WYHMXIH '"SRWSPMHEXIH ERH
“RRYEP *MRERGMEP 7XEXIQIR

JSV XLI ]JIEV IRHIH TITXIQFIV



'SRXIRXW

'LUHFWRUVx UHVSRQVLELOLW\ DQG DSSURYDO

&KLHI ([HFXWLYH 2IILFHU DQG &KLHI )LQDQFLDO 2IILFHU UHVSRQVLELOLW\ VWDWHP
&HUWLILFDWH E\ WKH &RPSDQ\ 6HFUHWDU\

"'LUHFWRUVXx UHSRUW

$XGLW &RPPLWWHH UHSRUW

,QGHSHQGHQW DXGLWRUxV UHSRUW

*URXS VWDWHPHQW RI SURILW RU ORVYV

*URXS VWDWHPHQW RI FRPSUHKHQVLYH LQFRPH

*URXS VWDWHPHQW RI ILQDQFLDO SRVLWLRQ

*URXS VWDWHPHQW RI FDVK IORZV

*URXS VWDWHPHQW RI FKDQJHV LQ HTXLW\

,QGH[ Rl QRWHV WR WKH *URXS DQQXDO ILQDQFLDO VWDWHPHQWYV
1RWHV WR WKH *URXS DQQXDO ILQDQFLDO VWDWHPHQWYV
&RPSDQ\ DQQXDO ILQDQFLDO VWDWHPHQWYV

$QQH[XUH $ O ,QWHUHVW LQ VXEVLGLDULHV

$QQH[XUH % O ,QWHUHVW LQ MRLQW YHQWXUHV
$QQH[XUH & O ,QWHUHVW LQ DVVRFLDWHYV

$QQH[XUH ' O $QDO\VLV Rl VKDUHKROGHUYV

27+(5 ,1)250%$7,21

&RUSRUDWH LQIRUPDWLRQ

6KDUHKROGHUVx GLDU\

'LVFODLPHU



LS [I EVI

7KH 1HWFDUH *URXS LV D OHDGLQJ SURYLGHU RI SULYDWH KHDOWKFDUH VHUYLFHV LQ 6
DFURVV RXU QDWLRQDO QHWZRUN RI KRVSLWDOV DQG DUH WKH PDUNHW OHDGHU LQ DFX
FDQFHU FDUH GLDJQRVWLFV VXSSRUW SULPDU\ FDUH DQG UHQDO FDUH VHUYLFHV DV Z
LPSURYH DFFHVV WR DIIRUGDEOH VHUYLFHV DQG KLJK TXDOLW\ KHDOWKFDUH WKURXJK !
1HWFDUH (GXFDWLRQ GHYHORSY KHDOWKFDUH SURIHVVLRQDOV LQ QXUVLQJ DQG HPHUJ}

2XU 1HWFDUH SURPLVH
:KLOH \RX DUH LQ RXU FDUH ZH SURPLVH \RX WKH IROORZLQJ

‘H SURPLVH WR FDUH IRU \RX DQG DERXW \RX LQ D PDQQHU WKDW SODFHV \RX DQG \RX
UHFRJQLVH WKDW \RX DUH DQ LQGLYLGXDO ZLWK XQLTXH QHHGY DQG H[SHFWDWLRQV :t}
RQHV LQ \RXU KHDOLQJ SURFHVV :H DUH KHUH WR HQVXUH WKDW ZH SURYLGH \RX ZLWK
D ZD\ WKDW ZH ZRXOG ZLVK IRU RXU ORYHG RQHYV

IHWFDUH /LPLWHG
$QQXDO )LQDQFLDO 66NHSWHHPHEQIW V

7TKHVH DQQXDO ILQDQFLDO VWDWHPHQWY ZHUH SUHSDUHG E\ WKH ILQDQFH GHSDUWPHQ\
.1 *LEVRQ &% 6% &KLHI )LQDQFLDO 2IILFHU RI WKH *URXS

, S[ XS REZMKEXI XLMW VITSVX

7KH VSHFLILF SULQFLSOHVY EDVHV FRQYHQWLRQV UXOHVY DQG SUDFWLFHV DSS
IRU SUHSDULQJ DQG SUHVHQWLQJ ILQDQFLDO VWDWHPHQWYV

7KH FRPSOH[ RU VXEMHFWLYH MXGJHPHQWY WKDW KDYH WKH PRVW VLJQLILFDQ
DVVXPSWLRQVY DQG RWKHU VRXUFHVY RI HVYWLPDWLRQ XQFHUWDLQW\ UHTXLU
FDUU\LQJ DPRXQWV RI DVVHWY DQG OLDELOLWLHY WKDW DUH QRW UHDGLO\

1HWFDUH /I$SXLONMGIG &RQVROLGDWHG DQG 6HSDUDWH $QQXDO )LQDQFLD



(MVIGXSVWc VIWTSRWMFMPM X]

7KH GLUHFWRUV Rl 1HWFDUH /LPLWHG DUH UHVSRQVLEOH IRU WKH SUHSDUDWLRQ DQG L
&RPSDQ\ DQG WKH *URXS ZKLFK KDYH EHHQ SUHSDUHG XQGHU WMKHIVXENBQLVLRQ RI WK
&$ 6% 7KHVH DQQXDO ILQDQFLDO VWDWHPHQWY DUSIFEBNOMLIDG BW MFEF R H G IE) AMKHL WK ,)!
,QWHUQDWLRQDO $FFRXQWLQJ WWB @G DEEG). QURDPAUL® O, $GPERUWLQJ *XLGHV DV LVVXHG E\ V
&RPPLWWHