLQW YHQWXUH ORDQ o)

o |0 OO

O O
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IRWHYVY WR WKH *URXS DQQXDO ILC
GSRXMRYIH

IRU WKH \HDU HQGHG 6HSWHPEHU

,QYHVWPHQWYV FR® W HRXXHI® V

(DUQLQJV SHU VKDUH

(DUQLQJVY SHU VKDUH LV GHULYHG E\ GLYLGLQJ SURILW IRU WKH \HDU E\ WKH ZHLJ
$SSURSULDWH DGMXVWPHQWY DUH PDGH LQ FDOFXODWLQJ GLOXWHG DQG KHDGOL(

'LOXWHG HDUQLQJYV SHU VKDUH UHIOHFWV WKH SRWHQWLDO GLOXWLRQ WKDW FRX(
6LQJOH ,QFHQWLYH 30DQ VKDUHV DQG +3)/ % %% (( WUXVW XQLWYV ZHUH H[HUFLVHG

1R DGMXVWPHQWYVY ZHUH PDGH WR UHSRUWHG HDUQLQJY DWWULEXWDEOH WR VKDU
SHU VKDUH

+HDGOLQH HDUQLQJV SHU VKDUH LV FDOFXODWHG XVLQJ WKH ZHLJKWHG DYHUDJH
WKH \HDU DQG LV EDVHG RQ WKH HDUQLQJY DWWULEXWDEOH WR RUGLQDU\ VKDUH!
E\ &LUFXODU LVVXHG E\ WKH 6RXWK $IULFDQ ,QVWLWXWH RI &KDUWHUHG $FFR
-6( /LPLWHG

$GMXVWHG KHDGOLQH HDUQLQJY SHU VKDUH LV DQ DOWHUQDWLYH QRQ ,)56 PHI
GHFLVLRQ PDNHU DV D NH\ PHDVXUH RI VXVWDLQDEOH HDUQLQJV IURP WUDGLQJ
GLYLGHQG WR EH SDLG WR VKDUHKROGHUVY 7KH FDOFXODWLRQ RI DGMXVWHG K
DQG RU QRQ UHFXUULQJ LWHPV DQG LV EDVHG RQ WKH DGMXVWHG SURILW DWW
WKH ZHLJKWHG DYHUDJH QXPEHU RI RUGLQDU\ VKDUHV LQ LVVXH GXULQJ WKH \lI
E\ ,)56 $FFRXQWLQJ 6WDQGDUGV QRU D -6( /LVWLQJYV 5HTXLUHPHQW DQG PD\ QR
UHVXOWLQJ LQ QRQ FRPSDUDELOLW\ GLUHFWO\ WR VLPLODUO\ ODEHOOHG PHDYV

$GMXVWHG KHDGOLQH HDUQLQJV UHSUHVHQW KHDGOLQH HDUQLQJV ZKLFK KDYH
WUDGLQJ DQG RU QRQ UHFXUULQJ QDWXUH LQFOXGLQJ
a*DLQV RU ORVVHV RQ ILQDQFLDO LQVWUXPHQWYV
4a,PSDLUPHQWYV DQG UHYHUVDO RI LPSDLUPHQWY RQ ORDQYV
A$FTXLVLWLRQ FRVWYV

A5HIJXODWRU\ LQTXLU\ FRVWYV

42QHURXV OHDVH SURYLVLRQV

46LJQLILFDQW UHVWUXFWXULQJ FRVWYV

a1HZ EXVLQHVV GHYHORSPHQW FRVWYV

A5HDOLVDWLRQ RI UHVHUYHV WKURXJK SURILW RU ORVV
a% %%(( WUDQVDFWLRQ FRVWYV

4&KDQJHV LQ WD[ UDWHYV

a2WKHU QRQ WUDGLQJ LWHPV DQG

42WKHU QRQ UHFXUULQJ LWHPV

%DVLF HDUQLQJV SHU VKDUH

'LOXWHG HDUQLQJV SHU VKDUH

+HDGOLQH HDUQLQJV SHU VKDUH

'LOXWHG KHDGOLQH HDUQLQJY SHU VKDUH

$GMXVWHG KHDGOLQH HDUQLQJY SHU VKDUH

'LOXWHG DGMXVWHG KHDGOLQH HDUQLQJVY SHU VKDUH
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I1IRWHY WR WKH *URXS DQQXDO ILC
GSRXMRYIH

IRU WKH \HDU HQGHG 6HSWHPEHU

,QYHVWPHQWYV FR® W HRXXHI® V
(DUQLQJV SHARPKWROQKHG

‘HLJKWHG DYHUDJH QXPEHU RI RUGLQDU\ VKDUHV

7KH ZHLJKWHG DYHUDJH QXPEHU RI RUGLQDU\ VKDUHV XVHG LQ WKH FDOFXODWLR

DV IROORZV

‘HLJKWHG DYHUDJH QXPEHU RI VKDUHYV

BRWHQWLDO GLOXWLYH HIIHFW RI
6LQJOH ,QFHQWLYH 30DQ VKDUHV
+3)/ % %%(( WUXVWV XQLWV

'LOXWHG ZHLJKWHG DYHUDJH QXPEHU RI VKDUHYV

%DVLF HDUQLQJV SHU VKDUH

7KH SURILW XVHG LQ WKH FDOFXODWLRQ RI EDVLF HDUQLQJV SHU VKDUH LV DV IR
BURILW IRU WKH \HDU

$GMXVWHG IRU

‘LYLGHQGV SDLG RQ VKD UHBL @INOWU,ICEPHOMELO'H \§ @ DIQKD Q G
+3)) % %% (( WUXVWV XQLWV

BUHIHUHQFH VKDUHKROGHUV
1RQ FRQWUROOLQJ LQWHUHVWYV
3URILW IRU WKH SXUSRVHV RI EDVLF DQG GLOXWHG HDUQLQJV SHU VKDUH

+HDGOLQH HDUQLQJV

+HDGOLQH HDUQLQJYV DUH GHWHUPLQHG DV IROORZV

(DUQLQJV XVHG LQ WKH FDOFXODWLRQ RI EDVLF

HDUQLQJV SHU VKDUH

$GMXVWHG IRU

5HFRJQLWLRQ RI LPSDLUPHQW RI LQYHVWPHQW LQ DVVRFLDWH o)

5HFRJQLWLRQ Rl QHW LPSDLUPHQW RI SURSHUW\ SODQW DQG
HTXLSPHQW LQ RSHUDWLQJ SURILW

/IRVV RQ GLVSRVDO RI SURSHUW\ SODQW DQG HTXLSPHQW
DQG LQWDQJLEOH DVVHWYV

3URILW RQ GLVSRVDO RI SURSHUW\ SODQW DQG HTXLSPHQW
DQG LQWDQJLEOH DVVHWV

BURILW RQ GLVSRVDO RI VXEVLGLDULHV ¢) (o)
,QVXUDQFH SURFHHGY RQ GDPDJHG DVVHWYV o) o)

+HDGOLQH HDUQLQJV
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I1RWHYVY WR WKH *URXS DQQXDO ILC
GSRXMRYIH

IRU WKH \HDU HQGHG 6HSWHPEHU

,QYHVWPHQWYV FR® W HRXXHI® V
(DUQLQJV SHARPKWROQKHG

$GMXVWHG KHDGOLQH HDUQLQJV

$GMXVWHG KHDGOLQH HDUQLQJY DUH GHWHUPLQHG DV IROORZV
+HDGOLQH HDUQLQJV

$GMXVWHG IRU

5HIJXODWRU\ UHYLHZ FRVWYV o ¢}
2WKHU LPSDLUPHQWYV o o
,PSDLUPHQW RI VKRUW WHUP DVVRFLDWH ORDQV

)DLU YDOXH ORVV RQ GHULYDWLYH ILQDQ&ELDO LQWNUXPHQWYV
,QHIIHFWLYHQHVY ORVVHV RQ FDVK IORZ &KHGJHV O

1HW LPSDLUPHQW UHYHUVDO RI VKRUW WHUP MRLQW YHQWXUH
ORDQV (o] ¢}

$GMXVWHG KHDGOLQH HDUQLQJV
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I1RWHYVY WR WKH *URXS DQQXDO ILC
GSRXMRYIH

IRU WKH \HDU HQGHG 6HSWHPEHU

L QYHVWPHQWYV FRE® W HQXH® V
7D[DWLRQ

BRXWK $IULFDQ QRUPDO WD[DWLRQ
&XUUHQW \HDU
3ULRU \HDUV

JRUHLJQ WD[DWLRQ
&XUUHQW \HDU
BULRU \HDUV o}

,QFRPH WD][

6RXWK $IULFDQ GHIHUUHG WD[DWLRQ

&XUUHQW \HDU

BULRU \HDUV

'"HIHUUHG WD[DWLRQ

7RWDO WD[DWLRQ SHU VWDWHPHQW RI SURILW RU ORVV

5HFRQFLOLDWLRQ RI HITHFWLYH WD[DWLRQ UDWH
6RXWK $IULFDQ QRUPDO WD[ UDWH
$GMXVWHG IRU
'"HGXFWLEOH WHPSRUDU\ GLIIHUHQFHY DQG DVVHVVHG ORVVHV QRW UHFRJQLVHG
1HW QRQ WD[DEOH LQFRPH DOORZDQFHYV
1RQ GHGXFWLEOH GHSUHFLDWLRQ
(DUQLQJV IURP DVVRFLDWHYV DQG MRLQW YHQWXUHYV
,PSDLUPHQWYV DQG IDLU YDOXH DGMXVWPHQWYV
&RQVXOWLQJ IHHV
'RQDWLRQV
/HDUQHUVKLS DOORZDQFHYV
2WKHU
3ULRU \HDUV WD[DWLRQ
"LIIHUHQW WUXVW WD[ UDWHYV
(I!lHFWLYH WD[DWLRQ UDWH

1RQH RI WKH LWHPV LQFOXGHG LQ RWKHU KDYH DQ LPSDFW RI JUHDWHU WKDQ LQ HLWKHU SHULRG
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I1RWHYVY WR WKH *URXS DQQXDO ILC
GSRXMRYIH

IRU WKH \HDU HQGHG 6HSWHPEHU

L QYHVWPHQWYV FRE® W HQXH® V
7D[DWAR@MWLQXHG

(VWLPDWHG WD[DWLRQ ORVVHYV
8QXVHG WD[ ORVVHVY DYDLODEOH IRU VHW RII DJDLQVW IXWXUH WD[DEOH LQFRPH
8WLOLVHG LQ UHFRJQLVHG GHIHUUHG WD[ DVVHWY DPQG OLDELOLWLHV
1RW UHFRJQLVHG DV D GHIHUUHG WD[ DVVHW

'"HIHUUHG WD[DWLRQ

'"HIHUUHG WD[DWLRQ DVVHWYV DQG OLDELOLWLHYV DUH RIIVHW ZKHUH WKHUH LV D O
WD[HV OHYLHG E\ WKH VDPH UHYHQXH DXWKRULW\ DQG ZLWKLQ WKH VDPH OHJDO F

5SHFRQFLOLDWLRQ RI PRYHPHQW

%DODQFH DW EHJLQQLQJ RI \HDU

&XUUHQW \HDU FKDUJH FUHGLW

3HU WKH VWDWHPHQW RI SURILW RU ORVV

$PRXQWVY UHFRJQLVHG LQ RWKHU FRPSUHKHQVLYH LQFRPH O
$FTXLVLWLRQ RI EXVLQHVV o
‘LVSRVDO RI EXVLQHVV o)
%DODQFH DW HQG RI \HDU

&RPSULVLQJ

'"HIHUUHG WD[ DVVHWYV

'"HIHUUHG WD[ OLDELOLWLHYV

G WD[ DVV+
ORZLQJ ID
HU DQ
W\ PHWULF

ZLWK WD]
D[ ORVVHYV
G IRUHFDVYV
G WR EH XV

DUG LQGHIL
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1IRWHVY WR WKH *URXS DQQXDO ILODQFLDO
VW D W H®dk QWR Vi H

IRU WKH \HDU HQGHG 6HSWHPEHU

,QYHVWPHQWYV FR® W HRXXHI® V
'"HIHUUHG WHRQWLR®HG

3URSHUW\ SODQW DQG HTXLSPHQW (o) o)
5LJKW RI XVH DVVHWYV (o] o) o
/HDVH OLDELOLW\ 0o o o
3UHSD\PHQWYV () o) o)
$O0ORZDQFH IRU GRXEWIXO GHEWV 0o o) o)
3RVW HPSOR\PHQW EHQHILW REOLJDWLRQV o) o)
3D\UROO DFFUXDOV DQG SURYLVLRQV 0o o) o)
&DOFXODWHG WD[ ORVVHV 0o o) o)
JLQDQFLDO LQVWUXPHQWYV o) o) o)
2WKHU WHPSRUDU\ GLIIHUHQFHYV (o] o)
0o
3URSHUW\ SODQW DQG HTXLSPHQW o) o) o)
5LJKW RI XVH DVVHWYV o) o) o)
/[HDVH OLDELOLW\ o) o) o)
BUHSD\PHQWYV o o) )
$OORZDQFH IRU GRXEWIXO GHEWYV o} o o)
3RVW HPSOR\PHQW EHQHILW REOLJDWLRQV o] o) o)
3D\UROO DFFUXDOV DQG SURYLVLRQV o o) o)
&DOFXODWHG WD[ ORVVHV o) o) o)
JLQDQFLDO LQVWUXPHQWYV o) o)
2WKHU WHPSRUDU\ GLIITHUHQFHYV o) o) o)
o) o)
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1RWHV WR WKH *URXS DQQXDO
GSRXMRYIH

IRU WKH \HDU HQGHG 6HSWHPEHU

L QYHVWPHQWYV FRE® W HQXH® V
&DVK JHQHUDWHG IURP RSHUDWLRQV

2SHUDWLQJ SURILW

$GMXVWPHQWYV IRU

$PRUWLVDWLRQ RI LQWDQJLEOH DVVHWYV
'"HSUHFLDWLRQ RI SURSHUW\ SODQW DQG HTXLSPHQW
'"HSUHFLDWLRQ RI ULJKW RI XVH DVVHWYV

ILC

3URILW RQ GLVSRVDO RI SURSHUW\ SODQW DQG HTXLSPHQW DQG LQWDQJLEOH

DVVHWYV

/RVV RQ GLVSRVDO RI SURSHUW\ SODQW DQG HTXLSPHQW DQG LQWDQJLEOH

DVVHWYV
1HW LPSDLUPHQW RI SURSHUW\ SODQW DQG HTXLSPHQW

1RQ FDVK SRUWLRQ RI LQVXUDQFH SURFHHGV IRU EXVLQHVV LQWHUUXSWLRQ

,QVXUDQFH SURFHHGV RQ GDPDJHG DVVHWYV O
ORYHPHQW LQ GHIHUUHG OHDVH DVVHW ¢}

ORYHPHQWYV LQ H[SHFWHG FUHGLW ORVVHVY UHODWHG WR WUDGH DQG RWKHU

UHFHLYDEOHYV

2WKHU LPSDLUPHQWYV o)
,PSDLUPHQW RI MRLQW YHQWXUH ORDQ o
,PSDLUPHQW RI VKRUW WHUP DVVRFLDWH ORDQ

3URILW RQ GLVSRVDO RI VXEVLGLDULHV o)
5HYHUVDO RI LPSDLUPHQW RI MRLQW YHQWXUH ORDQ o

3RVW HPSOR\PHQW PHGLFDO EHQHILWYV
6KDUH EDVHG SD\PHQW H[SHQVH
B3UHVFULEHG FUHGLW EDODQFHYV

YDLU YDOXH JDLQ ORVV RQ LQYHVWPHQWYV
/HDVH UHPHDVXUHPHQWYV

2WKHU QRQ FDVK IORZ LWHPV

&DVK JHQHUDWHG IURP RSHUDWLRQV EHIRUH ZRUNLQJ FDSLWDO
FKDQJHV DQG RWKHU

,QFUHDVH LQ WUDGH DQG RWKHU UHFHLYDEOHYV
'HFUHDVH LQ LQYHQWRULHYV
,QFUHDVH LQ WUDGH DQG RWKHU SD\DEOHV

7TD[DWLRQ SDLG

$PRXQWY SD\DEOH DW EHJLQQLQJ RI \HDU QHW

&KDUJH SHU WKH VWDWHPHQW RI SURILW RU ORVV H[FOXGLQJ GHIHUUHG WD[DWL

2WKHU WD[DWLRQ PRYHPHQWY WKURXJK HTXLW\
$PRXQWY SD\DEOH DW HQG RI \HDU QHW
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IRU WKH \HDU HQGHG 6HSWHPEHU

,QYHVWPHQWYV FR® W H@XXHE® V

BURSHUW\ SODQW DQG HTXLSPHQW LV VWDWHG DW DFTXLVLWLRQ FRVW LQFOX:
WKH DVVHWY WR WKH ORFDWLRQ DQG FRQGLWLRQ QHFHVVDU\ IRU WKHP WR EH
PDQDJHPHQW OHVV DFFXPXODWHG GHSUHFLDWLRQ DQG DQ\ LPSDLUPHQW ORVV

BURSHUW\ SODQW DQG HTXLSPHQW LV FRQVLGHUHG IRU LPSDLUPHQW LI WKHUH
QHFHVVDU\ )DFWRUV WDNHQ LQWR FRQVLGHUDWLRQ LQFOXGH WKH HFRQRPLF Y
FRPSRQHQW RI D ODUJHU FDVK JHQHUDWLQJ XQLW &*8 WKH YLDELOLW\ RI WKt

7KH UHFRYHUDEOH DPRXQWY DUH GHWHUPLQHG E\ SURMHFWLQJ WKH IXWXUH FD
DVVHWY WDNLQJ LQWR FRQVLGHUDWLRQ PDUNHW FRQGLWLRQV DQG WKH H[SHF
YDOXH RI WKHVH FDVK IORZV LV GHWHUPLQHG XVLQJ DQ DSSURSULDWH GLVFRX¢

:KHUH DSSURSULDWH WKH IDLU YDOXH RI DVVHWY OHVV FRVWV WR VHOO LV XV
DVVHWY WKLV LV GHWHUPLQHG XVLQJ DQ HVWLPDWH RI IDLU PDUNHW YDOXH W
SURIHVVLRQDO YDOXDWRU .H\ MXGJHPHQWYV LQ GHWHUPLQLQJ WKH IDLU PDUNH
DQG WKH DSSOLFDEOH FDSLWDOLVDWLRQ UDWHV

7KH KLJKHU RI IDLU YDOXH OHVV FRVWV WR VHOO RU YDOXH LQ XVH LV FRPSDUF
&*8 DQG LI ORZHU WKH DVVHWV DUH LPSDLUHG WR WKDW YDOXH

SURSHUW\ SODQW DQG HTXLSPHQW LV GHSUHFLDWHG WR HVWLPDWHG UHVLGXD
H[SHFWHG XVHIXO OLYHV 7KH GHSUHFLDWLRQ PHWKRG HVWLPDWHG UHPDLQLQ
DVVHWY DUH DVVHVVHG DQQXDOO\ DQG PD\ YDU\ GHSHQGLQJ RQ D QXPEHU RI ILC
IDFWRUV VXFK DV WHFKQRORJLFDO LQQRYDWLRQ SURGXFW OLIH F\FOHV DQG PI
DFFRXQW 5HVLGXDO YDOXH DVVHVVPHQWY DSSO\ D FRQVHUYDWLYH YLHZ WDNL
EXLOGLQJV WKH UHIJXODWHG HQYLURQPHQW LQ ZKLFK WKH KRVSLWDOV RSHUDYV
XWLOLVLQJ HIWHUQDO UHVLGXDO YDOXH LQIRUPDWLRQ DQG WDNLQJ DQ\ UHFHQ

/IDQG LV QRW GHSUHFLDWHG ,Q SULRU \HDUV DQG WKH FXUUHQW \HDU WKH UH\
DQG GHWHUPLQHG WR EH KLJKHU WKDQ WKH FDUU\LQJ YDOXH %XLOGLQJV DUH
QHZ EXLOGV ZKLFK ZLOO GHSUHFLDWH WR WKH HVWLPDWHG UHVLGXDO YDOXH
FRPSRQHQWVY WKDW QHHG WR EH VHSDUDWHO\ DFFRXQWHG IRU LQ WKH DVVHW |
DQG WKH PHWKRG RI GHSUHFLDWLRQ KDYH EHHQ GHWHUPLQHG RQ D UHDVRQDE
FRQVXPSWLRQ

/IDQG DQG EXLOGLQJY DUH YDOXHG DW OHDVW HYHU\ WKUHH \HDUV WR GHWHUPI
YDOXDWLRQ LOQGLFDWHY WKDW ODQG DQG EXLOGLQJY DUH LPSDLUHG DQ LPSDL
VWDWHPHQW RI SURILW RU ORVYV

%RUURZLQJ FRVWY DUH FDSLWDOLVHG

7KH DVVXPSWLRQV UHJDUGLQJ HVWLPDWIHD RVBIOXYHDU YIHWHIRV WRKOXDRZV

/IDQG ,QGHILQLWH

%XLOGLQJV O \HDUV

/JHDVHKROG LPSURYHPHQWYV 6KRUWHU RI WKH OHDVH WHUP DQG WKH DVVHW
&RPSXWHU HTXLSPHQW O \HDUV

YXUQLWXUH DQG HTXLSPHQW O \HDUV

OHGLFDO HTXLSPHQW O \HDUYV

ORWRU YHKLFOHV \HDUV

30DQW DQG PDFKLQHU\ O \HDUV
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1IRWHVY WR WKH *URXS DQQXDO ILODQFLDO
VW D W H®dk QWR Vi H

IRU WKH \HDU HQGHG 6HSWHPEHU

,QYHVWPHQWYV FR® W HRXXHI® V
3URSHUW\ SODQW DFR® WI®KSI/BHQW

&DUU\LQJ YDOXH DW 2FWREHU
$GGLWLRQV

"LVSRVDOV 0o ¢} ¢} ¢}
'"HSUHFLDWLRQ 0o

5HFRJQLWLRQ RI LPSDLUPHQW o] ) o] o) o) o)
5HYHUVDO RI LPSDLUPHQW ) ) o) o) o) o)
7UDQVIHU WR LQWDQJLEOHYV o] o] ¢} ¢} ¢} ¢}
7UDQVIHUV EHWZHHQ FDWHJRULHYV ¢} ¢}
&DUU\LQJ YDOXH DW 6HSWHPEHU

$GGLWLRQV ¢} ¢}
"LVSRVDOV

'"HSUHFLDWLRQ 0o

5HFRJQLWLRQ RI LPSDLUPHQW 0o 0o (o) ¢} ¢}
7UDQVIHU WR IURP LQWDQJLEOHYV 0o o) o) ¢} ¢}
7UDQVIHUV EHWZHHQ FDWHJRULHYV ¢}
$FTXLVLWLRQ RI EXVLQHVYV (o] (o] (o] ¢} ¢} ¢}
"LVSRVDO RI EXVLQHVV (o] (o] ¢} ¢} ¢} ¢}

&DUU\LQJ YDOXH DW 6HSWHPEHU

6XEVWDQWLDOO\ DOO RI WKH *URXS@V DVVHWY DUH RZQHG DQG XVHG 7KHUH DUH LQFLGHQWDO OHDVHV IRU GRFWRUV URRPV SDWKRORJLVWYV
SKDUPDFLHV DQG UHWDLO VWRUHV
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IRWHYVY WR WKH *URXS DQQXDO ILC
GSRXMRYIH

IRU WKH \HDU HQGHG 6HSWHPEHU

,QYHVWPHQWYV FR® W HRXH® V
3URSHUW\ SODQW OFR® WI®XSIBHQW

JUHHKROG DQG OHDVHKROG ODQG DQG EXLOGLQJV
$VVHWV XQGHU FRQVWUXFWLRQ o)
&RPSXWHU HTXLSPHQW

YXUQLWXUH DQG HTXLSPHQW

OHGLFDO HTXLSPHQW

ORWRU YHKLFOHV

30DQW DQG PDFKLQHU\

1HW FDUU\LQJ YDOXH

JUHHKROG DQG OHDVHKROG ODQG DQG EXLOGLQJV

$VVHWV XQGHU FRQVWUXFWLRQ o)
&RPSXWHU HTXLSPHQW

YXUQLWXUH DQG HTXLSPHQW

OHGLFDO HTXLSPHQW

ORWRU YHKLFOHV

30DQW DQG PDFKLQHU\

1HW FDUU\LQJ YDOXH

YDLU YDOXH O /DQG DQG %XLOGLQJV

1HWFDUH UHIOHFWV LWV SURSHUW\ SRUWIROLR RI ODQG DQG EXLOGLQJV H[FOXGL
SODQW DQG PDFKLQHU\ DQG FRPPLVVLRQLQJ FRVWYVY DW FDUU\LQJ YDOXH EDVHG |
GHSUHFLDWLRQ RI 5 ELOOLRQ DV DW 6HSWHPEHU 7KH IDLU PDUNHW YDOX
H[FOXVLYH RI IXUQLWXUH DQG ILWWLQJYV PHGLFDO HTXLSPHQW ORRVH SODQW DQ
LOQGHSHQGHQWO\ YDOXHG E\ OLOOV )LWFKHW DW 5 ELOOLRQ DV DW 6HSWHPEH
RSHUDWLQJ IDFLOLWLHY ZDV GHWHUPLQHG XVLQJ WKH LQFRPH DSSURDFK SURILW
OHVV FRVW WR VHOO DQG PDUNHW YDOXH ZDV XVHG IRU WKH ODQG FRPSRQHQW

,Q WHUPV RI WKH IDLU YDOXH KLHUDUFK\ WKH IDLU YDOXH PHDVXUHPHQW RI WKH
OHYHO 7KH LQSXWV LQWR WKH YDOXDWLRQ L H WKH YDOXH RI WKH ILUVW \HDU
DUH REVHUYDEOH EDVHG RQ WKH UHQWDO FRQWUDFWYV VLJQHG ZLWK WKH YDULRX"
HVWLPDWHG DPRXQW IRU ZKLFK WKH DVVHW FRXOG EH H[FKDQJHG RQ WKH YDOXDW
VHOOHU LQ DQ DUP V OHQJWK WUDQVDFWLRQ DIWHU SURSHU PDUNHWLQJ DQG ZKFk
SUXGHQWO\ DQG ZLWKRXW FRPSXOVLRQ 7KH IROORZLQJ PDWHULDO DVVXPSWLRQV
24&DSLWDOLVDWLRQ UDWH RI EHWZHHQ DQG
4)DLU YDOXH LQ FRQWLQXDWLRQ RI H[LVWLQJ XVH LV WKH KLIJKHVW DQG EHVW XVt
2a)DLU PDLQWDLQDEOH RSHUDWLQJ SURILW
47KH KRVSLWDO YDOXDWLRQV ZHUH FDUULHG RXW RQ WKH EDVLV RI WUDGLQJ SRW
EXVLQHVVHV ZLOO DW DOO WLPHV EH HIIHFWLYHO\ DQG FRPSHWHQWO\ PDQDJHG
VWDIIHG VWRFNHG DQG FDSLWDOLVHG
47KH SURSHUWLHV DUH YDOXHG IUHH DQG FOHDU RI DQ\ OLHQV RU HQFXPEUDQFHV
A7KH *URXS KDV DVVXPHG
O7KHUH LV IXO0O FRPSOLDQFH ZLWK DOO DSSOLFDEOH VWDWH DQG ORFDO HQYLUF
I[UHH RI DQ\ QR[LRXV ZDVWH WKDW FRXOG DIIHFW YDOXH
O7KHUH DUH QR KLGGHQ RU XQDSSDUHQW FRQGLWLRQV Rl WKH SURSHUWLHV VXI
OHVV YDOXDEOH
O$00 DSSOLFDEOH JRQLQJ DQG XVH UHJXODWLRQV DQG UHVWULFWLRQV KDYH EH
O$00 UHTXLUHG OLFHQVHV FHUWLILFDWHYV RI RFFXSDQF\ FRQVHQWYV RU RWKHU
ORFDO RU QDWLRQDO JRYHUQPHQW RU SULYDWH ERG\ KDYH EHHQ RU FDQ EH RE
YDOXH HVWLPDWH LV EDVHG
O7KH XWLOLVDWLRQ Rl WKH ODQG DQG LPSURYHPHQWYV LV ZLWKLQ WKH ERXQGDU
DQG WKHUH LV QR HQFURDFKPHQW RU WUHVSDVV
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I1RWHYVY WR WKH *URXS DQQXDO ILC
GSRXMRYIH

IRU WKH \HDU HQGHG 6HSWHPEHU

,OYHVWPHQWYV OFR® W HQXHI® V

SURSHUW\ SODQW DFR® WI®KSIBHQW

YDLU YDOXH O /DQG DRRRWXQRBGQJIV

5HODWLRQVKLS RI XQREVHUYDEOH LQSXWV WR IDLU YDOXH

'LVFRXQW UDWH
7THUPLQDO \LHOG

7KH KLIJIKHU WKH GLVFRXQW UDWH DQG WKH WHUPLQDO \L

&DSLWDOLVDWLRQ UDWH7KH KLIJKHU WKH FDSLWDOLVDWLRQ UDWH DQG WKH H[SHF
([SHFWHG YDFDQF\ UDWHVNKH IDLU YDOXH

5HQWDO JURZWK UDWH |7KH KLJKHU WKH UHQWDO JURZWK UDWH WKH KLJKHU WK

H FDUU\LQJ
I LWV IDLU

PSDLUHG W
H +RVSLWD!

QG RQH SLI
RQ ZHUH

H \HDU DQGC
YLWLHV LQ
LEOH IRU F

V VHEXULW
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IRU WKH \HDU HQGHG 6HSWHPEHU

,QYHVWPHQWYV FR® W H@XXHE® V

7KH *URXSxV OHDVLQJ DFWLYLWLHY DQG DFFRXQWLQJ WUHDWPHQW

7KH *URXS OHDVHV SURSHUW\ YHKLFOHV SODQW DQG HTXLSPHQW PHGLFDO HT
UDQJH IURP RQH \HDU WR \HDUV ZLWK H[WHQVLRQ RSWLRQV DYDLODEOH 7KH
OHDVH WHUP RQ FRQWUDFWV ZKHUH WKH *URXS LV UHDVRQDEO\ FHUWDLQ LW Zl
DUH QHJRWLDWHG RQ DQ LQGLYLGXDO EDVLV DQG FRQWDLQ D ZLGH UDQJH RI G|
DJUHHPHQWYVY GR QRW LPSRVH DQ\ FRYHQDQWYV

&ULWLFDO MXGJHPHQWY LQ GHWHUPLQLQJ WKH OHDVH WHUP

(IWHQVLRQ DQG WHUPLQDWLRQ RSWLRQV DUH LQFOXGHG LQ D QXPEHU RI OHDV}

WR PD[LPLVH RSHUDWLRQDO IOH[LELOLW\ LQ WHUPV RI PDQDJLQJ FRQWUDFWYV

FRQVLGHUV DOO IDFWV DQG FLUFXPVWDQFHV WKDW FUHDWH DQ HFRQRPLF LQFH

WR H[HUFLVH D WHUPLQDWLRQ RSWLRQ )DFWRUV FRQVLGHUHG ZKHQ GHWHUPLC

LQFOXGH

AaWKH LPSRUWDQFH Rl WKH OHDVHG DVVHW WR WKH *URXS V RSHUDWLRQV

AaFRQWUDFWXDO WHUPV DQG FRQGLWLRQV IRU WKH RSWLRQDO SHULRG

A4WKH VSHFLDOLVHG QDWXUH RI OHDVHG DVVHWY O EXLOGLQJV DUH RXWILWWHC
IDFLOLWLHYV DQG FDQQRW EH UHDGLO\ XVHG IRU DOWHUQDWH RSHUDWLRQV

AVLJQLILFDQW OHDVHKROG LPSURYHPHQWV XQGHUWDNHQ RU H[SHFWHG WR EH

AFRVWY UHODWLQJ WR WKH WHUPLQDWLRQ Rl WKH OHDVH DQG

AaWKH *URXS V SDVW SUDFWLFH UHJDUGLQJ WKH SHULRG RYHU ZKLFK WKH OHDV

OHDVXUHPHQW RI OHDVH OLDELOLWLHYV

/HDVH OLDELOLWLHY DUH LQLWLDOO\ PHDVXUHG DW WKH QHW SUHVHQW YDOXH
PDGH XQGHU UHDVRQDEO\ FHUWDLQ H[WHQVLRQ RSWLRQV 7KH OHDVH SD\PHQW
ERUURZLQJ UDWH ,%5 7KH ,%5 LV GHWHUPLQHG XVLQJ D PRQWK -,%$5 VZDS L
AFUHGLW VSUHDG

AWKH WHUP RI WKH OHDVH DQG

aWKH ULVN DVVRFLDWHG ZLWK WKH FDWHJRU\ DQG ORFDWLRQ RI WKH OHDVHG I

(DFK OHDVH SD\PHQW LV DOORFDWHG EHWZHHQ WKH OLDELOLW\ DQG WKH ILQDC
RU ORVV RYHU WKH OHDVH SHULRG

&HUWDLQ OHDVHV KDYH YDULDEOH OHDVH SD\PHQWV ZKLFK DUH OLQNHG WR PR
7KH OHDVH OLDELOLW\ RQ &3, OLQNHG OHDVHV LV LQLWLDOO\ UHFRJQLVHG XVL(
GDWH RI WKH OHDVH 6XEVHTXHQWO\ WKH OHDVH OLDELOLW\ LV UHPHDVXUHG S
OHDVH SD\PHQWY UHVXOWLQJ IURP D VXEVHTXHQW FKDQJH LQ &3,

OHDVXUHPHQW RI ULJKW RI XVH DVVHWV
5LJKW RI XVH DVVHWY DUH LQLWLDOO\ PHDVXUHG DW WKH DPRXQW RI WKH FRUL

6 XEVHTXHQWO\ WKH ULJKW RI XVH DVVHWY DUH GHSUHFLDWHG RYHU WKH VKRU
WKH OHDVH WHUP RQ D VWUDLJKW OLQH EDVLV

7KH *URXS DSSOILPYD,ISBPHQW RMR$ GHMMAVWPLQH ZKHWKHU D ULJKW RI XVH DVVHW
DFFRXQWYV IRU DQ\ LPSDLUPHQW ORVV DFFRUGLQJO\ 7KH *URXS DVVHVVHV WKH
DQG ZKHUH WKH OHDVHG DVVHW LV D FRPSRQHQW RI D ODUJHU FDVK JHQHUDWL
WKH &*8 7KH KLJKHU RI IDLU YDOXH OHVV FRVWY WR VHOO RU YDOXH LQ XVH LV
RU UHODWHG &*8 DQG LI ORZHU WKH DVVHWYV DUH LPSDLUHG WR WKDW YDOXH

7KH NH\ DVVXPSWLRQV XVHG LQ WKH YDOXH LQ XVH FDOFXODWLRQV DUH DV IRO

a7KH ODWHVW PDQDJHPHQW EXGJHWYV IRU WKH SHULRG IURP 2FWREHU WR
WKURXJK WR 6HSWHPEHU XVLQJ NH\ DVVXPSWLRQV FRQFHUQLQJ FDVHOR
WDULII FKDQJHY JHQHUDO LQIODWLRQ DQG VWDIILQJ FRVW PRYHPHQWYV
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I1IRWHY WR WKH *URXS DQQXDO ILC
GSRXMRYIH

IRU WKH \HDU HQGHG 6HSWHPEHU

,QYHVWPHQWYV FR® W HRXXHI® V
/HDVARQWLQXHG

5LIKW RI XVH DVVHWYV

%DODQFH DW 2FWREHU

$GGLWLRQV

"HSUHFLDWLRQ

'H UHFRJQLWLRQ o) o)
ORGLILFDWLRQV

%DODQFH DW 6HSWHPEHU

$GGLWLRQV 0o 0o
'"HSUHFLDWLRQ

'H UHFRJQLWLRQ o) () o) ()
$FTXLVLWLRQ RI EXVLQHVV o) ) o) )
ORGLILFDWLRQV o)

%DODQFH DW 6HSWHPEHU

/IRZ YDOXH OHDVHV

/HDVHV IRU DVVHWV ZKLFK KDYH D YDOXH OHVV WKDQ 5 DUH FRQVLGHUHG \
QRW FDSLWDOLVHG DV SHUPLWWHG E\ WKH VWDQGDUG 7KH SD\PHQWY UHODWL
H[SHQVH RQ WKH DFFUXDO EDVLV

6KRUW WHUP OHDVHYV

/IHDVHV ZLWK OHDVH WHUPV RI OHVV WKDQ WZHOYH PRQWKY DUH GHHPHG WR EF
,)56 WKHVH OHDVH SD\PHQWYV DUH H[SHQVHG RYHU WKH OHDVH WHUP

9DULDEOH DQG DFWLYLW\ EDVHG UHQWDOV

/HDVHV LQ ZKLFK WKH UHQWDO LV EDVHG RQ XVDJH ZLWK QR IL[HG FKDUJH DUH
7KHVH DJUHHPHQWY LQFOXGH WKH UHQWDO RI RQFRORJ\ HTXLSPHQW PHGLFDO
DQG 3%$%; VIVWHPVY DQG WKH SD\PHQWV UHODWLQJ WR WKHVH OHDVHY DUH UHF
DFFUXDO EDVLV

2SHUDWLQJ OHDVH H[SHQVHVY UHFRJQLVHG LQ WKH VWDWHPHQW RI SURILW RU

6KRUW WHUP OHDVHV

/IRZ YDOXH OHDVHV

9DULDEOH DQG DFWLYLW\ EDVHG UHQWDOYV
7TRWDO
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I1RWHYVY WR WKH *URXS DQQXDO ILC
GSRXMRYIH

IRU WKH \HDU HQGHG 6HSWHPEHU

,QYHVWPHQWYV FR® W HRXXHI® V
/HDVARQWLQXHG

ODWXULW\ DQDO\VLV RI XQGLVFRXQWHG OHDVH SD\PHQWYV

3URSHUW\

9HKLFOHV o} o}
$LUFUDIW o} o}
OHGLFDO HTXLSPHQW o o} o} o}
30DQW DQG HTXLSPHQW 0 (o)
3URSHUW\

9HKLFOHV 0 o}
$LUFUDIW o}
OHGLFDO HTXLSPHQW o o o} o} o}
30DQW DQG HTXLSPHQW o}

/HDVH OLDELOLW\

%DODQFH DW EHJLQQLQJ RI \HDU
&DVK IORZV

,QWHUHVW UHSD\PHQWYV
&DSLWDO UHSD\PHQWYV

1RQ FDVK

ORGLILFDWLRQ

'"H UHFRJQLWLRQ

$GGLWLRQV

,QWHUHVW H[SHQVH

2WKHU o)
%DODQFH DW HQG RI \HDU

&RPSULVLQJ
1RQ FXUUHQW OLDELOLWLHYV
&XUUHQW OLDELOLWLHYV
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I1RWHV WR WKH *URXS DQQXDO ILC
GSRXMRYIH

IRU WKH \HDU HQGHG 6HSWHPEHU

L QYHVWPHQWYV FRE® W HQXH® V
,QWDQJLEOH DVVHWYV

RUWLVDWL

V DQ\ UHDV\
FRQRPLF 'Y
LOLW\ RI W

RYHU WKHL
DVW DQQXD
O DV H[SHF
QFOXGHG Lt

ILQDQFLI

K WKLUG S|

LQLFDO (lIL
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I1RWHYVY WR WKH *URXS DQQXDO ILC
GSRXMRYIH

IRU WKH \HDU HQGHG 6HSWHPEHU

,QYHVWPHQWYV FR® W HRXXHI® V
,QW D QJLE OFHRIDWWLHIXW G

1HW FDUU\LQJ YDOXH

&RVW
$FFXPXODWHG DPRUWLVDWLRQ DQG LPSDLUPHQW ORVVHYV

ORYHPHQW LQ WKH FDUU\LQJ YDOXH
&DUU\LQJ YDOXH DW 2FWREHU

$GGLWLRQV o)

'LVSRVDOV o o)

$FTXLVLWLRQ RI EXVLQHVV o)
$PRUWLVDWLRQ o
7UDQVIHUV IURP SURSHUW\ SODQW DQGCHTXLSPHQW

7UDQVIHUV EHWZHHQ FDWHJRULHV o) o

&DUU\LQJ YDOXH DW 6HSWHPEHU

1HW FDUU\LQJ YDOXH
&RVW
$FFXPXODWHG DPRUWLVDWLRQ DQG LPSDLUPHQW ORVVHV

ORYHPHQW LQ WKH FDUU\LQJ YDOXH
&DUUVLQJ YDOXH DW 2FWREHU

$GGLWLRQV o}

"LVSRVDOV o} o}
$PRUWLVDWLRQ o]
7UDQVIHUV IURP SURSHUW\ SODQW DQGCHTXLSPHQW

7UDQVIHUV EHWZHHQ FDWHJRULHV o o}

&DUU\LQJ YDOXH DW 6HSWHPEHU

'HYHORSPHQW H[SHQGLWXUH FRQVLVWYV RI &0LQLFDO HIILFLHQF\ +5 GLJLWLVDWLRQ DQG RWKHU ,7 UHODWHG SU
'"HYHORSPHQW H[SHQGLWXUH UHODWLQJ WR WKH 1HWFDUH $SS DQG 1HWFDUH 'LJLWDO FDSLWDOLVHG WR VRIWZD|

1RERUURZLQJ FRVWV ZHUH FDSLW@®G®LMHBUW/XULQJ WKH
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I1IRWHY WR WKH *URXS DQQXDO ILC
GSRXMRYIH

IRU WKH \HDU HQGHG 6HSWHPEHU

L QYHVWPHQWYV FRE® W HQXH® V
*RRGZLOO

1HW FDUU\LQJ YDOXH
&RVW
$FFXPXODWHG LPSDLUPHQW ORVVHYV

7KH PRYHPHQW LQ WKH FDUU\LQJ YDOXH

%DODQFH DW WKH EHJLQQLQJ RI WKH \HDU

$FTXLVLWLRQ RI EXVLQHVV o)
'LVSRVDO RI EXVLQHVV o)
%DODQFH DW WKH HQG RI WKH \HDU

*RRGZLOO LPSDLUPHQW WHVWLQJ

*RRGZLOO LV DOORFDWHG WR WKH FDVK JHQHUDWLQJ XQLW &*8 WKDW LV H[SH
PHDVXUHG DQG PDQDJHG DW DQ RSHUDWLQJ VHIPHQW OHYHO

*RRGZLOO LV FRQVLGHUHG IRU LPSDLUPHQW DQQXDOO\

7KH UHFRYHUDEOH DPRXQWY DUH GHWHUPLQHG E\ SURMHFWLQJ WKH IXWXUH FD
DVVHWY WDNLQJ LQWR DFFRXQW PDUNHW FRQGLWLRQV DQG WKH H[SHFWHG XV|
WKHVH FDVK IORZV LV GHWHUPLQHG XVLQJ DQ DSSURSULDWH GLVFRXQW UDWH

7KH WDQJLEOH DQG LQWDQJLEOH DVVHWV FRQVWLWXWLQJ WKH KRVSLWDO &*8V
&*8 EHLQJ WHVWHG IRU JRRGZLOO LPSDLUPHQW $Q\ IXUWKHU LPSDLUPHQW ORYV
XVH FDOFXODWLRQ DUH DSSOLHG DJDLQVW JRRGZLOO DQG LPPHGLDWHO\ UHFR

7KH FDUU\LQJ YDOXH RI JRRGZLOO KDV EHHQ DOORFDWHG WR WKH IROORZLQJ &*8\

+RVSLWDO RSHUDWLRQV
3ULPDU\ FDUH RSHUDWLRQV
OHQWDO KHDOWK RSHUDWLRQV
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I1RWHYVY WR WKH *URXS DQQXDO ILC
GSRXMRYIH

IRU WKH \HDU HQGHG 6HSWHPEHU

L QYHVWPHQWYV FRE® W HQXH® V
*RRGZERQ@WLQXHG

PHQWDO KH
H SUHVHQW
LQ XVH FD
V IRUHFDVYV
WKH FDVK

DO RSHUDYV
KDV
H SRVW WD]|

OXH SURYL
KH NH\ DV

WKH DERYH

H \HDU IRU}
WDWLRQV
HFDVW SH!
DWLYHV

Il &RPPLWW
RI RQJRLQ
F DQG IRU:

VHV EDVHC
DU\ LQFUHLI
DYLQJ PHD
LGDQFH RE
IRU WKH FR
XVHG WR
FWXDULDO
Q SHVHUYH

HOHYDQW \
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I1IRWHY WR WKH *URXS DQQXDO ILC
GSRXMRYIH

IRU WKH \HDU HQGHG 6HSWHPEHU

L QYHVWPHQWYV FRE® W HQXH® V
6HIJPHQW UHSRUW

,QIRUPDWLRQ UHSRUWHG WR WKH FKLHI RSHUDWLQJ GHFLVLRQ PDNHU WKH ([HFXW
DUH VHSDUDWHO\ UHSRUWHG 5HIHU WR QRWH IRU IXUWKHU GHWDLOV

OHDVXUHPHQW RI VHIPHQW SHUIRUPDQFH DQG DOORFDWLRQ RI UHVRXUFHYV

7KH VHIPHQWDO DQDO\VLY UHIOHFWV WKH RSHUDWLQJ VWUXFWXUH XQGHU ZKLF

7KH VHIPHQWY DUH UHYLHZHG E\ WKH ([HFXWLYH &RPPLWWHH WR WKH RSHUDW.L

FRPSULVHG RI

a+RVSLWDO DQG HPHUJHQF\ VHUYLFHV IXUWKHU GLVDJJUHJDWHG LQWR +RVSLYV
VHUYLFHV ZKLFK LQFOXGH WKH SURYLVLRQ RI HPHUJHQF\ VHUYLFHV PHQWDO
VXSSRUW VHUYLFHV DQG WKH VDOH RI KHDOWKFDUH SURGXFWV

a3ULPDU\ &DUH RIIHUV FRPSUHKHQVLYH SULPDU\ KHDOWK FDUH VHUYLFHV HPS(
DGPLQLVWUDWLYH VHUYLFHV WR PHGLFDO DQG GHQWDO SUDFWLFHV

6HIJPHQW UHSRUW O

6WDWHPHQW RI SURILW RU ORVY

5HYHQXH

(%,7'$ o
'"HSUHFLDWLRQ DQG DPRUWLVDWLRQ o
2SHUDWLQJ SURILW o

$GGLWLRQDO VHIJPHQW
LQIRUPDWLRQ

&RVW RI VDOHV H[FOXGLQJ GLUHFW

SD\UROO

"LUHFW SD\UROO 0o
B3URSHUW\ UHQWDO UHFHLYHG (o)
,OGLUHFW SD\UROO LQFOXGLQJ

H[HFXWLYH GLUHFWRUYV 0o
1HW LPSDLUPHQW RI SURSHUW\ SODQW

DQG HTXLSPHQW o) o) 0o

5HODWHV WR UHYHQXH HDUQHG LQ WKH +RVSLWDO DQG HPHUJHQF\ VHUYLFHV VHIPHQW
(DUQLQJV EHIRUH LQWHUHVW WD[ GHSUHFLDWLRQ DQG DPRUWLVDWLRQ
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I1RWHYVY WR WKH *URXS DQQXDO ILC
GSRXMRYIH

IRU WKH \HDU HQGHG 6HSWHPEHU

,QYHVWPHQWYV FR® W HRXXHI® V
6HIPHQW FR{RWVY X HG
6HIJPHQW UHSRUW )

6WDWHPHQW RI SURILW RU ORYV

S5HYHQXH

(%,7'$ o
'"HSUHFLDWLRQ DQG DPRUWLVDWLRQ 6]
2SHUDWLQJ SURILW ORVV 6)

$GGLWLRQDO VHJPHQW
LQIRUPDWLRQ

&RVW RI VDOHV H[FOXGLQJ GLUHFW

SD\UROO

'"LUHFW SD\UROO 6)
3URSHUW\ UHQWDO UHFHLYHG 6]
,QGLUHFW SD\UROO LQFOXGLQJ H[HFXWLYH

GLUHFWRUV 6)
1HW LPSDLUPHQW RI SURSHUW\ SODQW

DQG HTXLSPHQW o)

5HODWHV WR UHYHQXH HDUQHG LQ WKH +RVSLWDO DQG HPHUJHQF\ VHUYLFHV VHIPHQW
(DUQLQJV EHIRUH LQWHUHVW WD[ GHSUHFLDWLRQ DQG DPRUWLVDWLRQ

)XQGLQJ
'HEW

$00 ERUURZLQJY DUH PHDVXUHG DW DPRUWLVHG FRVW

/IRQJ WHUP GHEW

7RWDO GHEW

6KRUW WHUP SRUWLRQ

1RQ FXUUHQW SRUWLRQ

&RPSULVLQJ

8QVHFXUHG OLDELOLWLHY DW DPRUWLVHG FRVW
3URPLVVRU\ QRWHY DQG FRPPHUFLDO SDSHU LQ LVVXH
%DQN ORDQV
2WKHU
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I1RWHYVY WR WKH *URXS DQQXDO ILC

GSRXMRYIH

IRU WKH \HDU HQGHG 6HSWHPEHU

YXQGIFRQWLQXHG
'"HEMRQWLQXHG
/RQJ WHU FREQMEMQ X H G

BURPLVVRU\ QRWHV DQG FRPPHUFLDQ

5HSD\DEOH RQ PDWXULW\ RQ
YHEUXDU\
"HFHPEHU
-DQXDU\
YHEUXDU\
6HSWHPEHU
2FWREHU
1RYHPEHU
YHEUXDU\
YHEUXDU\
-X0\
YHEUXDU\
-XQH

%»DQN ORDQV DQG RWKHU
5HSD\DEOH RQ PDWXULW\ RQ
6HSWHPEHU
6HSWHPEHU

SDSHU LQ LVVXH

ODWXULW\ SURILOH

7KLV PDWXULW\ DQDO\VLVY LQFOXGHV WKH FRQWUDFWXDO XQGLVFRXQWHG FDVK IORZV UHSUHVHQWHG E\ JURVYV |
GLIIHUHQW WR WKRVH UHIOHFWHG LQ WKH VWDWHPHQW RI ILQDQFLDO SRVLWLRQ ZKLFK DUH EDVHG RQ GLVFRXQV
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I1RWHYVY WR WKH *URXS DQQXDO ILC
GSRXMRYIH

IRU WKH \HDU HQGHG 6HSWHPEHU

YXQGIFRQWLQXHG

'"HEMRQWLQXHG

/RQJ WHU FREQMEMQ X H G

8QGUDZQ ERUURZLQJ IDFLOLWLHYV

7KH *URXS KDV WKH IROORZLQJ XQGUDZQ ERUURZLQJ IDFLOLWLHV DW 6HSWHPEH

&RPPLWWHG IDFLOLWLHV
J)DFLOLWLHV H[SLUH
'LWKLQ \HDU

8QFRPPLWWHG IDFLOLWLHV

Y)DFLOLWLHV H[SLUH

'LWKLQ \HDU

%HWZHHQ DQG \HDUV o
$IWHU \HDUV RU PRUH

7TRWDO IDFLOLWLHV

'"HEW UHFRQFLOLDWLRQ

2FWREHU

&DVK IORZV

5HSD\PHQW RI GHEW

3URFHHGV RI GHEW UDLVHG (o}

1RQ FDVK

$FFUXHG LQWHUHVW o)

7UDQVIHU EHWZHHQ FDWHJRULHV o}
6HSWHPEHU

2FWREHU

&DVK IORZV

5HSD\PHQW RI GHEW

3URFHHGV Rl GHEW UDLVHG o}

1RQ FDVK

$FFUXHG LQWHUHVW 0o

7UDQVIHU EHWZHHQ FDWHJRULHYV 0
6HSWHPEHU
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IRWHYVY WR WKH *URXS DQQXDO ILC
GSRXMRYIH

IRU WKH \HDU HQGHG 6HSWHPEHU

)XQGIFRQWLQXHG
&DVK DQG FDVK HTXLYDOHQWYV
$00 FDVK DQG FDVK HTXLYDOHQWY DUH GHQRPLQDWHG LQ 6RXWK $IULFDQ 5DQG

&DVK RQ KDQG DQG EDODQFHV ZLWK EDQNYV

,QFOXGHG LQ FDVK DQG FDVK HTXLYDOHQWY LV UHVWULFWHG FDVK
+3)) % %% (( WUXVWV
1HWFDUH )RXQGDWLRQ QRQ SURILW FRPSDQ\
,Q WHUPV RI WKH IRXQGLQJ GRFXPHQWYV Rl WKHVH HQWLWLHYVY WKH FDVK LV RQO\ DEOH WR EH X\

5HIHU WR QRWH IRU GLVFXVVLRQ RQ FUHGLW ULVN OLTXLGLW\ ULVN DQG FDSLW

,QYHVWPHQW LQFRPH

,QYHVWPHQW LQFRPH PDLQO\ FRPSULVHV LOQWHUHVW RQ IXQGV LQYHVWHG ZLWK

UHFRJQLVHG LQ SURILW RU ORVV ,QYHVWPHQW LQFRPH LV UHFRJQLVHG LQ SUR
HITHFWLYH LOWHUHVW PHWKRG

,QWHUHVW RQ EDQN DFFRXQWYV DQG RWKHU
YDLU YDOXH ORVYV o)

JLQDQFH FRVWYV

JLQDQFH FRVWY FRPSULVH LQWHUHVW H[SHQVHV RQ ERUURZLQJY LQWHUHVW R
FDVK IORZ KHGJH DFFRXQWLQJ UHVHUYH DQG SRVW HPSOR\PHQW EHQHILW SODC
LQ SURILW RU ORVV $00 ERUURZLQJ FRVWY DUH UHFRJQLVHG LQ SURILW RU OR
ERUURZLQJ FRVWYV DUH GLUHFWO\ DWWULEXWDEOH WR WKH DFTXLVLWLRQ FRQ\
ZKLFK FDVH WKH\ DUH FDSLWDOLVHG WR SURSHUW\ SODQW DQG HTXLSPHQW

,QWHUHVW RQ EDQN ORDQV DQG RWKHU

,QWHUHVW H[SHQVH RQ OHDVH OLDELOLWLHYV
,QWHUHVW RQ SURPLVVRU\ QRWHYV

7RWDO IXQGLQJ ILQDQFH FRVWYV

3RVW HPSOR\PHQW EHQHILW SODQ LQWHUHVW FRVWV
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I1RWHYVY WR WKH *URXS DQQXDO ILC
GSRXMRYIH

IRU WKH \HDU HQGHG 6HSWHPEHU

2XU SHRSOH
SHPXQHUDWLRQ RI GLUHFWRUVY DQG SUHVFULEHG RIILFHUV
, QWHUHVWYV RI GLUHFWRUV DQG SUHVFULEHG RIILFHUV

7KH EHQHILFLDO DQG QRQ EHQHILFLDO LQWHUHVWY RI GLUHFWRUV DQG SUHVFULE
&RPSDQ\ ZHUH

([HFXWLYH GLUHFWRUYV

5+ JULHGODQG o o

.1 *LEVRQ o} o}

3UHVFULEHG RIILFHUV

7 $SNDORR ¢} o}

( %RFN o o} o} o}
06 'D &RVWD o} o}

&( *ULQGHOO o} (o}

6 1D\DJHU o o} o} o}
1 YDQ GHU OHUZH o) (o)

7RWDO 0o

7KH GLUHFW VKDUHV KHOG DUH EHQHILFLDO

( %RFN DSSRLQWHG PDQDJLQJ GLUHFWRU Rl WKH +RVSLWDO 'LYLVLRQ ZLWK HIIHFW IURP 2FWREHU

6 1D\DJHU DSSRLQWHG DV PDQDJLQJ GLUHFWRU RI WKH 3ULPDU\ &DUH 'LYLVLRQ ZLWK HIIHFW IURP -DQXDU\
:1 YDQ GHU OHUZH UHWLUHG ZLWK HIIHFW IURP 'HFHPEHU

7KH UHJLVWHU RI LQWHUHVWY RI GLUHFWRUV LQ WKH VKDUHV RI WKH &RPSDQ\ LV
1R H[HFXWLYH GLUHFWRU RU SUHVFULEHG RIILFHU KROGYVY DQ\ LQWHUHVW LQ WKH

$W WKH GDWH RI WKLV UHSRUW WKHVH LQWHUHVWV LQ RUGLQDU\ DQG SUHIHUHQF
\HDU HQG
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I1RWHYVY WR WKH *URXS DQQXDO ILC
GSRXMRYIH

IRU WKH \HDU HQGHG 6HSWHPEHU

2XU SHRRQWLQXHG

S5SHPXQHUDWLRQ RI GLUHFWRUV DFRR®QQWUQXHGLEHG RIILFHUV

'LUHFWRUVx DQG SUHVFULEHG RIILFHUVXx VKDUH RSWLRQV

+HDOWK 3DUWQHUV IRU /LIH

7KH IROORZLQJ VKDUH RSWLRQV ZHUH KHOG E\ GGIHESH¥FMFRBHWDQG SUHVFULEHG RIILF

([HFXWLYH GLUHFWRUYV

.1 *LEVRQ 2FW o)
"HLJKWHG DYHUDJH H[HUFLVH SULFH

3UHVFULEHG RIILFHUV

&( *ULQGHOO 2FW o)
‘HLJKWHG DYHUDJH H[HUFLVH SULFH

1RVKDUH RSWLRQV ZHUH JUD@QMWHG LQ
+HDOWK 3DUWQHUV IRU /LIH VKDUBHSWHFEHW KDG YHVWHG DV DW

6KDUH ,QFHQWLYH 30DQ
7KH IROORZLQJ XQYHVWHG VKDUHV ZHUH GXH WR GLUHFWRUV DQG SUHVFULEHG RI

([HFXWLYH GLUHFWRUYV

5+ )JULHGODQG

.1 *LEVRQ

3UHVFULEHG RIILFHUV

7 $NDORR

( %RFN

06 'D &RVWD

&( *ULQGHOO

6 1D\DJHU o)
‘1 YDQ GHU OHUZH

(@) (@)

(@ e e e (e (e}

O
( %RFN DSSRLQWHG PDQDJLQJ GLUHFWRU Rl WKH +RVSLWDO 'LYLVLRQ ZLWK HIIHFW IURP 2FWREHU

6 1D\DJHU DSSRLQWHG DV PDQDJLQJ GLUHFWRU RI WKH 3ULPDU\ &DUH 'LYLVLRQ ZLWK HIIHFW IURP -DQXDU\
:1 YDQ GHU OHUZH UHWLUHG ZLWK HIIHFW IURP 'HFHPEHU
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I1RWHYVY WR WKH *URXS DQQXDO ILC
GSRXMRYIH

IRU WKH \HDU HQGHG 6HSWHPEHU

2XU SHRBQWLQXHG
SHPXQHUDWLRQ RI GLUHFWRUV DRR®Q@WUGXHGLEHG RIILFHUV
'LUHFWRUVx DQG SUHVFULEHG RIILFHUVx HPROXPHQWYV

(PROXPHQWY SDLG WR GLUHFWRUY DQG SUHVFULEHG RIILFHUV RI WKH *URXS E\ WK
JDLQV RQ VLQJOH LQFHQWLYH VKDUHV H[HIWHWVPHEG UDRY WKW RDON HIQGRIZG

([HFXWLYH GLUHFWRUV

5+ JULHGODQG
.1 *LEVRQ

5+ )ULHGODQG
.1 *LEVRQ

,QFHQWLYH ERQXVHV SDLG LQ WKH FXUUHQW \HDU UHODWLQJ WR ILQDQFLDO SHUIRUPDQFH RI WKH SUHYLRXV ILQ
*UDQW GDWH IDLU YDOXH RI GHIHUUHG VKDUHV JUDQWHG LQ WKH FXUUHQW ILQDQFLDO \HDU
1RWH (DFK GLUHFWRU KDV UHFHLYHG GLYLGHQG LQFRPH ZKLFK LV EHORZ 5 PLOOLRQ

1RQ H[HFXWLYH GLUHFWRUYV
JHHV IRU VHUYLFHV DV GLUHFWRUYV

$ ODGLWVL

% %XOR
/ +XPDQ
, .LUN

5 3KLOOLSV
/| BWHSKHQV
0 %RZHU (¢]

% %XOR UHVLIJQHG HIIHFWLYH IURP 6HSWHPEHU
05 %RZHU UHWLUHG HIIHFWLYH IURP 6HSWHPEHU
1RWH % ODWKH DSSRLQWHG HIIHFWLYH IURP 2FWREHU
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I1RWHYVY WR WKH *URXS DQQXDO ILC
GSRXMRYIH

IRU WKH \HDU HQGHG 6HSWHPEHU

2XU SHRBQWLQXHG

SHPXQHUDWLRQ RI GLUHFWRUV DRR®Q@WUGXHGLEHG RIILFHUV
'LUHFWRUVx DQG SUHVFULEHGFRIQWIHYXHGHPROXPHQWYV
BUHVFULEHG RIILFHUV

7 $NDORR

( %RFN

06 'D &RVWD
&( *ULQGHOO
6 1D\DJHU o o)

1 YDQ GHU
OHUZH

7 $NDORR

- GX 30HVVLV

( %RFN

&( *ULQGHOO

06 'D &RVWD

‘1 YDQ GHU OHUZH

,QFHQWLYH ERQXVHV SDLG LQ WKH FXUUHQW \HDU UHODWLQJ WR ILQDQFLDO SHUIRUPDQFH RI WKH SUHYLRXV ILQ
*UDQW GDWH IDLU YDOXH RI GHIHUUHG VKDUHV JUDQWHG LQ WKH FXUUHQW ILQDQFLDO \HDU
( %RFN DSSRLQWHG PDQDJLQJ GLUHFWRU Rl WKH +RVSLWDO 'LYLVLRQ ZLWK HIIHFW IURP 2FWREHU SULRU W
6 1D\DJHU DSSRLQWHG DV PDQDJLQJ GLUHFWRU RI WKH 3ULPDU\ &DUH 'LYLVLRQ ZLWK HIIHFW IURP -DQXDU\
:1 YDQ GHU OHUZH UHWLUHG ZLWK HIIHFW IURP 'HFHPEHU

1RWH (DFK SUHVFULEHG RIILFHU KDV UHFHLYHG GLYLGHQG LQFRPH ZKLFK LV EHORZ 5 PLOOLRQ

3RVW HPSOR\PHQW KHDOWKFDUH EHQHILW REOLJDWLRQV

3RVW HPSOR\PHQW EHQHILWY DUH SURYLGHG IRU FHUWDLQ H[LVWLQJ DQG IRUP]|
EDVHG RQ DVVXPSWLRQV ZKLFK LQFOXGH VXEVLG\ LQIODWLRQ DQG WKH GLVFRX
PHWKRG DQG DVVXPSWLRQV XVHG DUH SURYLGHG EHORZ 5HPHDVXUHPHQW JDLC
FRPSUHKHQVLYH LQFRPH

3RVW HPSOR\PHQW KHDOWKFDUH EHQHILWYV
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I1RWHYVY WR WKH *URXS DQQXDO ILC
GSRXMRYIH

IRU WKH \HDU HQGHG 6HSWHPEHU

2XU SHRBQWLQXHG
S3RVW HPSOR\PHQW KHDOWKFDUHRBDMQYIXMGREOLIJIDWLRQV
3RVW HPSOR\PHQW KHDGWRRRODLWDEKKHEG QHILWYV

(PSOR\HHV ZKR MRLQHG WKH *URXS SULRU WR 1RYHPEHU DUH HQWLWOHG WR |
'XH WR SUHYLRXV HPSOR\PHQW EHQHILWY RITHUHG WKH *URXS KDV KRQRXUHG LW\
HPSOR\PHQW KHDOWKFDUH REOLJDWLRQV DULVLQJ EHIRUH WKH FKDQJH LQ SROLF\

$Q DFWXDULDO YDOXDWLRQ RI WKH SRVW HPSOR\PHQW KHDOWKFDUH EHQHILWYV RI
HYHU\ WZR \HDUV XVLQJ WKH SURMHFWHG XQLW FUHGLW PHWKRG 7KH SRVW HPSC

'"HWDLOV RI WKH GHILQHG EHQHILW REOLJDWLRQV DUH VHW RXW EHORZ

O9DOXDWLRQ

/IDVW DFWXDULDO YDOXDWLRQ SHUIRUPHG E\ 3Z2& 6% 6HSWHPEHU
I9DOXDWLRQ PHWKRG DGRSWHG SURMHFWHG XQLW FUHGLW P|

BULQFLSDO DFWXDULDO DVVXPSWLRQV
1HW GLVFRXQW UDWH
6XEVLG\ LQIODWLRQ

$FWXDULDO REOLJDWLRQ RI DPRXQWYV UHFRJQLVHG LQ WKH
VWDWHPHQW RI ILQDQFLDO SRVLWLRQ

8QIXQGHG REOLJDWLRQ

5HFRQFLOLDWLRQ RI GHILQHG EHQHILW REOLIJDWLRQ WR DPRXQWYV
UHFRJQLVHG LQ WKH VWDWHPHQW RI ILQDQFLDO SRVLWLRQ
/LDELOLW\ DW EHJLQQLQJ RI \HDU

&XUUHQW VHUYLFH FRVW

,QWHUHVW FRVW

%HQHILWV SDLG

5SHPHDVXUHPHQW JDLQV o)
&KDQJH LQ ILQDQFLDO DVVXPSWLRQV o
(ISHULHQFH YDULDQFH o

/LDELOLW\ DW HQG RI \HDU

3RVW HPSOR\PHQW KHDOWKFDUH FRVWYV UHFRJQLVHG LQ WKH
VWDWHPHQW RI SURILW RU ORVYV

6HUYLFH FRVW

,QWHUHVW FRVW

7TRWDO FRVW UHFRJQLVHG LQ SURILW RU ORVV

$PRXQW UHFRJQLVHG LQ RWKHU FRPSUHKHQVLYH LQFRPH
S5HPHDVXUHPHQW Rl WKH SRVW HPSOR\PHQW KHDOWKFDUH EHQHILW REOLJDWLRQ

7D[DWLRQ o
1HW DFWXDULDO JDLQV UHFRJQLVHG LQ RWKHU FRPSUHKHQVLYH
LQFRPH o

7KH FXUUHQW VHUYLFH FRVW IRU WKH \HDU KDV EHHQ LQFOXGHG LQ DGPLQLVWUD\

7KH *URXS H[SHFWV WR FRQWULEXWH DSSUR[LPDWHO\ 5 PLOOLRQ WR WKH SRVW |
5 PLOOLRQ

7KH GXUDWLRQ RI WKH REOLJDWLRQ LV DSSUR[LPDWHO\ \HDUV EDVHG RQ WKH F
6HSWHPEHU
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I1IRWHY WR WKH *URXS DQQXDO ILC
GSRXMRYIH

IRU WKH \HDU HQGHG 6HSWHPEHU

2XU SHRBQWLQXHG
B3RVW HPSOR\PHQW KHDOWKFDUAFREWQROMNMGREOLIJDWLRQV

3RVW HPSOR\PHQW KHD'FRQWLOEKKHEGQHILWYV
6HQVLWLYLW\ $QDO\VLYV

7KH HIIHFW RI D LQFUHDVH RU GHFUHDVH LQ WKH LQIODWLRQ DVVXPSWLRQ RQ W
OLDELOLW\ LV DV IROORZV

LQFUHDVH LQ LQIODWLRQ
GHFUHDVH LQ LQIODWLRQ

7KH UHVXOWYV RI WKH YDOXDWLRQ DUH VHQVLWLYH WR FKDQJHV LQ WKH
DVVXPSWLRQV XVHG 7KH HIIHFW RI DGMXVWLQJ WKH DVVXPSWLRQV LV
VKRZQ EHORZ

1HW GLVFRXQW UDWH GHFUHDVH RI
I1HW GLVFRXQW UDWH LQFUHDVH RI

7KH PHWKRGV DQG W\SHV RI DVVXPSWLRQV XVHG LQ SUHSDULQJ WKH VHQVLWLYLW
7KH VFKHPH H[SRVHV WKH *URXS WR D QXPEHU RI ULVNYV

L, QWHUHVW UBWH RHKNRHxVY OLDELOLWLHY DUH DVVHVVHG XVLQJ PDUNHW \LHOGV RC(
OLDELOLWLHV $Q LQFUHDVH LQ WKH LQWHUHVW UDWH ZLOO LQFUHDVH WKH SODQ

ORUWDOLW®Q WIOMVWNHDVH LQ WKH OLIH H[SHFWDQF\ RI WKH SODQ SDUWLFLSDQWYV ZLC(

,QIODWLRED LWIQMNJHDVH LQ WKH LQIODWLRQ UDWH ZLOO LPSDFW KHDOWKFDUH FRVW]
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IRWHYVY WR WKH *URXS DQQXDO ILC
GSRXMRYIH

IRU WKH \HDU HQGHG 6HSWHPEHU

2XU SHRRQWLQXHG
6KDUH EDVHG SD\PHQWYV

7KH *URXS FXUUHQWO\ KDV WZR HTXLW\ VHWWOHG VKDUH VFKHPHV QDPHO\ WKH +
DQG WKH 6LQJOH ,QFHQWLYH 30DQ

7KH IDLU YDOXH RI VKDUHY JUDQWHG LQ WHUPV RI WKH 6LQJOH ,QFHQWLYH 30D
DYHUDJH WUDGHG VKDUH SULFH RQ WKH JUDQW GDWH

7KH IROORZLQJ DPRXQWYV UHODWLQJ WR VKDUH EDVHG SD\PHQWY ZHUH LQFOXGHG
GXULQJ WKH \HDU

(TXLW\ VHWWOHG
6LQJOH ,QFHQWLYH 30DQ

$GGLWLRQDO GHWDLOV UHJDUGLQJ WKH DVVXPSWLRQV XVHG WR YDOXH WKH VKDU

+HDOWK 3DUWQHUV IRU /LIH % %% (( WUDQVDFWLRQ

7KH *URXS LPSOHPHQWHG WKH +HDOWK 3DUWQHUV IRU /LIH +3)/ LQLWLDWLYH RQ
EDVHG %ODFN (FRQRPLF SDUWLFLSDWLRQ DQG WUDQVIRUPDWLRQ ZLWKLQ WKH 1HYV

$ EURDG JURXSLQJ RI SUHGRPLQDQWO\ KLVWRULFDOO\ GLVDGYDQWDJHG LQGLYLGX
7TUXVWYV ZDV LGHQWLILHG DQG SURYLGHG WKH RSSRUWXQLW\ WR DFTXLUH 1HWFDL
WKHUHRI

7KH +3)/ IRUPHG IRXU VHSDUDWH 7UXVWV EHLQJ 7KH 3DWLHQW &DUH DQG 3DVVLRQ
SBDUWQHUVKLSY 7UXVW 7KH ORWKHU DQG &KLOG 7UXVW DQG 7KH +HDOWK\ /LIHVW\C

7KH REMHFWLYH RI WKH +3)/ WUXVWV LV WR PDNH PDQDJH DQG DGPLQLVWHU WKH
WUXVW XQLWY DQG WKH DVVHWY DQG OLDELOLWLHYV RI WKH WUXVWYV LQ D PDQQH
DQG VRFLR DQG HFRQRPLF GHYHORSPHQW

'LYLGHQGV RU RWKHU GLVWULEXWLRQV UHFHLYHG RQ +3)/ VKDUHY DUH DSSOLHG Il
DGPLQLVWUDWLYH DQG RSHUDWLQJ H[SHQVHV DQG WKHUHDIWHU DUH GLVWULEXW

'XULQJ WKH \HDU QLO WUHDVXU\ VKDUHV ZHUH DFTXLUHG E\ WKH +3)/
DQG WUHDV XU\ VKDUHV KHOG E\ WKH +3)/ % %% (( TUXVWV ZHUH VROG R!
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I1IRWHY WR WKH *URXS DQQXDO ILC
GSRXMRYIH

IRU WKH \HDU HQGHG 6HSWHPEHU

2XU SHRBQWLQXHG

6KDUH EDVHG FIR@WQQXHG

+HDOWK 3DUWQHUV IRU /LIH PRQW(QWH®QVDFWLRQ
7KH GHWDLOV RI WKH 7UXVWV DUH DV IROORZV

7KH 3IDWLHQW &DUH DQG 3DVVLRQDWH 3HRSOH 7UXVW

,Q IHWFDUH DSSURYHG D IXUWKHU DOORFDWLRQ RI SUHYLRXVO\ XQDOC
XQGHU WKH +3)/ VFKHPH WR IHWFDUH HPSOR\HHV H[FOXGLQJ H[HFEXWLYHV |
ZHUH EODFN ZRPHQ WKH %HQHILFLDULHV $ QRQ FDVK VKDUH EDVHG SD\PHQW HJS
GDWH RI WKH DOORFDWLRQ

,Q WHUPV Rl WKH DOORFDWLRQ HDFK %HQHILFLDU\ UHFHLYHG DQ HTXDO DOORWPF
LQWHUHVW EHDULQJ GHEW VWUXFWXUH ZLWK D ZDLWLQJ SHULRG Rl WHQ \HDUV 7k
D GLVFRXQW WR WKH GD\ 9:$3 RQ WKH DOORFDWLRQ GDWH ZLWK QR IRUIHLW)

RI GLYLGHQGV IURP WKH GDWH Rl DOORFDWLRQ $IWHU WKH WHQ \HDU ZDLWLQJ
RXWVWDQGLQJ QRWLRQDO IXQGLQJ EDODQFH DW WKDW WLPH ZLOO EH GHOLYHUHG

%HQHILFLDULHY DUH HQWLWOHG WR 1HWFDUH VKDUHVY FDOFXODWHG DV WKH GLIIH
GHEW DOORFDWLRQ 7KH GHEW DOORFDWLRQ FRQVLVWY RI WKH RULJLQDO FRVW R
FKDUJHG RQ WKH ORDQ WR SXUFKDVH WKH 1HWFDUH VKDUHYVY DQG WD[ SDLG E\ 1HW
WUDQVDFWLRQ UHGXFHG E\ GLYLGHQGV UHFHLYHG

7KH 3K\VLFLDQ 3DUWQHUVKLSV 7UXVW

7KH 3K\WWLFLDQ 3DUWQHUVKLSVY 7UXVW DVVLVWV WKH *URXS LQ UHWDLQLQJ TXDOLYV
QRW OLQNHG LQ DQ\ ZD\ WR ZKHUH WKH PHGLFDO SURIHVVLRQDOV SUDFWLFH

7KH 7UXVW DOVR HVWDEOLVKHG D &0LQLFDO 6FKRODUVKLS WR VXSSRUW WKH GHY|
VSHFLDOLVWY KDYH EHHQ VHOHFWHG WR SXUVXH GRFWRUDO GHJUHHV LQ 6% DQC
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I1IRWHY WR WKH *URXS DQQXDO ILC
GSRXMRYIH

IRU WKH \HDU HQGHG 6HSWHPEHU

2XU SHRBQWLQXHG

6KDUH EDVHG FIR@WQQXHG

+HDOWK 3DUWQHUV IRU /LIH PR@WI(QWH®QVDFWLRQ
7KH ORWKHU DQG &KLOG 7UXVW

7KH ORWKHU DQG &KLOG 7UXVW IXQGV WKH SURYLVLRQ RI DVVLVWDQFH WR ZRPHQ
DQG FKLOGUHQxV RUJDQLVDWLRQV

7KH +HDOWK\ /LIHVW\OH 7UXVW
7KH +HDOWK\ /LIHVW\OH 7UXVW SURPRWHY D KHDOWK\ OLIHVW\OH WKURXJK WKH S|
SURJUDPPHY DQG VHOHFWHG DOLJQHG LQLWLDWLYHV

'"HWDLOV RI WKH 7UXVW XQLWV DW 6HSWHPEHU DUH

7KH 3SIDWLHQW &DUH DQG 3DVVLRQDWH
B3HRSOH 7UXVW

7KH 3K\VLFLDQ 3DUWQHUVKLSV 7UXVW
7KH ORWKHU DQG &KLOG 7UXVW 0o 0o o
7KH +HDOWK\ /LIHVW\OH 7UXVW (o} (o} o

ORYHPHQW LQ WKH QXPEHU RI XQLWYV ZDV DV IROORZV

%DODQFH DW 2FWREHU
([HUFLVHG
%DODQFH DW 6HSWHPEHU

a7KH UDQJH RI WKH GHEW DOORFDWLRQ SHU VKDUH IRU XQLWYV RXWV\
3DWLHQW &DUH DQG 3DVVLRQDWH 3HRSOH 7UXVW

a7KH UDQJH RI WKH GHEW DOORFDWLRQ SHU VKDUH IRU XQLWYV RXWV\
SDUWQHUVKLSV 7UXVW

a7KH ZHLJKWHG DYHUDJH VKDUH SULFH DW WKH GDWH RI H[HUFLVH RI
3DWLHQW &DUH DQG 3DVVLRQDWH 3HRSOH 7UXVW DQG 5 IRU WKF

a9HVWHG RSWLRQV RI WKH ROG DOORFDWLRQV RI WKH 3DWLHQW &DUt
7TUXVW XQLWY DUH H[HUFLVDEOH XQWLO WKH HDUOLHU RI 6HSWHPI
TUXVWHHYV

a7KH FRQWUDFWXDO OLIH RI WKH ODWHVW DOORFDWLRQ RI 3DWLHQW
GDWH RI DOORFDWLRQ 2FWREHU
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IRWHYVY WR WKH *URXS DQQXDO ILC
GSRXMRYIH

IRU WKH \HDU HQGHG 6HSWHPEHU

2XU SHRBRQWLQXHG

6KDUH EDVHG SFIROWQQXHG

6LQJOH ,QFHQWLYH 30DQ

7KH 6LQJOH ,QFHQWLYH 30DQ 6,3 ZDV LQWURGXFHG WR SURPRWH DQG UHZDUG KL

OLQNHG WR ERWK WKH GHOLYHU\ RI 1HWFDUHxV VWUDWHJLF LPSHUDWLYHV DQG Vk

A$0LJQ ZLWK VKDUHKROGHU LQWHUHVWY DQG RWKHU LPSRUWDQW VWDNHKROGHU

A3URYLGH D FRPSHWLWLYH YDOXH SURSRVLWLRQ IRU OR\DO KLJK SHUIRUPLQJ HPS
ORQJHU WHUP

A$FKLHYH VLPSOLILFDWLRQ DQG FRQVLVWHQF\ DFURVV WKH RUJDQLVDWLRQ WR H(

4'HYHORS SHUIRUPDQFH FULWHULD WKDW DUH DJLOH DQG FXVWRPLVHG WR GULYH
SHUIRUPDQFH RQ DQ DQQXDOO\ UHYLHZHG EDVLV EDODQFHG DFURVV ILQDQFLDO

%DVLV RI GHWHUPLQDWLRQ

7KH DQQXDO 6,3 LV EDVHG RQ DQ RQ WDUJHW RI DQQXDO FRVW WR FRPSDQ\ &7&
PXOWLSOLHG E\ DQ DQQXDO SHUIRUPDQFH PXOWLSOLHU

7KH SHUIRUPDQFH PXOWLSOLHU ZLOO UDQJH IURP LI QRQH RI WKH WKUHVKROG
SHUIRUPDQFH DQG XS WR IRU VWUHWFK SHUIRUPDQFH

7KH VFRULQJ IRU HDFK SHUIRUPDQFH PHDVXUH LV DSSOLHG DV IROORZV
Aa%HORZ WKUHVKROG O

47KUHVKROG O

a2Q WDUJHW O

42XWSHUIRUP O

/LQHDU LQWHUSRODWLRQ LV DSSOLHG IRU SHUIRUPDQFH EHWZHHQ WKUHVKROG DQ

"HOLYHU\

7KH 6,3 LV VHWWOHG DV IROORZV

a,Q FDVK DQG GHIHUUHG VKDUHV 7KH FDVK SRUWLRQ LV VHWWOHG DQQXDOO\ LQ
a7KH EDODQFH LQ GHIHUUHG VKDUH DZDUGV ZKLFK YHVW RYHU WKUHH WR ILYH \l

7KH GHWHUPLQDWLRQ RI WKH SUR IRUPD YDOXH IRU WKH DQQXDO 6LQJOH ,QFHQWL
46LQJOH LQFHQWLYH DQQXDO &7& [ RQ WDUJHW [ SHUIRUPDQFH PXOWLSOLHU
24&DVK LQFHQWLYH VLQJOH LQFHQWLYH [ FDVK SHUFHQWDJH

4'HIHUUHG VKDUH DZDUG VLQJOH LQFHQWLYH [ GHIHUUHG SHUFHQWDJH DQ\ DS

KLOH WKLV IRUPXODLF GHWHUPLQDWLRQ SURYLGHYV WKH TXDQWXP RI HOLJLELOLW
LWV GLVFUHWLRQ WR GHWHUPLQH WKH ILQDO DZDUG

7KH GHIHUUHG DzZDUGY DUH JRYHUQHG E\ D VHW RI SODQ UXOHV LQ OLQH ZLWK WK
JHQHUDOO\ LVVXHG LQ '"HFHPEHU RI HDFK \HDU

7KH 6,3 SDUDPHWHUYV IRU WKH RQ WDUJHW SHUFHQWDJH WKH FDVK SRUWLRQ DQG

DQG UROH DQG WKHVH SDUDPHWHUV LQFOXGLQJ WKH DSSOLFDEOH SHUIRUPDQFH

SDUWLFLSDQWY DUH GHWHUPLQHG DQG FRPPXQLFDWHG WR SDUWLFLSDQWYV LGHD
-DQXDU\ RI WKH VXEVHTXHQW ILQDQFLDO \HDU

7KH SXUSRVH RI WKH 6,3 LV WR SURYLGH ERWK DQ LQFHQWLYH WR SDUWLFLSDQWYV
ORQJ WHUP DQG WR DFW DV D UHWHQWLRQ PHFKDQLVP 7KHUH DUH WZR W\SHV RI "
SHUIRUPDQFH 7KH UHWHQWLRQ VKDUH DZDUGV YHVW RYHU D SHULRG RI FRQWLQX
7KH YHVWLQJ RI WKH SHUIRUPDQFH VKDUH DZDUGV LV VXEMHFW WR FRQWLQXHG H|
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I1IRWHY WR WKH *URXS DQQXDO ILC
GSRXMRYIH

IRU WKH \HDU HQGHG 6HSWHPEHU

2XU SHRBQWLQXHG
6KDUH EDVHG FIROQ@WQWQXHG

6LQJOH ,QFHPROQWL QG EG

6DOLHQW IHDWXUHV Rl WKH GHIHUUHG VKDUHV

7KH GHIHUUHG VKDUHV DUH IRUIHLWDEOH VKDUHV ZKLFK DUH SURFXUHG DV VRRQ |
HVFURZ IRU WKH EHQHILW Rl WKH SDUWLFLSDQWYV

7KH VKDUHV TXDOLI\ IRU RUGLQDU\ GLYLGHQGYV DQG YRWLQJ ULJKWV EXW VSHFLD
VKDUHV ZKLFK DUH VXEMHFW WR WKH VDPH WHUPV DV WKH XQGHUO\LQJ DZDUGYV

,Q WKH FDVH RI IDXOW WHUPLQDWLRQ RI HPSOR\PHQW LQFOXGLQJ UHVLJQDWLRQ
GLVPLVVDO IRU GLVFLSOLQDU\ UHDVRQV DOO XQYHVWHG DZDUGV DUH IRUIHLWHG

,Q WKH FDVH Rl QR IDXOW WHUPLQDWLRQV Rl HPSOR\PHQW LQFOXGLQJ GHDWK GL
WHUPLQDWLRQ RI HPSOR\PHQW GXH WR RSHUDWLRQDO UHDVRQV WKH DZDUGV YH)\
DFFHOHUDWLRQ H[FHSW LQ WKH FDVH Rl GHDWK ZKHUH WKH DZDUGV ZLOO YHVW

2WKHU GHIHUUHG VKDUH DZDUGYV

IHWFDUHxV SROLF\ SHUPLWV WKH JUDQWLQJ RI DZDUGV RI GHIHUUHG VKDUHV ZKLF

LQFOXGH

a6LIJQ RQ DZDUGV WKDW DUH LQFOXGHG LQ WKH HPSOR\PHQW DJUHHPHQW IRU QHZ
IRU DZDUGV IURP WKHLU SUHYLRXVY HPSOR\HU ZKLFK ZLOO EH IRUIHLWHG RQ UHVI

a6SHFLILF UHWHQWLRQ RU FRXQWHU RIIHU DZDUGV ZKLFK DUH QRW JHQHUDOO\ P
RIILFHUV

6XFK DZDUGY PXVW EH PRWLYDWHG E\ WKH &(2 DQG DSSURYHG E\ WKH 5HPXQHUDW

'LVFUHWLRQ DQG VDIHIXDUGV

7KH DQQXDO 6,3 LV VXEMHFW WR WKH GLVFUHWLRQ RI WKH 5HPXQHUDWLRQ &RPPL\

TXDQWXP RI WKH VLQJOH LQFHQWLYH XQOHVV WKHUH DUH H[FHSWLRQDO FLUFXPV

a7KH DJJUHJDWH YDOXH RI WKH VLQJOH LQFHQWLYH IRU WKH \HDU LQFOXGLQJ WK
DGGLWLRQDO WUDQVLWLRQ DZDUG LV PRUH WKDQ RI (%,7 DQG

a’7KH WRWDO QXPEHU RI GHIHUUHG VKDUH DZDUGV IRU WKH \HDU LV PRUH WKDQ

$QDO\VLV RI DZDUG GDWHY DQG SULFHV RI VKDUHV

([SHQGLWXUH RI 5 PLOOLRQ 5 PLOOLRQ ZDV UHFRUGHG LQ WKH VWDWHPH

-XQH ) o)

1RYHPEHU o] o] o)

'"HFHPEHU 0o
-XQH )

'"HFHPEHU 0o
-XQH 0o

'"HFHPEHU 0o 0o
-XQH 0o 0o 0o
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I1IRWHY WR WKH *URXS DQQXDO ILC
GSRXMRYIH

IRU WKH \HDU HQGHG 6HSWHPEHU

2XU SHRBQWLQXHG

.H\ PDQDJHPHQW SHUVRQQHO

.H\ PDQDJHPHQW SHUVRQQHO DUH GLUHFWRUV DQG WKRVH H[HFXWLYHV KDYLQJ DX
GLUHFWLQJ DQG FRQWUROOLQJ WKH DFWLYLWLHV RI WKH *URXS 'LUHFWRUV RI WK
SHUVRQQHO KDYH EHHQ FODVVLILHG DV NH\ PDQDJHPHQW SHUVRQQHO 7KHVH NH\
([HFXWLYH &RPPLWWHH

7KH *URXS KDV PDQ\ GLIITHUHQW RSHUDWLRQV ZKHUH *URXS SHUVRQQHO PD\ EH W
GXULQJ WKH \HDU ZLWK NH\ PDQDJHPHQW SHUVRQQHO ZHUH RQ WHUPV DQG FRQGL
DYDLODEOH WR RWKHU HPSOR\HHV FXVWRPHUV RU VXSSOLHUV DQG LQFOXGH WUD
FRQWUDFWYV RI HPSOR\PHQW DQG UHLPEXUVHPHQW RI H[SHQVHV DV ZHOO DV RWKI

5SHPXQHUDWLRQ RI NH\ PDQDJHPHQW SHUVRQQHO
5HPXQHUDWLRQ SDLG WR NH\ PDQDJHPHQW SHUVRQQHO LV DV IROORZV

([FR

6DODULHY DQG DOORZDQFHYV

6KRUW WHUP EHQHILWYV
SHWLUHPHQW IXQG FRQWULEXWLRQV
%WRQXVHYV

)DLU YDOXH RI GHIHUUHG VKDUHV

o SRVWV SRVWYV
*UDQW GDWH IDLU YDOXH RI GHIHUUHG VKDUHV JUDQWHG LQ WKH FXUUHQW ILQDQFLDO \HDU

‘"HWDLOV UHODWLQJ WR WKH UHPXQHUDWLRQ RI HIHFXWLYH DQG QRQ H[HFXWLYH G
LQIRUPDWLRQ SHUWDLQLQJ WR GLUHFWRUVx DQG SUHVFULEHG RIILFHUVx LQWHUH'
RXWVWDQGLQJ DQG EHQHILWY LQ WHUPV RI VKDUH RSWLRQV H[HUFLVHG DUH GLVF
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I1IRWHY WR WKH *URXS DQQXDO ILC
GSRXMRYIH

IRU WKH \HDU HQGHG 6HSWHPEHU

RUNLQJ FDSLWDO
7UDGH DQG RWKHU UHFHLYDEOHYV

7UDGH UHFHLYDEOHY DUH DPRXQWY GXH IURP FXVWRPHUV IRU VHUYLFHYV UHQGH
RI EXVLQHVY DQG DUH PHDVXUHG DW DPRUWLVHG FRVW 7KH *URXSxV H[SRVXUH
UHFHLYDEOHV LV GLVFORVHG LQ QRWH

7UDGH UHFHLYDEOHYV

/RVV DOORZDQFH

1HW WUDGH UHFHLYDEOHV

BUHSDLG H[SHQVHYV

-RLQW YHQWXUH UHFHLYDEOHYV

$VVRFLDWH UHFHLYDEOHYV

9$7 UHFHLYDEOHV

&XUUHQW SRUWLRQ Rl GHIHUUHG OHDVH DVVHWYV
2WKHU GHEWRUV

,Q WKH FXUUHQW \HDU DQ DPRXQW RI 5 PLOOLRQ 5 PLOOLRQ KDV EHHQ RIIVHW DJDLQVW WUDGH UHFHLYL
,QFOXGHG LQ RWKHU GHEWRUV LV SURYLVLRQ IRU GRXEWIXO GHEWYVY UHODWLQJ WR RWKHU GHEWRUV SURSHUW\ U
PLOOLRQ 5 PLOOLRQ KDYH EHHQ UHFRUGHG GXULQJ WKH FXUUHQW ILQDQFLDO \HDU

7KH GLUHFWRUV FRQVLGHU WKDW WKH FUHRH L D BDSPHRKQ WERDHWU D GOIXBIQG RWKHU
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IRWHYVY WR WKH *URXS DQQXDO ILC
GSRXMRYIH

IRU WKH \HDU HQGHG 6HSWHPEHU

"RUNLQJ FPBQWDQXHG
7UDGH DQG RWKHWFRGWHDRQKBEOHV
,PSDLUPHQW

7KH *URXS DSSOLHV WKH VLPSOLILHG DSSURDFK DV SHUPLWWHG E\ ,)56 ZKHQ ¢
UHFHLYDEOHV 8QGHU WKH VLPSOLILHG DSSURDFK WKH ORVV DOORZDQFH LV FL
UHFHLYDEOHV LV GLVDJJUHJDWHG LQWR PDMRU FDWHJRULHY DQG WKH FUHGLW
NQRZQ DV WKH SURYLVLRQ PDWUL[ DSSURDFK &UHGLW ULVN SHU FDWHJRU\ LV ¢
H[SHULHQFH ZLWK GHEWRUV DV ZHOO DV H[SHFWDWLRQV RI WKH IXWXUH UHFRY
JDFEWRUV ZKLFK DUH FRQVLGHUHG ZKHQ DVVHVVLQJ WKH SDVW DQG IXWXUH ULV
DQDO\VLY RI GHEWRUVx FXUUHQW ILQDQFLDO SRVLWLRQ DGMXVWHG IRU IDFWR
HFRQRPLF FRQGLWLRQV LQ ZKLFK WKH GHEWRU RSHUDWHYV DQG DQ DVVHVVPHOQ\
GLUHFWLRQ RI PDFURHFRQRPLF FRQGLWLRQV DW WKH UHSRUWLQJ GDWH /RVV I
UHSRUWLQJ SHULRG

7UDGH DQG RWKHU UHFHLYDEOHY DUH ZULWWHQ RIIl ZKHQ WKHUH LV QR UHDVRQ
RIl DUH VXEMHFW WR DGPLQLVWUDWLRQ DFWLYLWLHV XQGHU WKH *URXSxV GHE
OHJDO DGYLFH ZKHUH DSSURSULDWH $Q\ UHFRYHULHY PDGH DUH UHFRJQLVHG I

7KH IROORZLQJ WDEOH GHWDLOV WKH QHW FDUU\LQJ DPRXQW RI WUDGH UHFHLYDE

OHGLFDO DLG

3ULYDWH

&RPSHQVDWLRQ IRU 2FFXSDWLRQDO ,QMXULHV DQG 'LVHDVH
SDWLHQW ZRUN LQ SURJUHVYV o
2WKHU

OHGLFDO DLG

BULYDWH

&RPSHQVDWLRQ IRU 2FFXSDWLRQDO ,QMXULHV DQG 'LVHDVH
SDWLHQW ZRUN LQ SURJUHVYV o
2WKHU
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I1RWHYVY WR WKH *URXS DQQXDO ILC
GSRXMRYIH

IRU WKH \HDU HQGHG 6HSWHPEHU

'RUNLQJ FPBRQWDQXHG
7UDGH DQG RWKH UF RGIWH DKBIEO HV
,PSDLUPHFHRDMWLQXHG

QG DUH PR
VHUYHV IRL
H WR WKH ¢
HO RI ULVN
DU FDVH Z
QHUDO FD\
RZ

DSSURSUL
DV EHLQJ K
IHUUHG IUF
\ Rl GHIDXO
VN RI WKH\
XH FRVW D
HUQDO UH
SHULDQ &R
WH KDV GH
HYDQW IDJ

$OVR L
FRXQWV (V
X000 +DQG!
UHFRYHUDE

O SRVLWLR
RUPDO OHY
FDVH WR Gl

JHG DQG S|
PPDWHULDC

LVWHUHG ¢
VHVVHG RC
WDLQ FDVI

7KH PRYHPHQW LQ ORVV DOORZDQFHV RQ WUDGH UHFHLYDEOHV LV DV IROORZV

%»DODQFH DW EHJLQQLQJ RI \HDU

,PSDLUPHQW ORVVHV UHFRJQLVHG

,PSDLUPHQW ORVVHV UHYHUVHG o)
$PRXQWV ZULWWHQ RII DV XQFROOHFWLEOH

%DODQFH DW HQG RI \HDU
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IRWHYVY WR WKH *URXS DQQXDO ILC
GSRXMRYIH

IRU WKH \HDU HQGHG 6HSWHPEHU

"RUNLQJ FPBQWDQXHG
,QYHQWRULHYV

,QYHOWRULHVY FRPSULVLQJ SKDUPDFHXWLFDOV PHGLFDO FRQVXPDEOHY DQG S
DW WKH ORZHU RI FRVW RU QHW UHDOLVDEOH YDOXH RQ D ILUVW LQ ILUVW RXW
SULFH LQ WKH RUGLQDU\ FRXUVH RI EXVLQHVVY OHVYVY DSSOLFDEOH YDULDEOH V

2WKHU FRQVXPDEOHY LQFOXGLQJ FURFNHU\ FXWOHU\ OLQHQ DQG VRIW IXUQL)
GRZQ ZLWK UHJDUG WR WKHLU DJH DQG FRQGLWLRQ

OHGLFDO DQG SKDUPDFHXWLFDO PHUFKDQGLVH
&URFNHU\ FXWOHU\ OLQHQ VRIW IXUQLVKLQJY DQG RWKHU FRQVXPDEOHV

7KH FRVW RI LQYHQWRULHV UHFRJQLVHGDDN5DQPLOC 5 PLOGMKRD\HDU Z

,QYHQWRULHV FDUULHG DW QHW UHDOL 5QLO 5 PLOOLRQ ZR WBVKURVOHLYRHQ WR |
GRZQV GXULQJ WKH \HDU WR QHWQU®D O,IQNMHEDMRYDEXH QFOXGH SHUVRQDO SURWHF
5 PLOOLRQ 5LVPHPSHRRQHG WR EH UHFRYHUHG PRUH WKDQ PRQWKYV DIWHU W

7UDGH DQG RWKHU SD\DEOHV

7UDGH DQG RWKHU SD\DEOHVY DUH REOLJDWLRQV WR SD\ IRU JRRGV RU VHUYLFH
FRXUVH RI EXVLQHVYV IURP VXSSOLHUV 7KH\ DUH FODVVLILHG DV ILQDQFLDO OL

7KH GLUHFWRUV FRQVLGHU WKDW WKH FDUU\LQJ DPRXQW RI WKH WUDGH DQG RWK

5HIHU WR QRWH IRU WKH *URXSxV ILQDQFLDO ULVN PDQDJHPHQW SROLFLHYV

7UDGH SD\DEOHV

/HDYH SD\

%RQXVHV

9$7 SD\DEOH

-RLQW YHQWXUH SD\DEOHV

$VVRFLDWH SD\DEOHYV

$FFUXHG H[SHQVHV

&ODLPV LQFXUUHG EXW QRW UHSRUWHG
5HFODVVLILFDWLRQ Rl SD\DEOHV
2WKHU SD\DEOHYV

2WKHU SD\DEOHV LQFOXGHV GHEWRUV EDODQFHV LQ FUHGLW GHSRVLWV KHOG GLYLGHQGV SD\DEOH DQG QRQ WU
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IRU WKH \HDU HQGHG 6HSWHPEHU

J)LQDQFLDO PDQDJHPHQW

7KH *URXS KDV WDNHQ RXW LQWHUHVW UDWH VZDSV LQ RUGHU WR KHGJH LWV L
DV GHULYDWLYH ILQDQFLDO LQVWUXPHQWY DQG KDYH EHHQ GHVLJQDWHG LQ Wi
DFFRUGDQFH ZLWK ,)56 DQG DUH UHJDUGHG DV FRQWLQXLQJ KHGJLQJ UHODWL

7KH DSSOLFDWLRQ RI WKH KHGJH DFFRXQWLQJ UHTXLUHPHQWYVY LQ ,)56 LV RSW
FULWHULD DUH PHW KHGJH DFFRXQWLQJ FDQ DOORZ DQ HQWLW\ WR UHIOHFW L
VWDWHPHQWY E\ PDWFKLQJ JDLQV RU ORVVHV RQ KHGJLQJ LQVWUXPHQWY ZLWK
KHGJH )RU D IDLU YDOXH KHGJH RI LQWHUHVW UDWH ULVN RI D SRUWIROLR RI |
)56 FDQ DSSO\ WKH KHGJH DFFRXQWLQJ UHTXLUHPHQWYV LQ ,$6 LQ FRPELQD)
DFFRXQWLQJ UHTXLUHPHQWYV LQ ,)56

7KH VZDS LQVWUXPHQWY FDUULHG E\ WKH *URXS KDYH IROORZHG D SURFHVV RI
WKH KHGJH DFFRXQWLQJ UHTXLUHPHQWYV LQ ,$6 DV SHUPLWWHG E\ ,)56

$W LOFHSWLRQ WKH *URXS GRFXPHQWY WKH UHODWLRQVKLS EHWZHHQ WKH KH¢
ZLWK LWV ULVN PDQDJHPHQW REMHFWLYHVY DQG LWV VWUDWHJI\ IRU XQGHUWDN.L
GRFXPHQWYV ZKHWKHU WKH KHGJLQJ LQVWUXPHQW LV HIITHFWLYH RQ DQ RQJRLQ.
FDVK IORZV )XUWKHUPRUH DW WKH LQFHSWLRQ RI WKH KHGJH DQG RQ DQ RQJF
WKH KHGJLQJ LQVWUXPHQW LV HIIHFWLYH LQ RIIVHWWLQJ FKDQJHV LQ IDLU YDOC

'"HULYDWLYH LQVWUXPHQWY DUH LQLWLDOO\ DQG VXEVHTXHQWO\ UHFRJQLVHG D
LQFOXGHG LQ SURILW RU ORVV RWKHU WKDQ GHULYDWLYHYV GHVLJQDWHG DV FD
HITHFWLYH SRUWLRQ RI WKH JDLQ RU ORVV RQ WKH KHGJLQJ LQVWUXPHQW LV U
WKH LQHIIHFWLYH SRUWLRQ LV UHFRJQLVHG LQ SURILW RU ORVV

+HGJH DFFRXQWLQJ LV GLVFRQWLQXHG ZKHQ WKH KHGJLQJ UHODWLRQVKLS QR ¢
KHGJH DFFRXQWLQJ XQGHU ,)56 2QH Rl WKH FULWHULD ZKLFK PXVW EH VDWLV
WKDW WKH IRUHFDVW KHGJHG WUDQVDFWLRQ PXVW EH FRQVLGHUHG KLJKO\ SUF
VZDS LQVWUXPHQWY TXDOLI\ IRU KHGJH DFFRXQWLQJ PDQDJHPHQW PXVW PDNH
LQWHUHVW SD\PHQWY RQ WKH GHEW DUH FRQVLGHUHG KLJKO\ SUREDEOH IRU W

, ] WKH KHGJH LV QR ORQJHU FRQVLGHUHG HIIHFWLYH WKH *URXS FRQVLGHUV Z]
VZDS LOQOVWUXPHQWY SUHYLRXVO\ WDNHQ WR UHVHUYHV WKURXJK WKH VWDWHP
UHFODVVLILHG WR WKH VWDWHPHQW RI SURILW RU ORVV 7R GR WKLV MXGJHPH
SD\PHQWY RQ WKH GHEW DUH FRQVLGHUHG PRUH OLNHO\ WKDQ QRW WR RFFXU

FDVK IORZV DUH QRW FRQVLGHUHG PRUH OLNHO\ WKDQ QRW WR RFFXU WKHQ D
WR SURILW RU ORVYV
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I1RWHYVY WR WKH *URXS DQQXDO ILC
GSRXMRYIH

IRU WKH \HDU HQGHG 6HSWHPEHU

JLQDQFLDO PD @B ONMPLHIQWM G
JLQDQFLDO DVVHWYV

'"HULYDWLYH ILQDQFLDO LQVWUXPHQWYV
,QWHUHVW UDWH VZDSV o)
1RQ GHULYDWLYH ILQDQFLDO LQVWUXPHQWYV
,QYHVWPHQW LQ &HOO &DSWLYH

L, QYHVWPHQW LQ HTXLW\ LQVWUXPHQWYV
JRXQGHUV )DFWRU\ $IULFD

6% 60( )XQG

7RWDO

,QFOXGHG LQ

1RQ FXUUHQW DVVHWYV

&XUUHQW DVVHWYV (o]

7KH *URXS GHVLJQDWHYV LQYHVWPHQWYV LQ HTXLW\ LQVWUXPHQWY KHOG DW IDLU YDOXH WKURXJK RWKHU FRPSUF

JLODQFLDO OLDELOLWLHYV

'"HULYDWLYH ILQDQFLDO LQVWUXPHQWYV
,QWHUHVW UDWH VZDSV
"ULWWHQ SXW RSWLRQ RYHU QRQ FRQWUROOLQJ LQWHUHVW

,QFOXGHG LQ
1RQ FXUUHQW OLDELOLWLHYV
&XUUHQW OLDELOLWLHV o)

$QDO\VLV RI PRYHPHQWYV LQ VZDS LQVWUXPHQWYV
$QDO\VLV RI PRYHPHQWY LQ LQWHUHVW UDWHVY VZDS LQVWUXPHQWYV

5HFRJQLVHG LQ SURILW RU ORVYV
+HGJH LQHIIHFWLYHQHVV (¢}
5S5HFODVVLILFDWLRQ LQWR SURILW RU ORVV

5HFRJQLVHG LQ RWKHU FRPSUHKHQVLYH LQFRPH
)DLU YDOXH PRYHPHQWYV
S5HFODVVLILFDWLRQ LQWR SURILW RU ORVV

&DVK IORZ KHGJH UHVHUYH
*URVV

'"HIHUUHG WD]

IHW

$PRXQWV LQFOXGHG LQ RWKHU ILQDQFLDO ORVVHV O QHW LQ WKH VWDWHPHQW RI SURILW RU ORVYV
$PRXQWV LQFOXGHG LQ LQWHUHVW
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I1RWHV WR WKH *URXS DQQXDO ILC
GSRXMRYIH

IRU WKH \HDU HQGHG 6HSWHPEHU

)LQDQFLDO PD®R DNMPLHWM G
JLQDQFLDO LQVWUXPHQWY DQG ULVN PDQDJHPHQW
)DLU YDOXH PHDVXUHPHQW

7KHUH LV QR PDWHULDO GLIIHUHQFH EHWZHHQ WKH IDLU YDOXHV RI ILQDQFLDO LQ
DPRXQWYV UHFRJQLVHG LQ WKH VWDWHPHQW RI ILQDQFLDO SRVLWLRQ

G RQ PDUNI
DQG WKH C
WHUHVW U
v

KH IDLU YD

KURXJK SU
WV DQG OL

KURXJK RV
QG DQ\ IDL
HUHIRUH FR
W DVVHWYV

FDOFXODW
RSWLRQ LQ
LW\ ZKRVH
HPHQWV ZL

RVW 7KH F
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I1RWHYVY WR WKH *URXS DQQXDO ILC
GSRXMRYIH

IRU WKH \HDU HQGHG 6HSWHPEHU

JLQDQFLDO PD @B ONMPLHIQWM G
J)LODQFLDO LQVWUXPHQWY DRRQWIMNKAGQDJIHPHQW
)DLU YDOXH KLHUDUFK\

LQWR WKH |

MXVWHG L
WLRQ WHEFK

WLRQ WHEFK

7KH WDEOH EHORZ FDWHJRULVHV WKH *URXS V ILQDQFLDO LQVWUXPHQWY PHDVXUL

1RQ GHULYDWLYH ILQDQFLDO DVVHWYV
,QYHVWPHQW LQ &HOO &DSWLYH o
L, QYHVWPHQW LQ HTXLW\ LQVWUXPHQWYV o)

'"HULYDWLYH ILQDQFLDO OLDELOLWLHV

,QWHUHVW UDWH VZDSV o)
o)

'"HULYDWLYH ILQDQFLDO DVVHWYV

,QWHUHVW UDWH VZDSV o)

1RQ GHULYDWLYH ILQDQFLDO DVVHWYV

,QYHVWPHQW LQ &HOO &DSWLYH o)

,QYHVWPHQW LQ HTXLW\ LQVWUXPHQWYV o)

'"HULYDWLYH ILQDQFLDO OLDELOLWLHYV
,QWHUHVW UDWH VZDSV o)
"ULWWHQ SXW RSWLRQ RYHU QRQ FRQWUROOLQJ LQWHUHVWYV

7KH *URXS KDV QR ILQDQFLDO LQVWUXPHQWY PHDVXUHG DW IDLU YDOXH FDWHJRUI
LQVWUXPHQWY PHDVXUHG XQGHU /HYHO LV DV IROORZV

%DODQFH DW 2FWREHU

)DLU YDOXH ORVV UHFRJQLVHG LQ RWKHU FRPSUHKHQVLYK LQFRPH
%DODQFH DW 2FWREHU

)DLU YDOXH JDLQ UHFRJQLVHG LQ RWKHU FRPSUHKHQVLYH LQFRPH O
'"HUHFRJQLWLRQ RI LQVWUXPHQW o
%WDODQFH DW 6HSWHPEHU o)
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I1RWHYVY WR WKH *URXS DQQXDO ILC
GSRXMRYIH

IRU WKH \HDU HQGHG 6HSWHPEHU

)LQDQFLDO PD®R DNMPLHWM G
JLQDQFLDO LQVWUXPHQWY DRRBQWIMNKABQDJIJHPHQW
)DLU YDOXH RRQWILQHKAG

LWHG PDQD
DOO GHSRV
OLDELOLWL

VWDWHPHQ

OXHV GHWF
LQYHVWPH
WKHVH W\S
HQWV )RU

Y)DFWRU\ $

HQWYV PHDV
ZKLFK LV )
HSWHPEHU

PRGHOOHG
RI WKH XQC

7KH YDOXDWLRQ LQSXWV DQG DVVXPSWLRQV

HPEHU .

GRORJ\ ZD\

SHUIRUPD
Q $GMXVWP

QWV LVVXF
LRQ PRGHO

RUPXOD DC
EHIRUH WD
GXULQJ WK
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IRWHYVY WR WKH *URXS DQQXDO ILC
GSRXMRYIH

IRU WKH \HDU HQGHG 6HSWHPEHU

JLOQDQFLDO PD®RQNMPLHIXWM G

JLQDQFLDO LQVWUXPHQWY DRRBQWIMNXABQDJIHPHQW

J)LQDQFLDO ULVN PDQDJHPHQW

JLQDQFLDO LQVWUXPHQWY H[SRVH WKH *URXS WR D QXPEHU RI ILQDQFLDO ULVNV L
DUH PRQLWRUHG FRQWLQXRXVO\ DQG ZKHUH DSSURSULDWH GHULYDWLYH LQVWU)>
SXUSRVHV 7KH *URXS GRHV QRW VSHFXODWH LQ WKH WUDGLQJ RI GHULYDWLYH LG

7KH *URXS KDV D FHQWUDO WUHDVXU\ IXQFWLRQ WKDW PDQDJHV WKH IXQGLQJ DQC
RSHUDWLRQV 7KH WUHDVXU\ IXQFWLRQ LV DOVR UHVSRQVLEOH IRU DGGLQJ YDOXF
DQG SURYLGLQJ VSHFLDOLVW ILQDQFLQJ DGYLFH WR WKH EXVLQHVYV 7KH WUHDYVXL
,QYHVWPHQW &RPPLWWHH ZKLFK PHHWY DW UHJXODU LQWHUYDOV WR GLVFXVV WU

5LVNV WR ZKLFK WKH *URXS LV H[SRVHG FDQ EH FODVVLILHG LQWR WKH IROORZLQ.

,QWHUHVW UDWH ULVN

%RUURZLQJV LVVXHG DW IORDWLQJ UDWHV H[SRVH WKH *URXS WR FDVK IORZ LQWH
WKH *URXS WR IDLU YDOXH LOQWHUHVW UDWH ULVN

&DVK IORZ LOWHUHVW UDWH ULVN DULVHV IURP PRYHPHQWY LQ PDUNHW UDWHV UH
GHEW LQVWUXPHQWY 7KH *URXS HQWHUV LQWR GHULYDWLYH LQWHUHVW UDWH VZ
DQG DSSOLHY KHGJH DFFRXQWLQJ ZKHUH WKH HIIHFWLYHQHVYV FULWHULD DUH PHW

7KH *URXS V LQWHUHVW UDWH SROLF\ LV WR WDUJHW D UDWLR EHWZHHQ YDUL
UROOLQJ PRQWK SHULRG

,QWHUHVW UDWH VHQVLWLYLW\

,/ LQWHUHVW UDWHV KDG EHHQ KLJKHU ORZHU DQG DOO RWKHU YDULDEOHV ZH|
GHFUHDVH LQFUHDVH E\ 55 FUMMOIRY 7KLV LV DWWULEXWDEOH WR WKH *URXSxV
LWV YDULDEOH UDWH ERUURZLQJV ZKLFK KDYH QRW EHHQ IL[HG WKURXJK WKH XVH
LQVWUXPHQWY 7KLV DQDO\VLYV ZDV SUHSDUHG RQ WKH DVVXPSWLRQ WKDW WKH DI
RXWVWDQGLQJ IRU WKH HQWLUH \HDU

,QWHUHVW UDWH GHULYDWLYHV

8QGHU LQWHUHVW UDWH VZDS LQVWUXPHQW FRQWUDFWYV WKH *URXS DJUHHV WR t
IORDWLQJ LQWHUHVW DPRXQWY FDOFXODWHG RQ DJUHHG QRWLRQDO SULQFLSDO T
WKH ULVN RI FKDQJLQJ LQWHUHVW UDWHV RQ WKH IDLU YDOXH RI LVVXHG IL[HG UL
LVVXHG YDULDEOH UDWH GHEW KHOG 7KH IDLU YDOXH RI LQWHUHVW UDWH VZDS L
UHJUHVVLRQ DQDO\VLV DQG E\ G\QDPLF KHGJLQJ VWUDWHJI\ ZLWK WKH FKDQJH LQ
K\SRWKHWLFDO GHULYDWLYH DSSURDFK $V DW 6HSWBRWHUL[HG VRKHI ORPX\SL QD G (
UDWH VZDS LQVWUXPHQW FRQWUDFWYV
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I1RWHYVY WR WKH *URXS DQQXDO ILC
GSRXMRYIH

IRU WKH \HDU HQGHG 6HSWHPEHU

JLQDQFLDO PD® R DMPLHIQWM G

JLOQDQFLDO LQVWUXPHQWY DRREQWIMNXABQDJIJHPHQW

JLOQODQFLDO ULVN PRQWIBRHGW

,QWHUH VW R QW HQXLHG

7KH HITHFWV Rl WKH LQWHUHVW UDWH VZDSV RQ WKH *URXSxV ILQDQFLDO SRVLWLI

,QWHUHVW UDWH VZDSV

&DUU\LQJ DPRXQW RI LQWHUHVW UDWH VZDS DVVHWYV o
&DUU\LQJ DPRXQW RI LQWHUHVW UDWH VZDS OLDELOLWLHYV
1RWLRQDO DPRXQW

5DWH O IL[HG

ODWXULW\ GDWH

&KDQJH LQ IDLU YDOXH RI WKH KHGJHG LWHP

7KH FULWLFDO WHUPV RI WKH KHGJLQJ LQVWUXPHQW DQG WKH KHGJHG LWHP DUH
LOQHIIHFWLYHQHVY LV QRW H[SHFWHG WR RFFXU

,Q DGGLWLRQ WR WKH DERYH OROVRNHWHR IRl S5PLBOICORIRQ UHVXOWLQJ IURP WKH IDL
WKH LOQWHUHVW UDWH VZDS LQVWUXPHQWY GHVLJQDWHG DV FDVK IORZ KHGJHV ZH
DQG LQFOXGHG LQ WKH FDVK IORZ KHGJH DFFRXQWLQJ UHVHUYH 7KH *URXSxV DEL
RQ D \HDU E\ \HDU EDVLV DQG LV VXEMHFW WR GHYHORSPHQWY LQ WKH ILQDQFLDO

7KH LPSDFW RQ WKH IDLU YDOXH RI GHULYDWLYH ILQDQFLDO OLDELOLWLHV UHVXO
EHORZ

,QFUHDVH RI
'HFUHDVH RI
,QFUHDVH RI
'HFUHDVH RI
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IRU WKH \HDU HQGHG 6HSWHPEHU

JLOQDQFLDO PD ®RONMPLHWM G

JLOQDQFLDO ULVN PRQWIBRHGW
&UHGLW 5LVN

7KH *URXS KDV D FRPSUHKHQVLYH FUHGLW ULVN SROLF\ ZKLFK LV XSGDWHG RQ D |
H[SHUWLVH DQG FRQWUROV DUH LQ SODFH WR HQVXUH HIILFLHQW DQG HIIHFWLYH
SUHGRPLQDQWO\ WR VHWWOHPHQW ULVN RQ WUDQVDFWLRQV LQYROYLQJ WKH QRQ
KRQRXUV LWV REOLJDWLRQV WR GHOLYHU YDOXH DQG WKH FRXQWHUSDUW\ GRHYV

,QIRUPDWLRQ RQ WKH FUHGLWZRUWKLQHVV RI FXVWRPHUV LV VXSSOLHG E\ LQGHS|
DYDLODEOH WKH *URXS XVHV RWKHU SXEOLFO\ DYDLODEOH LQIRUPDWLRQ DQG LW
FRXQWHUSDUWLHYV 7KH *URXS DVVHVVHV FUHGLW ULVN XVLQJ KLVWRULF LQIRUPD\
H[SHFWDWLRQV RI WKH SUREDELOLW\ RI GHIDXOW XVLQJ SUHGLFWHG HFRQRPLF DC
SHUIRUPDQFH RI WKH FRXQWHUSDUW\ WR WKH ILQDQFLDO DVVHW $ GHIDXOW RQ D
PDNH FRQWUDFWXDO SD\PHQWY DQG RU HQWHU LQWR DOWHUQDWLYH SD\PHQW DU
WR PDNH SD\PHQW 7KLV DVVHVVPHQW ZLOO GLIIHU SHU WUDGH UHFHLYDEOH FDWF
ULVN DV D ODUJH SURSRUWLRQ RI GHEWRU EDODQFHY DUH ZLWK PHGLFDO DLG IXQ
SUREDELOLWLHY RI GHIDXOW 7KH JURXS FDWHJRULVHY D ORDQ RU UHFHLYDEOH IF
WR PDNH FRQWUDFWXDO SD\PHQWV ZLWKLQ D UHDVRQDEOH SHULRG ZKLFK YDULHYV
UHFHLYDEOHY KDYH EHHQ ZULWWHQ RIl WKH *URXS FRQWLQXHV WR HQJDJH LQ HQ
UHFHLYDEOH GXH :KHUH UHFRYHULHVY DUH PDGH WKHVH DUH UHFRJQLVHG LQ SUR
FUHGLW ULVN LV HTXDO WR WKH FDUU\LQJ DPRXQW RI WKH LQVWUXPHQW

&UHGLW ULVN DULVHV RQ WKH IROORZLQJ ILQDQFLDO LQVWUXPHQWYV

&DVK DQG FDVK HTXLYDOH®WWUHGLW ULVN 7ZHOYH PRQWK ORVV DOORZDQFH

7UDGH UHFHLYDEOHV $VVHVVHG SHU FDWHJRUMNWLRMHJDBMY DOORZDQFH VLPS(
UHFHLYDEOHV 5HIHU W&RS QR D/HK IRU
IXUWKHU GHWDLO

/RDQV WR DVVRFLDWHV D& VHVVHG RQ DQ LQGBYNVGBXNMVBERWLYVQ LQGLYLGXDO EDV
MRLQW YHQWXUHV

/RDQV DQG UHFHLYDEOHV $VVHVVHG RQ DQ LQGBYNGHXNMBEMROLBQ LQGLYLGXDO EDV

7KH *URXS GHSRVLWV VKRUW WHUP FDVK VXUSOXVHY ZLWK PDMRU EDQNV RI KL
FRQVLGHUHG WR KDYH D ORZ ULVN RI GHIDXOW DQG WKHUHIRUH D WZHOYH PRQ'
EDODQFHYVY 7KH ORVV DOORZDQFH FDOFXODWHG KDV EHHQ GHWHUPLQHG WR EH

7UDGH UHFHLYDEOHVY FRQVLVW PDLQO\ RI PHGLFDO DLG IXQGHUVY DFWLQJ DV DJ
IXQGY DUH UHJXODWHG E\ WKH OHGLFDO 6FKHPHVY $FW DQG DUH PRQLWRUHG DQ
6FKHPHV 7KH $FW VWLSXODWHYV PLQLPXP UHVHUYHV IRU WKH IXQGHUYV ZKLFK Pl
ULVN IRU FXVWRPHUV ZKR GR QRW KDYH PHGLFDO LQVXUDQFH LV PLWLIJDWHG E)\
ZLWK VSHFLILF UHJDUG WR WKH VHUYLFHV EHLQJ SURYLGHG

/IRDQV WR DVVRFLDWHY DQG MRLQW YHQWXUHYV DUH DVVHVVHG RQ DQ LQGLYLGX
&UHGLW ULVN LV GHWHUPLQHG E\ DVVHVVLQJ WKH SDVW DQG FXUUHQW ILQDQFL
SHUIRUPDQFH RI WKH DVVRFLDWH RU MRLQW YHQWXUH )RU FRXQWHUSDUWLHYV .
ULVN D WZHOYH PRQWK ORVV DOORZDQFH KDV EHHQ UDLVHG )RU FRXQWHUSDU
ORVV DOORZDQFH KDV EHHQ UDLVHG

/IRDQV DQG UHFHLYDEOHYVY DUH DVVHVVHG RQ DQ LQGLYLGXDO EDVLV WR GHWHU!
ZKLFK KDYH EHHQ GHWHUPLQHG WR KDYH ORZ FUHGLW ULVN D WZHOYH PRQWK
FRXQWHUSDUWLHYV ZLWK VLIJQLILFDQW FUHGLW ULVN D OLIHWLPH ORVYV DOORZCLC

7KH FDUU\LQJ DPRXQW RI WKH *URXSxV ILQDQFLDO DVVHWYV KHOG DW IDLU YDOXH
FRPSUHKHQVLYH LQFRPH DV GLVFORVHG LQ QRWH EHVW UHSUHVHQWY WKHLU Ul
*URXS KROGY QR FROODWHUDO RYHU ILQDQFLDO DVVHWY KHOG DW IDLU YDOXH
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IRWHYVY WR WKH *URXS DQQXDO ILC
GSRXMRYIH

IRU WKH \HDU HQGHG 6HSWHPEHU

JLOQDQFLDO PD®RQNMPLHIXWM G

JLQDQFLDO LQVWUXPHQWY DRRBQWIMNXABQDJIHPHQW

J)LQDQFLDO ULVN PRQWIBXHGW

/ILTXLGLW\ ULVN

/ILTXLGLW\ ULVN DULVHV VKRXOG WKH *URXS KDYH LQVXIILFLHQW IXQGV RU PDUNH\

REOLJDWLRQV 7KH *URXSxV OLTXLGLW\ ULVN PDQDJHPHQW IUDPHZRUN LV GHVLJQI
ULVN VXFK WKDW VXIILFLHQW OLTXLG UHVRXUFHY DUH DOZD\V DYDLODEOH WR IXQ

7KH *URXS PDQDJHV OLTXLGLW\ ULVN E\ PRQLWRULQJ IRUHFDVW FDVK IORZV DQG F
IDFLOLWLHY DUH PDLQWDLQHG $SSURSULDWH SUREDELOLW\ IDFWRUYV DUH DSSOLH
FHUWDLQ ORQWKO\ TXDUWHUO\ DQG ILYH \HDU FDVK IORZV DUH XSGDWHG RQ D UF

7KH XQGLVFRXQWHG FDVK IORZV RI WKH *URXSxV WUDGH DQG RWKHU SD\DEOHV E|
OLDELOLWLHYV IDOO LQWR WKH IROORZLQJ PDWXULW\ SURILOHV

7UDGH DQG RWKHU SD\DEOHV
, QWHUHVW UDWH VZDSV

7UDGH DQG RWKHU SD\DEOHV
L, QWHUHVW UDWH VZDSV

7KH PDWXULW\ DQDO\VLV RI ORQJ WHUP GHEW LV GLVFORVHG LQ QRWH DQG WKH PDWXULW\ DQDO\VLV RI OHDVH
9DOXH $GGHG 7D[ OHDYH SD\ DQG ERQXV DFFUXDOV DUH QRW GHILQHG DV ILQDQFLDO LQVWUXPHQWY DQG KDYH

&DSLWDO PDQDJHPHQW

7KH *URXS GHILQHV FDSLWDO DV HTXLW\ VKRUW WHUP DQG ORQJ WHUP GHEW O V¢
7KLV GHILQLWLRQ UHPDLQV XQFKDQJHG IURP WKH SULRU \HDU 7KH *URXSxV SROLF
PDLQWDLQ D VWURQJ EDODQFH VKHHW DQG DQ LQYHVWPHQW JUDGH FUHGLW UDWL
OHYHO RI GHEW 7KLV DSSURDFK LQFUHDVHV WKH *URXSxV FDSLWDO IOH[LELOLW\
WKH HFRQRPLF F\FOH

7KH *URXS RSHUDWHY LQ D UDSLGO\ HYROYLQJ DQG FDSLWDO LQWHQVLYH LQGXVW
DGHTXDWH FDSLWDO WR PDLQWDLQ DQG XSJUDGH LWV RSHUDWLRQV &DSLWDO LQ"
UHWXUQV DQG FRPSO\ ZLWK UHIJXODWRU\ UHTXLUHPHQWYV

,QYHVWPHQWYV ZLOO EH PDGH WR H[SDQG DQG GLJLWLVH WKH EXVLQHVV ZKHQ WKH
FDSLWDO ,I RSSRUWXQLWLHYV WKDW JHQHUDWH HFRQRPLF SURILWY DUH XQDYDLOI
VKDUHKROGHUV LQ WKH IRUP RI VKDUH EX\EDFNV RU VSHFLDO GLYLGHQGYV

7KH *URXSxV GLYLGHQG SROLF\ LV GHVLIJQHG WR HQVXUH SD\PHQW RI D VXVWDLQEC
LQYHVWPHQW IUDPHZRUN WKH *URXS LV RI WKH YLHZ WKDW XQGHU QRUPDO HFRQI

RI IXWXUH DGMXVWHG KHDGOLQH HDUQLQJV WR VKDUHKROGHUY ZKLOH PDLQWD!|
JUDGH FUHGLW UDWLQJ 7KH GLVWULEXWLRQ UDQJH LV UHYLHZHG E\ WKH %RDUG E
FRQVLGHULQJ WKH HFRQRPLF FRQGLWLRQV DQG OLTXLGLW\ SRVLWLRQ RI WKH *UR:
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I1IRWHY WR WKH *URXS DQQXDO ILC
GSRXMRYIH

IRU WKH \HDU HQGHG 6HSWHPEHU

JLOQDQFLDO PD®RQNMPLHIXWM G
JLOQDQFLDO LQVWUXPHQWY DRREQWIMNXABQDJIJHPHQW
J)LQDQFLDO ULVN PRQWIBRHGW

&DSLWDO PD®RQMPLHOW G

7KH *URXS HQVXUHV WKDW DQ\ VKDUH UHSXUFKDVHYVY RU SD\PHQWV WR VKDUHKROG
VXLWDEO\ DGYLVHG DQG UHDVRQDEO\ DVVXUHG WKDW WKH DVVHWV RI WKH *URXS
LWV GHEWYV ZKHQ WKH\ IDOO GXH WKHUHE\ FRPSO\LQJ ZLWK WKH VROYHQF\ DQG O
&RPSDQLHV $FW 7KH *URXS LV SDUWLDOO\ UHVWULFWHG E\ FRYHQDQWY LQ UHVSH
VSHFLILHG UDWLRV WR EH PHW ZKLFK DUH FDOFXODWHG ZLWK UHIHUHQFH WR SUH

7KH *URXS UHPDLQV FRPSOLDQW ZLWK LWV EDQNLQJ FRYHQDQWYV ZKLFK UHTXLUH
OLDELOLWLHYV WR (%,7'$ RI OHVV WKDQ [ DQG D SUH ,)56 LQWHUHVW FRYHU U]

3UH ,)56 HVWLPDWH
"HEW

&DVK DQG FDVK HTXLYDOHQWYV
1HW GHEW

(%,7'$

1HW GHEW WR (%,7'$ WLPHV
,QWHUHVW FRYHU WLPHV

&DSLWDO GLVFLSOLQH UHTXLUHV LQFRPH VWDWHPHQW DQG EDODQFH VKHHW PHDV
FDSLWDO 52,& WR PHDVXUH SHUIRUPDQFH RI LWV EXVLQHVVHV DQG WR HYDOXDW
*URXS LV LQWLPDWHO\ WLHG WR WKH DELOLW\ WR PDLQWDLQ DQ DWWUDFWLYH UH!

,PSDFW RI LQOWHUHVW UDWH EHQFKPDUN UHIRUP

%DFNJURXQG DQG 1DWXUH RI WKH &KDQJH

7KH -RKDQQHVEXUJ ,QWHUEDQN $YHUDJH 5DWH -,%$5 ZKLFK LV WKH EHQFKPDUN
*URXSxV LQWHUHVW EHDULQJ OLDELOLWLHV LV VXEMHFW WR D JOREDO UHIRUP LQ
2YHUQLJKW ,QGH[ $YHUDJH =$521,$%

7KH IRUPDO DQQRXQFHPHQW RI WKH FHVVDWLRQ RI -,%$5 LV H[SHFWHG IURP WKH €
'"HFHPEHU ZLWK DQ DFWLYH WUDQVLWLRQ SHULRG WR IROORZ 7KH ILQDO -,%$E
7KH ODUNHW 3UDFWLWLRQHUV *URXS 03* KDV UHFRPPHQGHG =%$521,$ DV -,%$5xV V
IDOOEDFN PHWKRGRORJ\ IRU OHJDF\ FRQWUDFWY LV D FRPSRXQGHG =$521,$ UDWH
ZKLFK LV GHVLJQHG WR DFFRXQW IRU WKH VWUXFWXUDO DQG FUHGLW ULVN GLIIHU
=$521,%

7KLV UHIRUP FRQVWLWXWHYV D FKDQJH WR D IXQGDPHQWDO EDVLV IRU GHWHUPLQL
-, %%$5 UHIHUHQFHG ILQDQFLDO LQVWUXPHQWY DQG LV D GLUHFW FRQVHTXHQFH RI "
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IRWHYVY WR WKH *URXS DQQXDO ILC
GSRXMRYIH

IRU WKH \HDU HQGHG 6HSWHPEHU

JLQDQFLDO PD® R DMPLHIQWM G

JLQDQFLDO LQVWUXPHQWY DRRBQWIMNXABQDJIHPHQW
JLOQODQFLDO ULVN PRQWIBRHGW

,PSDFW RI LQWHUHVW UDWHREWQBKPIBUN UHIRUP
)LQDQFLDO ,QVWUXPHQWYV $IIHFWHG

$V DW 6HSWHPEHU WKH *URXS KDG WKH IROORZLQJ ILQDQFLDO OLDELOLWLH)
ZLWK D WRWDO FDUU\LQJ DPRXQW RI 5 ELOOLRQ

'RPHVWLF PHGLXP WHUP QRWHV '071

O 1RWHYV 17& O 17& 1R 7R EH GHWHUPLQHG
'RPHVWLF PHGLXP WHUP QRWHV '071

O 1RWHV 17& O 17& <HV 1RW OLNHO\

%DQN WHUP ORDQV <HV 1RW OLNHO\

&RQFOXVLRQ RQ WKH LPSDFW LV EDVHG RQ WKH SULQFLSOH RI HFRQRPLF HTXLYDGC
2IlTHUHG 5DWH ,%25 5HIRUP DPHQGPHQWYVY WKDW HVVHQWLDOO\ PHDQV WKH GLIIHU
DVVHWY DQG OLDELOLWLHVY VKRXOG QRW EH PDWHULDOO\ GLIITHUHQW RQ LPSDFW
HTXLYDOHQW WR WKH ROG UDWH -,%%$5

,Q WKH FRQWH[W RI WKH ,%25 UHIRUP HFRQRPLF HTXLYDOHQFH LV D FRUH DFFRX
DGMXVW ILQDQFLDO FRQWUDFWY WR QHZ LQWHUHVW UDWH EHQFKPDUNV ZLWKRXW
H[SHGLHQW DSSOLHV RQO\ ZKHQ WKH WUDQVLWLRQ LV D GLUHFW FRQVHTXHQFH RI
LV HFRQRPLFDOO\ HTXLYDOHQW WR WKH SUHYLRXV ,%25

$ GHWDLOHG UHYLHZ RI WKH *URXS V PDWHULDO IXQGLQJ DJUHHPHQWY ZDV SHUIRI

7KH IDOOEDFN SURYLVLRQV ZLWKLQ WKHVH DJUHHPHQWY YDU\
a 1RWHV 17& 0 17& &RQWDLQ QR IDOOEDFN SURYLVLRQV IRU WKH FHVVDWLRC
a 1RWHV 17& 0 17& BURYLGH IRU WKH &DOFXODWLRQ $JHQW WR GHWHUPLQH
a %DQN )DFLOLWLHV
7KH UHIHUHQFH UDWH LV PRQWK =%$5 -LEDU WKH DJUHHPHQW PDNHV SURYLVLF
DQRWKHU UHIHUHQFH UDWH
IHJIRWLDWLRQV EHWZHHQ /HQGHU DQG %RUURZHU LQ JRRG IDLWK ZLWK D YLHZ
WKH 5HSODFHPHQW %HQFKPDUN LV GHILQHG DV WKH UDWH ZKLFK LV IRUPDOO\
WKH DGPLQLVWUDWRU RI -LEDU RU WKH UHOHYDQW QRPLQDWLQJ ERG\ WKH 6%$5
, ] WKH /HQGHU bDQG %RUURZHU IDLO WR UHDFK DQ DJUHHPHQW WKH ODUNHW 'L
UDWH ZLOO EH WKH UDWH QRWLILHG WR WKH %RUURZHU E\ WKH /HQGHU EDVHG
IHWFDUH LV HQWLWOHG WR YROXQWDULO\ SUHSD\ WKH IDFLOLW\ ZLWKRXW SH(
UDWH
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IRWHYVY WR WKH *URXS DQQXDO ILC
GSRXMRYIH

IRU WKH \HDU HQGHG 6HSWHPEHU

JLOQDQFLDO PD®RQNMPLHIXWM G

JLQDQFLDO LQVWUXPHQWY DRRBQWIMNXABQDJIHPHQW
J)LQDQFLDO ULVN PRQWIBXHGW

,PSDFW RI LQWHUHVW UDWHREWQRRKMPBUN UHIRUP
$FFRXQWLQJ SROLFLHV $SSOLHG

7KH *URXS DSSOLHV WKH SUDFWLFDO H[SHGLHQWY UUHOLHIU LQ ,)56 )LQDQFLDO
5DWH %HQFKPDUN 5HIRUP x

7KH UHOLHI UHIHUV WR SUDFWLFDO H[SHGLHQWY LQWURGXFHG E\ WKH ,$6% LQ W
WHPSRUDU\ HIFHSWLRQV WR WKH VWDQGDUG UXOHV IRU DFFRXQWLQJ IRU PRGLILF
SUHYHQW XQQHFHVVDU\ DFFRXQWLQJ FRPSOH[LW\ DQG SRWHQWLDO PLVUHSUHVHQ

7KH UHOLHI DSSOLHV VSHFLILFDOO\ WR PRGLILFDWLRQV WKDW DUH D GLUHFW FRQ

24)RU ILQDQFLDO LQVWUXPHQWY ZLWK VSHFLILF IDOOEDFN SURYLVLRQV WKDW DUH
WKH EHQFKPDUN UDWH LV QRW FRQVLGHUHG D PRGLILFDWLRQ RI WKH FRQWUDFW
DV D FRQWLQXDWLRQ RI WKH H[LVWLQJ FRQWUDFW
4)RU ILQDQFLDO LQVWUXPHQWY ZLWKRXW VSHFLILF IDOOEDFN SURYLVLRQV HJ Q
DPHQGPHQW WR UHSODFH -,%%$5 ZLWK =$521,$ FRQVWLWXWHV D PRGLILFDWLRQ 7
WR WKHVH PRGLILFDWLRQV ZKLFK DOORZV LW WR
O$FFRXQW IRU PRGLILFDWLRQV DV D FRQWLQXDWLRQ Rl WKH H[LVWLQJ FRQWUDF
DPHQGHG WR FKDQJH WKH UHIHUHQFHG LQWHUHVW UDWH IURP -,%$5 WR =$521,§%
&$6 WKH PRGLILFDWLRQ LV QRW DFFRXQWHG IRU DV D GHUHFRJQLWLRQ RI WK
RQH SURYLGHG WKH FKDQJH LV PDGH DV D GLUHFW FRQVHTXHQFH RI WKH UHIR!
O3URVSHFWLYHO\ XSGDWH WKH (IIHFWLYH ,QWHUHVW 5DWH (,5 7KH FDUU\LQJ D
WKH (,5 LV UHFDOFXODWHG SURVSHFWLYHO\ IURP WKH GDWH RI PRGLILFDWLRQ
GLVFRXQWLQJ WKHP WR WKH FXUUHQW FDUU\LQJ DPRXQW
O7HPSRUDULO\ GLVUHJDUG WKH DVVHVVPHQW RI VXEVWDQWLDOO\ GLIIHUHQW 7
PRGLILHG WHUPV DUH VXEVWDQWLDOO\ GLIIHUHQW IURP WKH RULJLQDO WHUPYV

6WDWXV )XWXUH ,PSDFW DQG 8QFHUWDLQWLHV

7KH WUDQVLWLRQ LV RQJRLQJ DQG NH\ LQGXVWU\ PLOHVWRQHV DUH SHQGLQJ LQ
'"HFHPEHU DQG WKH ILQDOLVDWLRQ RI WKH &%$6 7KH &$6 ZKLFK ZLOO EH FULWL
HTXLYDOHQFH RI H[LVWLQJ FRQWUDFWV LV H[SHFWHG WR EH IL[HG DQG SXEOLVKH

7KH *URXS LV DFWLYHO\ PRQLWRULQJ WKH VLWXDWLRQ DQG ZLOO HQJDJH ZLWK OH
DIJUHHPHQWY LQ OLQH ZLWK WKH LQGXVWU\ UHFRPPHQGHG IDOOEDFN RI FRPSRXQC

7KH WUDQVLWLRQ LV H[SHFWHG WR KDYH WKH IROORZLQJ ILQDQFLDO VWDWHPHQW

a:KLOVW WKH TXDQWLWDWLYH LPSDFW PD\ RQO\ EH GHWHUPLQHG RQFH =$521,%$ LV
VSHFLILF LQVWUXPHQWY OLVWHG DERYH LV QRW DQWLFLSDWHG WR EH PDWHULDC
RQFH WKH GHWDLOHG FDOFXODWLRQV RI WKH LPSDFW RQ WKH LQLWLDO FDUU\LQ
KDV EHHQ FRPSOHWHG

a%$ FKDQJH LQ WKH SDWWHUQ RI IXWXUH LQWHUHVW H[SHQVH PRYLQJ IURP D IRUZI
EDFNZDUG ORRNLQJ FRPSRXQGHG LQ DUUHDUV =%$521,$ UDWH SOXV D IL[HG &%$6
SHULRG LOQWHUHVW FKDUJHV

7KH *URXS ZLOO FRQWLQXH WR DVVHVV WKH LPSDFW RQ LWV DFFRXQWLQJ UHODWL

DV WKH WUDQVLWLRQ SURJUHVVHV /HJLVODWLYH DPHQGPHQWY DUH DOVR EHLQJ C
WRXJK OHJDF\ FRQWUDFWV WKDW DUH GLIILFXOW WR DPHQG ZKLFK PD\ DIIHFW V
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I1IRWHY WR WKH *URXS DQQXDO ILC
GSRXMRYIH

IRU WKH \HDU HQGHG 6HSWHPEHU

&RQWLQJHQW OLDELOLWLHV FRPPLWPHQWY DQG SURYLVLRQV
&RQWLQJIJHQW OLDELOLWLHYV

‘'HWDLOV UHJDUGLQJ ILQDQFLDO JXDUDQWHHYV LVVXHG DUH GLVFORVHG EHORZ
OLDELOLWLHYVY XQWLO LW LV SUREDEOH WKDW DQ RXWIORZ RI UHVRXUFHYV ZLOO
ZKLFK WLPH D SURYLVLRQ LV UDLVHG

J)LOQDQFLDO JXDUDQWHHYV

*XDUDQWHHY LQ IDYRXU RI PXQLFLSDOLWLHY DQG RWKHU EHQHILFLDULHV

7KH H[SHFWHG FUHGLW ORVVHV RQ JXDUDQWHHYVY DUH QRW PDWHULDO

/ILWLIDWLRQ
7KH *URXS LV QRW DZDUH RI DQ\ FXUUHQW RU SHQGLQJ OHJDO FDVHV WKDW ZRXOC

&RPPLWPHQWYV
&DSLWDO H[SHQGLWXUH FRPPLWPHQWY WR EH LQFXUUHG

$XWKRULVHG DQG FRQWUDFWHG IRU
/IDQG DQG EXLOGLQJV

30DQW DQG HTXLSPHQW

&RPSXWHU HTXLSPHQW

OHGLFDO HTXLSPHQW

2WKHU LQFOXGLQJ IXUQLWXUH DQG ILWWLQJV
$XWKRULVHG EXW QRW \HW FRQWUDFWHG IRU
/IDQG DQG EXLOGLQJV

30DQW DQG HTXLSPHQW

&RPSXWHU HTXLSPHQW

OHGLFDO HTXLSPHQW

2WKHU LQFOXGLQJ IXUQLWXUH DQG ILWWLQJV

7KHVH FDSLWDO FRPPLWPHQWY ZLOO EH ILQDQFHG IURP LQWHUQDOO\ JHQHUDWH (
H[LVWLQJ EDQNLQJ IDFLOLWLHV

7R EH H[SHQGHG
:LWKLQ \HDU
2YHU \HDU
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I1IRWHY WR WKH *URXS DQQXDO ILC
GSRXMRYIH

IRU WKH \HDU HQGHG 6HSWHPEHU

&RPPLWPHRGWLQXHG
&RPPLWPHQWYV
2SHUDWLQJ OHDVH FRPPLWPHQWY DV OHVVHH

$V SHUPLWWHG XQGHU ,)56 WKH *URXS KDV HOHFWHG WR UHFRJQLVH OHDVH HIS
LQVWHDG RI FDSLWDOLVLQJ WKHVH OHDVHV RQ WKH VWDWHPHQW RI ILQDQFLDO SF
FRPPLWPHQWY DW WKH HQG RI WKH UHSRUWLQJ SHULRG

6KRUW WHUP OHDVH FRPPLWPHQWYV
'LWKLQ \HDU o)

2SHUDWLQJ OHDVH DUUDQJHPHQWY DV OHVVRU

7KH *URXS KDV HQWHUHG LQWR RSHUDWLQJ OHDVHYV DV WKH OHVVRU IRU SURSHUW
OHVVHHV RQ D PRQWKO\ EDVLVY 7KH WDEOH EHORZ VKRZV WKH XQGLVFRXQWHG OH
UHSRUWLQJ GDWH

SBURSHUW\
'LWKLQ \HDU
O \HDUV

BURYLVLRQV

/HJDO FODLPV SURYLVLRQV O 7KH *URXS LV VXEMHFW WR D QXPEHU RI OHJDO FODL
FRVWY RI VHWWOHPHQW EDVHG RQ PDQDJHPHQW V EHVW HVWLPDWH RI WKH RXWF

/HIDO FODLPYV

7KHVH FODLPY DUH XQGHUZULWWHQ E\ RXU LQVXUHUV DQG ZH KDYH UHFRJQLVHG
DQG RSSRVLWH UHFHLYDEOH DW 6HSWHPEHU

,QFOXGHG LQ
1RQ FXUUHQW ORDQV DQG UHFHLYDEOHV
1RQ FXUUHQW SURYLVLRQV

0 ¢

7KH FDUU\LQJ DPRXQW RI SURYLVLRQV LV DQDO\VHG DV IROORZV

%DODQFH DW EHJLQQLQJ RI \HDU
$PRXQWYV UHOHDVHG UDLVHG
%DODQFH DW HQG RI \HDU

$ FRUUHVSRQGLQJ UHFHLYDEOH KDV EHHQ UHOHDVHG
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I1RWHYVY WR WKH *URXS DQQXDO ILC
GSRXMRYIH

IRU WKH \HDU HQGHG 6HSWHPEHU

6KDUHKROGHUVx LQWHUHVWYV
2UGLQDU\ VKDUH FDSLWDO

$XWKRULVHG

2UGLQDU\ VKDUHV Rl QR SDU YDOXH

,VVXHG

6KDUHV LQ LVVXH DW EHJLQQLQJ RI \HDU
6KDUHV FDQFHOOHG GXULQJ WKH \HDU
6KDUHV LQ LVVXH DW HQG RI \HDU
7UHDVXU\ VKDUHYV

7UHDVXU\ VKDUHV DW EHJLQQLQJ RI \HDU
9HVWLQJ Rl 6LQJOH ,QFHQWLYH 30DQ VKDUHV
3XUFKDVH RI VKDUHV

6KDUH FDQFHOODWLRQ

7UHDVXU\ VKDUHV DW HQG RI \HDU

7RWDO LVVXHG RUGLQDU\ VKDUHV QHW RI WUHDVXU\ VKDUHYV
7UHDVXU\ VKDUHV DUH KHOG DV IROORZV

+3) % %% (( TUXVWV

6LQJOH ,QFHQWLYH 30DQ

2WKHU JURXS HQWLWLHYV

,VVXHG RUGLQDU\ VKDUH FDSLWDO
%DODQFH DW EHJLQQLQJ RI \HDU
6KDUHY FDQFHOOHG GXULQJ WKH \HDU
%DODQFH DW HQG RI \HDU
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I1IRWHY WR WKH *URXS DQQXDO ILC
GSRXMRYIH

IRU WKH \HDU HQGHG 6HSWHPEHU

6KDUHKROGHUWRRQRAW.BUHBGW V

2UGLQDU\ VKD BR@PDISQWHD®

2UGLQDU\ GLYLGHQGV SDLG

'"HWDLOV RI WKH RUGLQDU\ GLYLGHQGV SDLG IRU WKH \HD H JUH DV IROORZV DOVR

7TRWDO GLVWULEXWLRQ SDLG

7TRWDO GLYLGHQG SDLG

'LYLGHQGY DWWULEXWDEOH WR WUHDVXU\ VKDUHYV

3DLG WR 1HWFDUH /LPLWHG H[WHUQDO VKDUHKROGHUV

2UGLQDU\ GLYLGHQGY GHFODUHG DUH

J)LQDO GLVWULEXWLRQ SDLG

FHQWYV SHU VKDUH FHQWYV SHU VKDUH
'LYLGHQGY DWWULEXWDEOH WR WUHDVXU\ VKDUHYV
3bLG WR 1HWFDUH /LPLWHG HWHUQDO VKDUHKROGHUV

,(QWHULP GLVWULEXWLRQ SDLG

FHQWY SHU VKDUH FHQWYVY SHU VKDUH
'LYLGHQGY DWWULEXWDEOH WR WUHDVXU\ VKDUHYV
3DLG WR 1HWFDUH /LPLWHG H[WHUQDO VKDUHKROGHUV

'LYLGHQGYV DUH DFFUXHG RQ WKH GDWH RI GHFODUDWLRQ $V D UHVXOW WKH ILQL
1RYHPEHU LV QRW UHIOHFWHG LQ WKH ILQDQFLDO VWDWHPHQWYV IRU WKH \H

,Q DFFRUGDQFH ZLWK WKH SURYLVLRQV RI 675$7( WKH HOHFWURQLF VHWWOHPHQV
WKH UHOHYDQW GDWHV IRU WKH GLYLGHQG DUH DV IROORZV

/IDVW GD\ WR WUDGH FXP GLYLGHQG -C
7UDGLQJ H[ GLYLGHQG FRPPHQFHYV -DQ:
5HFRUG GDWH -DQXDU\
3D\PHQW GDWH -DQXDU\

7TUHDVXU\ VKDUHV

%DODQFH DW EHJLQQLQJ RI \HDU

9HVWLQJ Rl 6LQJOH ,QFHQWLYH 30DQ VKDUHV
3XUFKDVH RI WUHDVXU\ VKDUHYV

6KDUH FDQFHOODWLRQ

%DODQFH DW HQG RI \HDU

TKH +3)/ % %% (( 7UXVWV DUH FRQVROLGRWNR QLG /W HBV) IRQ D YBRELIDDYV &KW D WKIFP B QW V
KHOG E\ WKH +3)/ % %% (( 7TUXVWV FDUU\ YRWLQJ ULJKWV 7UHDVXU\ VKDUHV DUH G
IRU WKH SXUSRVH RI FDOFXODWLQJ HDUQLQJV SHU VKDUH

'XULQJ WKH \HDU WKHUH ZHUH QR WUHDVXU\ VKDUHY DFTXLUHG E\ WK
VXEVLGLDU\ DQG WUHDVXU\ VKDUHV KHOG E\ WKH +3)/ % %% (( 7TUXVWYV ZHUH V
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I1IRWHY WR WKH *URXS DQQXDO ILC
GSRXMRYIH

IRU WKH \HDU HQGHG 6HSWHPEHU

BKDUHKROGHUVRRQAW. BXYHBW V
7UHDVXU\ ¥RQWH\D XHG

7KH 6LQJOH ,QFHQWLYH 30DQ LV DQ LQFHQWLYH VFKHPH ZKLFK LVVXHV VKDUH DZD
FDUU\ YRWLQJ ULJKWV SULRU WR YHVWLQJ 7UHDVXU\ VKDUHY DUH GHGXFWHG IURI
SDLG WR HPSOR\HHV RQ WKHVH VKDUHY DUH GHGXFWHG IURP WKH HDUQLQJV XVHG

'XULQJ WKH FXUUHQW ILQDQFLDO \HMFTXLUHG WU B OXRKEDQEBIHBIVIH SULFH RI 5
DYHUDJH SULFH 5 DQG VKDUHV ZHUH DFTXLUHG E\ 1HWFDU|
RI 5

6KDUH EDVHG SD\PHQWYV
'"HWDLOV RI WUXVW XQLWV LVVXHG E\ WKH +3)/ % %% (( 7TUXVWYV DQG VKDUH DZDUGV
DUH GLVFORVHG LQ QRWH

UHIHUHQFH VKDUH FDSLWDO DQG SUHPLXP

7KH SUHIHUHQFH VKDUHY HDUQ GLYLGHQGY RQ WKH LVVXH SULFH DW RlI WKH S
GLYLGHQGYV DUH FXPXODWLYH GHFODUDWLRQ RI VXFK GLYLGHQGV LV DW WKH GLV

$XWKRULVHG

PLOOLRQ PLOOLRQ YDULDEOH UDWH FXPXODWLYH QRQ
UHGHHPDEOH QRQ FRQYHUWLEOH SUHIHUHQFH VKDUHV RI FHQWYV HDFK
JVVXHG

PLOOLRQ PLOOLRQ SUHIHUHQFH VKDUHV LQ LVVXH DW EHJLQQLQJ DQG HQ

6KDUH SUHPLXP
%DODQFH DW EHJLQQLQJ DQG HQG RI \HDU
7RWDO LVVXHG SUHIHUHQFH VKDUH FDSLWDO DQG SUHPLXP

SUHIHUHQFH GLYLGHQGYV SDLG
7KH SUHIHUHQFH GLYLGHQGY SDLG IRU WKH \HDU DUH

,QWHULP GLYLGHQG
J)LQDO GLYLGHQG

7KH %RDUG FRQILUPHG E\ UHVROXWLRQ WKDW WKH VROYHQF\ DQG OLTXLGLW\ WHYV
GXO\ FRQVLGHUHG DSSOLHG DQG VDWLVILHG

1RQ FRQWUROOLQJ LQWHUHVWYV

%DODQFH DW EHJLQQLQJ RI \HDU
'LYLGHQGV SDLG

ORYHPHQWY LQ HTXLW\ LQWHUHVW LQ VXEVLGLDULHV

$FTXLVLWLRQ RI EXVLQHVV o
7RWDO FRPSUHKHQVLYH LQFRPH IRU WKH \HDU

%DODQFH DW HQG RI \HDU
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1RWHY WR WKH *URXS DQQXDO
GSRXMRYIH

IRU WKH \HDU HQGHG 6HSWHPEHU

ILC

6KDUHKROGHUWRDWILRXYHGWYV
2ZWKHU FRPSUHKHQVLYH LQFRPH

(I'THFW RI FDVK IORZ KHGJH DFFRXQWLQJ

5HPHDVXUHPHQW RI SRVW HPSOR\PHQW EHQHILW
REOLJDWLRQ

)DLU YDOXH DGMXVWPHQW RQ HTXLW\ LQYHVWP®{QWV

(I'THFW RI FDVK IORZ KHGJH DFFRXQWLQJ

*URXS VWUXFWXUH
, QYHVWPHQW LQ DVVRFLDWHY DQG MRLQW YHQWXUHYV

$VVRFLDWHY DQG MRLQW YHQWXUHY DUH DFFRXQWHG IRU XVLQJ WKH HTXLW\ Pt
7KH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY LQFOXGH WKH *URXSxV VKDUH R/
ORVVHV RI DVVRFLDWHG FRPSDQLHY DQG MRLQW YHQWXUHYV LQ WKH FDUU\LQJ C
JHQHUDOO\ GHWHUPLQHG IURP WKHLU ODWHVW DXGLWHG DQQXDO ILQDQFLDO V
DQQXDO SURILW DWWULEXWDEOH WR WKH *URXS LV UHFRJQLVHG LQ SURILW RU
DUH DGMXVWHG DJDLQVW WKH FDUU\LQJ DPRXQW RI WKH LQYHVWPHQW

7KH FDUU\LQJ DPRXQW RI WKH *URXSxV LQYHVWPHQWY LQ DVVRFLDWHYV DQG MR
SRWHQWLDO LPSDLUPHQW LQ WKH YDOXH RI LQGLYLGXDO LQYHVWPHQWYV 7KH *|
WKH *URXSxV VKDUH RI ORVVHV LQ DQ DVVRFLDWH RU MRLQW YHQWXUH HTXDOV
YHQWXUH XQOHVV WKH *URXS KDV DQ REOLJDWLRQ LVVXHG JXDUDQWHHV RU P
MRLQW YHQWXUH

,QYHVWPHQW LQ MRLQW YHQWXUHYV

,QYHVWPHQWY DW FRVW
6KDUH RI SRVW DFTXLVLWLRQ UHVHUYHYV

&DUU\LQJ YDOXH RI VKDUHYV

7UDGH DQG RWKHU UHFHLYDEOHYV
7UDGH DQG RWKHU SD\DEOHV

&DUU\LQJ YDOXH DW WKH EHIJLQQLQJ RI WKH \HDU
$WWULEXWDEOH HDUQLQJV RI MRLQW YHQWXUHYV

'LYLGHQGV UHFHLYHG

2WKHU o

&DUU\LQJ YDOXH DW WKH HQG RI WKH \HDU

7KH ORDQV WR MRLQW YHQWXUH FRPSDQLHY DUH FDUULHG DW DPRUWLVHG FRVW LC
DQG OLQNHG WR SULPH DQG DUH UHSD\DEOH XS WR WKUHH \HDUV

'"HWDLOV RI WKH *URXSxV SULQFLSDO MRLQW YHQWXUHY DQG VXPPDU\ ILQDQFLDO
ODQDJHPHQW KDYH FRQVLGHUHG H[SHFWHG FUHGLW ORVVHV DQG GHHPHG WKHP W
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I1IRWHY WR WKH *URXS DQQXDO ILC
GSRXMRYIH

IRU WKH \HDU HQGHG 6HSWHPEHU

*URXS VW WPRRWKLLUHX H G
,QYHVWPHQW LQ DVVRFLDWHV

L, QYHVWPHQWY DW FRVW

/IRQJ WHUP LQYHVWPHQWYV

6KDUH RI SRVW DFTXLVLWLRQ UHVHUYHYV
$FFXPXODWHG LPSDLUPHQWYV

&DUU\LQJ YDOXH RI LQYHVWPHQWYV

7UDGH DQG RWKHU UHFHLYDEOHYV
7UDGH DQG RWKHU SD\DEOHV

&DUU\LQJ YDOXH DW WKH EHJLQQLQJ RI WKH \HDU
$WWULEXWDEOH HDUQLQJV ORVVHV RI DVVRFLDWHV
'LYLGHQGV UHFHLYHG

¢
,PSDLUPHQW RI LOQOYHVWPHQWY LQ DVVRFLDWHYV ¢}
,PSDLUPHQW RI ORQJ WHUP LQWHUHVWY LQ DVVRFLDWHYV ¢}

&DUU\NLQJ YDOXH DW WKH HQG RI WKH \HDU

7KH ORDQV WR DVVRFLDWH FRPSDQLHY DUH FDUULHG DW DPRUWLVHG FRVW DQG D
DQG OLQNHG WR SULPH DQG DUH UHSD\DEOH XS WR WKUHH \HDUV

1RQ FXUUHQW DVVHWYV

'"HWDLOV RI WKH *URXSxV SULQFLSDO DVVRFLDWHG FRPSDQLHYV DQG VXPPDU\ ILQD(

/IRDQV DQG UHFHLYDEOHYV

/IRDQV DQG RWKHU QRQ FXUUHQW UHFHLYDEOHY DUH FDUULHG DW DPRUWLVHG F

,QFOXGHG ZLWKLQ
1RQ FXUUHQW DVVHWYV
&XUUHQW DVVHWYV

7KH PDMRULW\ RI ORDQV DQG UHFHLYDEOHYV DUH XQVHFXUHG H[FHSW IRU &RPPXQ

ZKLFK LV VHFXUHG E\ WKH FHVVLRQ DQG SOHGJH RI VKDUHY DQG D SRUWLRQ RI Wk

VHFXUHG RYHU WKH GHEWRUV ERRN DQG FDVK KHOG E\ WKH ,QF 7KHDH®RDQV DQ
DQG DUH UHSD\DEOH RQ GHPDQG RU XS WR HLJKW \HDUYV
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IRWHYVY WR WKH *URXS DQQXDO ILC
GSRXMRYIH

IRU WKH \HDU HQGHG 6HSWHPEHU

*URXS VW WPRRWKLLUHX H G
/IRDQV DQG UH FHRIQWDE@XHN/G

7KH *URXS DSSOLHV ,)56 ZKHQ SURYLGLQJ IRU ORVV DOORZDQFHV RQ ORDQV D
VHSDUDWHO\ DVVHVVHG DV WKH\ HDFK KDYH D GLIIHUHQW ULVN SURILOH &UHGI
DQG H[SHULHQFH ZLWK WKH FRXQWHUSDUWLHY DV ZHOO DV H[SHFWDWLRQV RI
J)DFWRUV ZKLFK DUH FRQVLGHUHG ZKHQ DVVHVVLQJ WKH SDVW DQG IXWXUH ULV
LQFOXGH DQ DQDO\VLV RI WKHLU FXUUHQW ILQDQFLDO SRVLWLRQ DGMXVWHG II
HFRQRPLF FRQGLWLRQV LQ ZKLFK WKH\ RSHUDWH DQG DQ DVVHVVPHQW RI ERWEK
GLUHFWLRQ RI PDFUR HFRQRPLF FRQGLWLRQV DW WKH UHSRUWLQJ GDWH /RVV
UHSRUWLQJ SHULRG

7KH PRYHPHQW LQ ORVV DOORZDQFHV RQ ORDQV DQG UHFHLYDEOHV LQFOXGLQJ D

%DODQFH DW EHJLQQLQJ RI \HDU
2WKHU
%DODQFH DW HQG RI \HDU

7KH IROORZLQJ WDEOH GHWDLOV WKH JURVVY DQG QHW FDUU\LQJ DPRXQW RI ORDQ

*URVYV FDUU\LQJ DPRXQW
/IRVV DOORZDQFH
1HW FDUU\LQJ DPRXQW

SHODWHG SDUWLHYV

5HODWHG SDUW\ WUDQVDFWLRQV FRQVWLWXWH WKH WUDQVIHU RI UHVRXUFHV
WKH *URXS 'HWDLOV RI WUDQVDFWLRQV ZLWK UHODWHG SDUWLHV QRW GLVFOR
RXW EHORZ

I1HWFDUH OHGLFDO 6FKHPH

7KH 1HWFDUH OHGLFDO 6FKHPH LV PDQDJHG IRU WKH EHQHILW RI FHUWDLQ SDVW C
VXEVLGLVHG SRUWLRQ RI PHGLFDO DLG FRQWULEXWLRQV SD\DEOH E\ PHPEHUV KD\

&HUWDLQ PHPEHUV RI WKH ([FR DUH DOVR GLUHFWRUV RI FHUWDLQ ZKROO\ RZQHG
VHUYLFHV WR PHPEHUV RI WKH 1HWFDUH OHGLFDO 6FKHPH

,QFOXGHG LQ GLUHFW SD\UROO DQG HPSOR\HH FRVWYV QRWHG LQ DUH FRQWULE?
5 PLOOLRQ PDGH E\ WKH *URXS IRU WKH EHQHILW RI WKH HPSOR\HHV WR WKH 1F

7KH WDEOH EHORZ UHIOHFWV WKH QDWXUH RI UHYHQXH HDUQHG E\ 1HWFDUH VXEYV
1HWFDUH OHGLFDO 6FKHPH
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I1RWHYVY WR WKH *URXS DQQXDO ILC
GSRXMRYIH

IRU WKH \HDU HQGHG 6HSWHPEHU

*URXS VW UPRRQWKLUGHX H G
5HODWH G FSROQMWILGINH G

OHGLFURVV +HDOWKFDUH *URXS 3HROSWKRADD U\ VHRIYW ARGV
1IHWFDUH +RVSLWDOV 3URSULHWBHD OWMWPKMHIH VHUYLFHV
IHWFDUH 3KDUPDFLHYV 3URSULHWDWSHDFRIDMMEHUYLFHV
$NHVR &OLQLFV 3URSULHWDU\ /LPHWBWKFDUH VHUYLFHYV
1IHWFDUH /LPLWHG $GPLQLVWUDWIDRQ B DRESBRIOQHMABIU\ /LPLWHG

7TUDQVDFWLRQV ZLWK MRLQW YHQWXUHY DQG DVVRFLDWHV
7KH *URXS HQWHUHG LQWR WKH IROORZLQJ WUDQVDFWLRQV ZLWK MRLQW YHQWXU|

,QWHUHVW UHFHLYHG

,QWHUHVW SDLG o}
$VVHW UHQWDO LQFRPH

(PSOR\HH ZHOOQHVYV VHUYLFHV o}
B3URSHUW\ UHQWDO UHFHLYHG o}
3URSHUW\ UHQWDO SDLG o}
"LYLGHQGV UHFHLYHG

3D\UROO H[SHQVHV SDLG o)
3KDUPDF\ UHYHQXH o)
,7 VXSSRUW FRVWYV o

2WKHU
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I1RWHYVY WR WKH *URXS DQQXDO ILC
GSRXMRYIH

IRU WKH \HDU HQGHG 6HSWHPEHU

*URXS VW WPRRWWKIUHX H G

5HODWH G FSROQMWILGINH G
7UDQVDFWLRQV ZLWK MRLQW YHQWXUHV DQG DVVRFLDWHYV

,(QWHUHVW UHFHLYHG

,QWHUHVW SDLG o]
$VVHW UHQWDO LQFRPH

(PSOR\HH ZHOOQHVV VHUYLFHV o
3URSHUW\ UHQWDO UHFHLYHG ¢}
3URSHUW\ UHQWDO SDLG o
'"LYLGHQGYV UHFHLYHG

3D\UROO H[SHQVHV SDLG ¢}
3KDUPDF\ UHYHQXH o)
,PSDLUPHQW RI ORDQV

2WKHU

%DODQFHYVY ZLWK MRLQW YHQWXUHY DQG DVVRFLDWHYV

7KH *URXS KDG WKH IROORZLQJ RWKHU UHFHLYDEOHY DQG SD\DEOHV EDODQFHV R
DV DW 6HSWHPEHU

2WKHU UHFHLYDEOH O JURVV
2WKHU SD\DEOH

2WKHU UHFHLYDEOH O JURVV
2WKHU SD\DEOH

7KH PDMRULW\ Rl ORDQV UHFHLYDEOH DUH XQVHFXUHG EHDULQJ LQWHUHVW EHWZHHQ DQG OLQNHG WR
7KH PDMRULW\ Rl ORDQV UHFHLYDEOH DUH XQVHFXUHG EHDU LQWHUHVW DW 3ULPH OHVV DQG DUH UHSD\DEO
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IRWHYVY WR WKH *URXS DQQXDO ILC
GSRXMRYIH

IRU WKH \HDU HQGHG 6HSWHPEHU

*URXS VW WPRRWKLLUHX H G
$FTXLVLWEDRQ RH VYV

8QGHU ,)56 &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWY DQ LQYHVWRU LV FRQ

IDFWRUV EHORZ DUH VDWLVILHG 7KH DSSOLFDWLRQ RI MXGJHPHQW LV W\SLFDO

a7KH LQYHVWRU KDV SRZHU RYHU WKH LQYHVWHH L H WKH LQYHVWRU KDV H[L
UHOHYDQW DFWLYLWLHV

47KH LQYHVWRU KDV H[SRVXUH RU ULJKWV WR YDULDEOH UHWXUQV IURP LWV L

47KH LQYHVWRU KDV WKH DELOLW\ WR XVH LWV SRZHU RYHU WKH LQYHVWHH WF

7KH *URXS DVVHVVHV LWV FRQWURO RI DQ LQYHVWHH DW WKH WLPH RI LWV LQL
DQG FLUFXPVWDQFHV DIIHFW RQH RU PRUH Rl WKH FRQWURO IDFWRUV OLVWHG

FRQWURO RYHU DQ LQYHVWHH FRQVLGHUDWLRQ LV JLYHQ WR PDQ\ IDFWRUV LQ
LPSDFW RQ WKH *URXSxV DELOLW\ WR GLUHFW WKH PDQDJHPHQW RSHUDWLRQV
REOLJDWLRQV PLQRULW\ VKDUHKROGHU ULJKWV DQG ZKHWKHU WKHVH DUH SUR
ILQDQFLDO SRVLWLRQ RI WKH LQYHVWHH

2Q -XQH WKH *URXS DFTXLUHG HTXLW\ LOQWHUHVW LQ DQG FRQWURO RYHU W|
4XUR D SLRQHHULQJ 6RXWK $IULFDQ SURYLGHU RI GLJLWDO HQDEOHG KRPH EDYV
R1 5 PLOOLRQ $W 6HSWHPEHU WKH HTXLW\ LQWHUHVW ZDV WKLV ZLO

WHUPV RI WKH 6KDUHKROGHUV $JUHHPHQW WKH %RDUG KDV UHVHUYHG FHUWDLQ

HPSOR\HH VKDUH LQFHQWLYH SODQ ZKLFK LV UHTXLUHG WR EH LPSOHPHQWHG E\ O
E\ WKH *URXS DV D PHDQV WR GLYHUVLI\ LWV VHUYLFH RIITHULQJ EH\RQG WUDGLWL
EDVHG GLJLWDOO\ HQDEOHG KHDOWKFDUH VHUYLFHV PDUNHW 4XURxV HVWDEOLYV
3URJUDPPH RIIHU VFDODEOH JURZWK RSSRUWXQLWLHV WR WKH *URXS DQG 4XURxV
IHWFDUHxV EURDGHU GLJLWDO KHDOWK DQG WUDQVIRUPDWLRQ VWUDWHJ\

7KH EHORZ WDEOH VXPPDULVHVY WKH UHFRJQLVHG DPRXQWYVY RI DVVHWY DFTXLUHG
DFTXLVLWLRQ DQG WKH UHVXOWLQJ JRRGZLOO

1RQ FXUUHQW DVVHWYV
&XUUHQW DVVHWYV

1RQ FXUUHQW OLDELOLWLHYV

&XUUHQW OLDELOLWLHYV

)DLU YDOXH RI QHW DVVHWYV DFTXLUHG

1RQ FRQWUROOLQJ LQWHUHVW

*RRGZLOO

YDLU YDOXH DGMXVWPHQW WR LQWDQJLEOH DVVHWYV
'"HIHUUHG WD]

&RQVLGHUDWLRQ WUDQVIHUUHG

)DLU YDOXH RI SUHYLRXVO\ KHOG LQWHUHVW
&DVK SDLG IRU WKH DFTXLVLWLRQ
/ILDELOLW\ IRU DGGLWLRQDO HTXLW\
'HIHUUHG FROQWLQJHQW FRQVLGHUDWLRQ
&RQVLGHUDWLRQ WUDQVIHUUHG

&RQVLGHUDWLRQ WUDQVIHUUHG VHWWOHG LQ FDVK
&DVK DQG FDVK HTXLYDOHQWY DFTXLUHG
1HW FDVK RXWIORZ

$FTXLVLWLRQ FRVWY FKDUJHG WR H[SHQVHV

1(7&$5( /,0,7($8"',7(" &2162/,'$7(' $1' 6(3$5%$7( $118%/ ), 1$1&,$/ 67$7(0(176



I1RWHYVY WR WKH *URXS DQQXDO ILC
GSRXMRYIH

IRU WKH \HDU HQGHG 6HSWHPEHU

*URXS VW UWPRKQWKIUHX H G
$FTXLVLWLRQ RFEXWLQMNM®G
$FFRXQWLQJ IRU QRQ FRQWUROOLQJ LQWHUHVWYV

7KH *URXS UHFRJQLVHY QRQ FRQWUROOLQJ LQWHUHVWY LQ DQ DFTXLUHG HQWLW\
VKDUH Rl WKH DFTXLUHG HQWLW\xV QHW LGHQWLILDEOH DVVHWYV

&RQWLQJHQW FRQVLGHUDWLRQ

$Q DGGLWLRQDO VXEVFULSWLRQ SULFH PD\ EHFRPH SD\DEOH LQ WKH ILQDQFLD
4XURxV DFWXDO (%,7'$ SHUIRUPDQFH GXULQJ WKH ILQDQFLDO \HDU 7KH GHIHUL
H[SHFWHG RXWFRPHV XVLQJ DVVLIJQHG SUREDELOLWLHV RI WKH (%,7'$ WDUJHW EHI
DPRXQWYVY RYHU WKH SHULRG DW D FRVW RI FDSLWDO RI

,PSDFW RI DFTXLVLWLRQ RQ WKH UHVXOWYV RI WKH *URXS

,QFOXGHG ZLWKLQ WKH *URXSxV UHYHQXH IRU WKH SHULRG LV 5 PLOOLRQ DQG D
4XUR DFTXLVLWLRQ
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I1RWHYVY WR WKH *URXS DQQXDO ILC
GSRXMRYIH

IRU WKH \HDU HQGHG 6HSWHPEHU

1HZ LVVXHG VWDQGDUGYV QRW \HW HIIHFWLYH

&HUWDLQ QHZ DFFRXQWLQJ VWDQGDUGY DPHQGPHQWY WR VWDQGDUGY DQG LQWH
PDQGDWRU\ IRU 6HSWHPEHU UHSRUWLQJ SHULRGV 1RQH KDYH EHHQ HDUO\ D

7KHVH VWDQGDUGY DPHQGPHQWV WR VWDQGDUGY DQG LQWHUSUHWDWLRQV DUH G
*URXSxV ILQDQFLDO VWDWHPHQWYV

$PHQGPHQWYV WBFMN&RI ([FKDQJHDELOLW\ -DQXDU\
$PHQGPHQWY WR WKH 6$6% VWDQGDUGY WR HQKDQFH WKHLU 10QQXHDWQDWLRQDO D

$PHQGPHQWYVY WR ,)56 $PRGGRHOWY WR WKH &ODVVLILFDWLR Q- D@D U\
OHDVXUHPHQW RI )LQDQFLDO ,QVWUXPHQWYV

$PHQGPHQWY WR ,)56 5BDIBUQE®J SRZHU SXUFKDVH DUUDQJHPHWQWDB U\
$QQXDO ,PSURYHPHQWY WR ,)56 $FFRXQWLQJ 6WDQGDUGV O 9RIOQUPIHU\

)56 3UHVHQWDWLRQ DQG 'LVFORVXUHV LQ J)LQDQFLDO 6W D W+HDRHXDWY

)56 G6XEVLGLDULHV ZLWKRXW 3XEOLF $FFRXQWDELOLW\ 'LVFORX®UMYV
$PHQGPHQWY WBXB¥&GLDULHY ZLWKRXW 3XEOLF $FFRXQWDEL®MKDULVFORVXUH
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&RPSDQ\ VWDWHPHQW RI SURILW F

IRU WKH \HDU HQGHG 6HSWHPEHU

SHYHQXH
$GPLQLVWUDWLYH DQG RWKHU H[SHQVHYV

2SHUDWLQJ SURILW

SURILW EHIRUH WD[DWLRQ
7D[DWLRQ

BURILW DIWHU WD[DWLRQ

7TRWDO FRPSUHKHQVLYH LQFRPH IRU WKH \HDU
S$WWULEXWDEOH WR

2UGLQDU\ VKDUHKROGHUYV

SBUHIHUHQFH VKDUHKROGHUYV
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&RPSDQ\ VWDWHPHQW R

DV DW 6HSWHPEHU

$66(76
1RQ FXUUHQW DVVHWYV
,QYHVWPHQW LQ VXEVLGLDULHV

ILQDQFLI

7RWDO QRQ FXUUHQW DVVHWYV

&EXUUHQW DVVHWYV

$PRXQWYV RZLQJ E\ VXEVLGLDULHYV
7UDGH DQG RWKHU UHFHLYDEOHYV
&DVK DQG FDVK HTXLYDOHQWYV

7TRWDO FXUUHQW DVVHWYV

7TRWDO DVVHWYV

(48,7<

&DSLWDO DQG UHVHUYHYV
2UGLQDU\ VKDUH FDSLWDO
2WKHU UHVHUYHYV
5HWDLQHG HDUQLQJV

(TXLW\ DWWULEXWDEOH WR RUGLQDU\ VKDUHKROGHUYV
SUHIHUHQFH VKDUH FDSLWDO DQG SUHPLXP

7TRWDO VKDUHKROGHUVx HTXLW\

1,$%,1,7,(6
&XUUHQW OLDELOLWLHYV
$PRXQWV RZLQJ WR VXEVLGLDULHYV

7TRWDO OLDELOLWLHYV

7TRWDO HTXLW\ DQG OLDELOLWLHV
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&RPSDQ\ VWDWHPHQW R

IRU WKH \HDU HQGHG 6HSWHPEHU

&DVK IORZV IURP RSHUDWLQJ DFWLYLWLHYV
&DVK JHQHUDWHG IURP RSHUDWLRQV
7D[DWLRQ SDLG

'"LYLGHQGYV SDLG O RUGLQDU\ GLYLGHQG
BUHIHUHQFH GLYLGHQGYV SDLG

FDVK

1HW FDVK IORZ IURP RSHUDWLQJ DFWLYLWLHYV

&DVK IORZV IURP LQYHVWLQJ DFWLYLWLHYV
,QFUHDVH LQ ORDQV UHFHLYDEOH

1HW FDVK IORZ IURP LQYHVWLQJ DFWLYLWLHV

&DVK IORZV IURP ILQDQFLQJ DFWLYLWLHYV
3XUFKDVH RI WUHDVXU\ VKDUHV
S5HLPEXUVHPHQW RI WUHDVXU\ VKDUH SXUFKDVH

1HW FDVK IORZ IURP ILQDQFLQJ DFWLYLWLHYV

1HW LQFUHDVH GHFUHDVH LQ FDVK DQG FDVK HTXLYDOHQWYV

&DVK DQG FDVK HTXLYDOHQWY DW WKH EHJLQQLQJ RI WKH \HDU

&DVK DQG FDVK HTXLYDOHQWY DW WKH HQG RI WKH \HDU

BUHVFULEHG GLYLGHQGYV QRW FODLPHG ZLWKLQ WKUHH \HDUV E\ VKDUHKROGHUV
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&RPSDQ\ VWDWHPHQW RI FKDQJHV LQ HTXLW\

IRU WKH \HDU HQGHG 6HSWHPEHU

%DODQFH DW 2FWREHU

6KDUHV FDQFHOOHG GXULQJ WKH \HDU o o o o
3UHIHUHQFH GLYLGHQGV SDLG o) o) o) o) o o

6KDUH EDVHG SD\PHQW UHVHUYH PRYHPHQWYVY O o) o}
2UGLQDU\N GLYLGHQGV SDLG o) o) o) o) o)

6KDUH EDVHG SD\PHQW UHVHUYH WUDQVIHUV O o} o} o} o} o o} o
3XUFKDVH RI WUHDVXU\ VKDUHV o} o} o} o}
7UDQVIHU RI WUHDVXU\ VKDUHV o} o o} o o} o
5HVHUYH PRYHPHQWY RWKHU o} o o} o o}

7RWDO FRPSUHKHQVLYH LQFRPH IRU WKH \HDU O o o} o

%DODQFH DW 6HSWHPEHU

6KDUHV FDQFHOOHG GXULQJ WKH \HDU o) (6] o) (6]
B3UHIHUHQFH GLYLGHQGV SDLG o o o o o} o

2UGLQDU\ GLYLGHQGV SDLG o o o o o}

6KDUH EDVHG SD\PHQW UHVHUYH PRYHPHQWV O o) o o
3XUFKDVH Rl WUHDVXU\ VKDUHV o) o o o
7UDQVIHUV (o) (o) o] 0
5HVHUYH PRYHPHQWY RWKHU 6] o) 6] o) o

7RWDO FRPSUHKHQVLYH LQFRPH IRU WKH \HDU O o} ¢) o}

%DODQFH DW 6HSWHPEHU

7UDQVIHU RI VKDUH EDVHG SD\PHQW UHVHUYH LQ UHVSHFW RI YHVWHG VKDUHV
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1IRWHVY WR WKH &RPSDQ\ DQQXDO
VWDWHPHQWYV

IRU WKH \HDU HQGHG 6HSWHPEHU

$FFRXQWLQJ IUDPHZRUN DQG FULWLFDO MXGJHPHQWY DQG LPSDFW RI
HITHFWLYH

5HIHU WR WKH *URXS DQQXDO ILQDQFLDO VWDWHPHQWYV

,QYHVWPHQWY DQG UHWXUQYV
L, QWHUHVW LQ VXEVLGLDULHYV

,QYHVWPHQW LQ VXEVLGLDULHYV
,QYHVWPHQWY DW FRVW
6KDUH EDVHG SD\PHQWY DULVLQJ IURP WKH *URXSxV VKDUH LQFHQWLYH VFKHPHYV

$PRXQWV RZLQJ E\ WR VXEVLGLDULHV
,QFOXGHG LQ

&XUUHQW DVVHWYV

&XUUHQW OLDELOLWLHYV

1HW LQWHUHVW LQ VXEVLGLDULHV

6XEVLGLDULHYV DUH IXQGHG E\ ZzD\ RI HTXLW\ I[URP WKH KROGLQJ FRPSDQ\ DV ZHOO
XQVHFXUHG DQG WKHUH DUH QR IL[HG WHUPV RI UHSD\PHQW KRZHYHU SD\PHQW L
ODQDJHPHQW KDV DVVHVVHG DQG FRQFOXGHG WKDW H[SHFWHG FUHGLW ORVVHV R
7KH DPRXQWV RZLQJ E\ VXEVLGLDULHY DUH XQVHFXUHG LQWHUHVW IUHH DQG DUH
'"HWDLOV RI WKH &RPSDQ\xV SULQFLSDO VXEVLGLDULHY DUH UHIOHFWHG LQ $QQH[>

5HYHQXH

‘LYLGHQGV UHFHLYHG
,QYHVWPHQW LQFRPH

'LYLGHQGY UHFHLYHG DUH DFFRXQWHG IRU RQ WKH GDWH RI GHFODUDWLRQ
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1RWHV WR WKH &RPSDQ\ DQQXDO
VW D W H®dk QWH Vi H

IRU WKH \HDU HQGHG 6HSWHPEHU

L QYHVWPHQWYV FRE® W HQXH® V
7D[DWLRQ

6RXWK $IULFDQ QRUPDO WD[DWLRQ

&XUUHQW \HDU SDLG

,QFRPH WD]

7RWDO WD[DWLRQ SHU WKH VWDWHPHQW RI SURILW RU ORVV
5HFRQFLOLDWLRQ RI HITHFWLYH WD[DWLRQ UDWH

6RXWK $IULFDQ QRUPDO WD[ UDWH

$GMXVWHG IRU

1RQ GHGXFWLEOH H[SHQVHV

([HPSW LQFRPH O GLYLGHQGYV

(IIHFWLYH WD[DWLRQ UDWH o o

'XH WR URXQGLQJ WKH &RPSDQ\@V HIIHFWLYH WD[ UDWH LV VXEVWDQWLDOO\ DOO RI LWV UHYHQXH LV H[HPSW
GHGXFWLEOH

&DVK JHQHUDWHG IURP RSHUDWLRQYV

2SHUDWLQJ SURILW
,QFUHDVH LQ DFFRXQWYV UHFHLYDEOH o}
&DVK JHQHUDWHG E\ RSHUDWLRQV

)XQGLQJ
&DVK DQG FDVK HTXLYDOHQWYV

&DVK RQ KDQG DQG EDODQFHV ZLWK EDQNYV
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1RWHV WR WKH FRPSDQ\ DQQXDO
VW D W H®dk QWR Vi H

IRU WKH \HDU HQGHG 6HSWHPEHU

6KDUHKROGHUV ,QWHUHVW
2UGLQDU\ VKDUH FDSLWDO

$XWKRULVHG

2UGLQDU\ VKDUHV RI QR SDU YDOXH
,VVXHG

6KDUHV LQ LVVXH DW EHJLQQLQJ RI \HDU
6KDUHV FDQFHOOHG

6KDUH LQ LVVXH DW HQG RI WKH \HDU

. VVXHG RUGLQDU\ VKDUH FDSLWDO
%DODQFH DW EHJLQQLQJ RI \HDU
6KDUHV FDQFHOOHG

%DODQFH DW HQG RI \HDU

5HIHU WR QRWH RI WKH QRWHV WR WKH *URXS DQQXDO ILQDQFLDO VWDWHPHQW

UHIHUHQFH VKDUH FDSLWDO DQG VKDUH SUHPLXP

$XWKRULVHG

PLOOLRQ PLOOLRQ YDULDEOH UDWH FXPXODWLYH QRQ UHGHHPDEOH Q
FRQYHUWLEOH SUHIHUHQFH VKDUHV RI FHQWV HDFK
,VVXHG

PLOOLRQ PLOOLRQ SUHIHUHQFH VKDUHV LQ LVVXH DW EHJLQQLQJ DQG HQ

6KDUH SUHPLXP
%DODQFH DW EHJLQQLQJ DQG HQG RI \HDU
7RWDO LVVXHG SUHIHUHQFH VKDUH FDSLWDO DQG SUHPLXP
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1IRWHVY WR WKH &RPSDQ\ DQQXDO
VW D W H®dk QWR Vi H

IRU WKH \HDU HQGHG 6HSWHPEHU

&RQWLQJHQW OLDELOLWLHYV
J)LQDQFLDO JXDUDQWHHV

7KH &RPSDQ\ KDV SURYLGHG XQOLPLWHG VXUHW\VKLS LQ IDYRXU RI YDULRXV ILQT
LQVWLWXWLRQV ZKLFK FRYHUV WKH IDFLOLWLHY JUDQWHG WR VXEVLGLDULHYV

7KH H[SHFWHG FUHGLW ORVVHV RQ JXDUDQWHHY DUH QRW PDWHULDO

*URXS VWUXFWXUH
5HODWHG SDUWLHYV

5HODWHG SDUW\ WUDQVDFWLRQV

9DULRXV WUDQVDFWLRQV ZHUH HQWHUHG LQWR E\ WKH &RPSDQ\ GXULQJ WKH \HD
UHODWHG SDUWLHYV

'"HWDLOV RI ORDQ EDODQFHV ZLWK VXEVLGLDULHY DUH GLVFORVHG LQ $QQH[XUH ¢
7KH IROORZLQJ LV D VXPPDU\ RI WUDQVDFWLRQV ZLWK UHODWHG SDUWLHV GXULQ
'LYLGHQGV UHFHLYHG

alHWFDUH +ROGLQJYV B3URSULHWDU\ /LPLWHG

ODQDJHPHQW IHHV UHFHLYHG

alHWFDUH +RVSLWDOV 3URSULHWDU\ /LPLWHG

1RQ HI[HFXWLYH GLUHFWRUV IHHV QRWH RI WKH *URXS DQQXDO ILQDQFLDO V

.H\ PDQDJHPHQW SHUVRQQHO
5HIHU WR QRWH Rl WKH *URXS DQQXDO ILQDQFLDO VWDWHPHQWYV

(YHQWYV DIWHU UHSRUWLQJ SHULRG

6KDUHKROGHUY DUH DGYLVHG WKDW DQ RUGLQDU\N GLYLGHQG RI FHQWY SHU VK
/ILPLWHG RQ 1RYHPEHU

7KH GLUHFWRUV DUH QRW DZDUH RI DQ\ RWKHU PDWWHUV RU FLUFXPVWDQFHY DUL

RWKHUZLVH GHDOW ZLWK LQ WKH *URXS DQG &RPSDQ\ DQQXDO ILQDQFLDO VWDWHI
SRVLWLRQ DW 6HSWHPEHU RU WKH UHVXOWY RI RSHUDWLRQV RU FDVK IORZV
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$QQH[XUH $ O ,QWHUHVW LQ VXEVLGLDULHV

,QYHVWPHQW

BULQFLSDO VXEVLGLDULHV 1DWXUH RI EXVLQH¥®DFH RI LQFRUSRUDWLRQ (ITHFWLYH *URXS KROGLQJ 5P /RDQV WR IURP VXEVLGLDULHV
1HWFDUH +ROGLQJV 3URSULHWDU\ /LPLWRIGGLQJ &RPSDQ\ 6RXWK $IULFD 5 o} o}
,QGLUHFW
&OLQGHE ,QYHVWPHQWYV /LPLWHG JLQDQFLQJ 6RXWK $IULFD 5 o o)
OHGLFURVV +HDOWKFDUH *URXS 3URSUI3HMWPDV Y LKPH.MCHEK F BIRKK W K $Y U E A 5 o) o)
1HWFDUH +RVSLWDOV 3URSULHWDU\ /LPLRWMBEWDO KHDOW KEFFOXMKVIHUYEBH YV
1HWFDUH +RVSLWDO *URXS 3URSULHWDIQVYHRMWPH®@W KROGIRXIWK $IULFD o) o) o} o}
1HWFDUH 3URSHUW\ +ROGLQJV 3URSULHBWRBRSBHULWPLWEGLQJ 6RXWK $IULFD o) o) o} o}
1HWFDUH 3KDUPDFLHV 3URSULHWDU\ /LBKWHBDFHXWLFDO $RYWKFSHNWLFD o) o) o} o}
2WKHU 6RXWK $IULFD

o}

/IRDQV WR VXEVLGLDULHY GLVFORVHG LQ
&XUUHQW DVVHWY LQ WKH &RPSDQ\ VWDWHPHQW RI ILQDQFLDO SRVLWLRQ
&XUUHQW OLDELOLWLHYV LQ WKH &RPSDQ\ VWDWHPHQW RI ILQDQFLDO SRVLWLRQ

1RWH 7KH DERYH GHWDLOV DUH SURYLGHG LQ UHVSHFW Rl PDWHULDO VXEVLGLDULHV RI WKH *URXS $ IXOO OLVW RI VXEVLGLDULHV LV DYDLODEOH WR VKDUHKROGHUV DW WKH &RPSDQ\@V UHJLVWHUHG RIILFH

7KH GLUHFWRUV KDYH GHWHUPLQHG WKDW QR VXEVLGLDU\ KDV D VLJQLILFDQW QRQ FRQWUROOLQJ LQWHUHVW

7KHUH ZHUH QR VLJQLILFDQW DFTXLVLWLRQV GLVSRVDOV RU FKDQJHV LQ KROGLQJY UHODWHG WR VXEVLGLDULHV GXULQJ WKH \HDU
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SQQH[XUH % O ,QWHUHVW LQ MRLC

-RLQW YHQWXUHV

30DFH RI

LQFRUSRUDWLBQRB®REWLRQ RI RZQHUVKLS

SULQFLSDO SQRMHBHVWY DQG YRWLQJ SRZHU
&RPSDQ\ EXVLQHVV KHOG E\ WKH *URX&DUU\LQJ YDOXH 5P

IDWLRQDO 5HQDO &DUH 3URRBIMWHKEDULFDLDPLWHG
1IHWFDUH 'LJLWDO 3URSULBWRRWK/$ RLMWIBG
20LYHGDOH &OLQLF 2QFRORJ\ &HQWUH

BURSULHWDU\ /LPLWHG 6RXWK $IULFD
:DWHUEHUJ /RGJH 3URSULHWDU\ /LPLWHG
ILTXLGDWHG 6RXWK $IULFD (o] (o]

7TRWDO LQWHUHVW LQ MRLRWHYHQWXUHV

/IRDQV LQFOXGHG LQ
7UDGH DQG RWKHU UHFHLYDEOHYVY QRWH
7UDGH DQG RWKHU SD\DEOHV QRWH

1R MRLQW YHQWXUHV ZHUH FRQVLGHUHG WR EH PDWHULDO E\ PDQDJHPHQW EDVHG RQ I

$JIJUHIDWH LQIRUPDWLRQ RI MRLQW YHQWXUHYVY WKDW DUH QRW LQGLYLGXDOO\ PD

7KH *URXSxV VKDUH RI SURILW DQG WRWDO FRPSUHKHQVLYH LQFRPH IRU WKH \HDU
$JIJUHIJDWH FDUU\LQJ DPRXQW RI WKH *URXSxV LQWHUHVWY LQ WKHVH MRLQW YHQWXUF

7TKHUH ZHUH QR XQUHFRJQLVHG ORVVHVY UHODWLQJ WR MRLQW YHQWXUHV LQ WKH FXUUFL

-RLQW RSHUDWLRQV
$ VXEVLGLDU\ RI WKH *URXS KDV D LQWHUHVW LQ DQ XQLQFRUSRUDWHG MRLQW DUUD
D SURSHUW\ GHYHORSHU 7KH SXUSRVH RI WKLY MRLQW DUUDQJHPHQW LV WR GHYHORS
YHQWXUH SDUWQHUV LQ D UDWLR DQG WR PDQDJH WKH OHDVH DJUHHPHQWY EHWZHI
SBURSULHWDU\ /LPLWHG
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$QQH[XUH & O ,QWHUHVW LQ DVVR

30DFH RI

LQFRUSRUDWLBQRB®EWLRQ RI RZQHUVKLS

SULQFLSDO S@RMHBHVWY DQG YRWLQJ SRZHU
&RPSDQ\ EXVLQHVV KHOG E\ WKH *URX&DUU\LQJ YDOXH 5P

&RPPXQLW\ +RVSLWDO ODQDJHPHQW
BURSULHWDU\ /LPLWHG 6RXWK $IULFD

I1DOLWKHPED 3URSULHWDUBSRDPILKW HIGJLFD (o]

.RNVWDG 3ULYDWH +RVSLWDO 3URSULHWDU\
ILPLWHG 6RXWK $IULFD

*DPPD .QLIH 3URSULHWDU\ 6RXIWKH$IULFD
,VPDW\SH 3URSULHWDU\ /LBRXW& $IULFD

%RWOH )DFLOLWLHY ODQDJHPHQW 3URSULHWDU\
/ILPLWHG /IHVRWKR ()

7VHSRQJ 3URSULHWDU\ /LPLMMRAWVKR () o)
(OVLWURQ 3URSULHWDU\ /LPRXWHIG $IULFD

/N\UD 6RXWKHUQ $IULFD 3URGBRXWW BUW LUEPLWHG

'"RVLPHWHU 6HUYLFHV 3UR SAROHWD §NUILPD. W H G

,QWHOOLUDG 3URSULHWDUBRXPUKHIG LFD

<HOORZ 3HSSHU )DVW )RRGV 3URSULHWDU\
ILPLWHG 6RXWK $IULFD

7TRWDO LQYHVWPHQW LQ DVVRFLDWHYV

JRUPHUO\ ,&$6 (PSOR\HH DQG 2UJDQLVDWLRQ (QKDQFHPHQW 6HUYLFHV 6RXWK $IULFD 3URSULHWDU\ /LPLWHG

5HIHU WR QRWH LQ WKH *URXS DQQXDO ILQDQFLDO VWDWHPHQWYV IRU IXUWKHU GHWD

ODWHULDO LQYHVWPHQW LQ DVVRFLDWHYV
7KH GLUHFWRUV GR QRW FRQVLGHU DQ\ RI WKH LQYHVWPHQWY LQ DVVRFLDWHYV WR EH T

$JJUHIJDWH LQIRUPDWLRQ RI DVVRFLDWHY WKDW DUH QRW LQGLYLGXDOO\ PDWHULDO

7KH *URXSxV VKDUH RI SURILWY ORVVHV DQG WRWDO FRPSUHKHQVLYH LQFRPH IRU WK
$JIJUHIJDWH FDUU\LQJ DPRXQW RI WKH *URXSxV LQWHUHVWY LQ WKHVH DVVRFLDWHV

7TKHUH DUH 5 PLOOLRQ RI DFFXPXODWHG XQUHFRJQLVHG ORVVHV UHODWLQJ WR DVVRF
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$QQH[XUH ' O $QDO\WLV RI VKDUHK

6KDUHKROGHU VSUHDG

o
o
o]
o]
DQG DERYH
7RWDO

'"LVWULEXWLRQ RI VKDUHKROGHUYV SHU FDWHJRU\
,QGLYLGXDOV

3ULYDWH &RPSDQLHV

1RPLQHHV DQG 7UXVWYV

%DQNV DQG %URNHUDJH )LUPV

BRYHUHLJQ :HDOWK )XQGV

,QVXUDQFH &RPSDQLHV

3HQVLRQ )XQGV DQG OHGLFDO $LG 6FKHPHV

&ROOHFWLYH ,QYHVWPHQW 6FKHPHY DQG OXWXDO )XQGV

7TRWDO

3XEOLF DQG QRQ SXEOLF VKDUHKROGLQJV
3XEOLF
1RQ SXEOLF

7RWDO

1XPEHU RI VKDUHV LQ LVVXH QHW Rl WUHDVXU\ VKDUHV
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$QQH[XUH ' O $QDO\VLV GSIR¥WRD WH K

%YHQHILFLDO VKDUHKROGHUY KROGLQJ RU PRUH
3XEOLF ,QYHVWPHQW &RUSRUDWLRQ RQ EHKDOI RI *RYHUQPHQW (PSOR\HH 3HQVLRQ )XC

7TRWDO

,QYHVWPHQW O0DQDJHU 7RS

3XEOLF ,QYHVWPHQW &RUSRUDWLRQ 62& /LPLWHG
7HPSOHWRQ $VVHW ODQDJHPHQW /LPLWHG
)DLUWUHH $VVHW ODQDJHPHQW 3URSULHWDU\ /LPLWHG
JRRUG $VVHW ODQDJHPHQW 3URSULHWDU\ /LPLWHG
7KH 9DQJXDUG *URXS ,QF

$\OHWW &RPSDQ\ 3URSULHWDU\ /LPLWHG
‘"HOOLQJWRQ ODQDJHPHQW &RPSDQ\ //3

6%* 6HFXULWLHV 3URSULHWDU\ /LPLWHG
%ODFN5RFN ,QVWLWXWLRQDO 7UXVW &RPSDQ\ 1 $
1LQHW\ 2QH 6$ 3URSULHWDU\ /LPLWHG

7TRWDO

%%HQHILFLDO 2ZQHU 7RS

3XEOLF ,QYHVWPHQW &RUSRUDWLRQ 62& /LPLWHG
JRRUG %DODQFHG )XQG

1RUJHV %DQN ,QYHVWPHQW ODQDJHPHQW 1%,0
YDLUWUHH (TXLW\ 3UHVFLHQW )XQG

7HPSOHWRQ (PHUJLQJ ODUNHWY ,QYHVWPHQW 7UXVW 30F
(VNRP 3HQVLRQ DQG 3URYLGHQW )XQG

+DUWIRUG ,QWHUQDWLRQDO 9DOXH )XQG

9DQJXDUG 7TRWDO ,QWHUQDWLRQDO 6WRFN ,QGH[ )XQG
6%* 6HFXULWLHV 3URSULHWDU\ /LPLWHG

9DQJXDUG (PHUJLQJ ODUNHWYV 6WRFN ,QGH[ )XQG 86

7TRWDO

*HRIJUDSKLF 2ZQHUVKLS
6RXWK $IULFD
,QWHUQDWLRQDO

7TRWDO

1XPEHU RI VKDUHV LQ LVVXH QHW RI WUHDVXU\ VKDUHV
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&RUSRUDWH LQIRUPDWLRQ
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6KDUHKROGHUVx GLDU\

$QQXDO JHQHUDO PHHWLQJ YHEUXD U\

5HSRUWYV
,QWHULP UHVXOWY DQQRXQFHPHQWD\
J)LQDO UHVXOWYV DQQRXQFHPHQW I1RYHPEHU

'LYLGHQGV

2UGLQDU\ GLYLGHQG '"HFODUHG
,QWHULP 0D\

)LQDO 1RYHPEHU
B3UHIHUHQFH GLYLGHQG

,QWHULP $sSULO
)LQDO 2FWREHU

3DLG
-X0\
-DQXDU\

0D\
1RYHPEHU
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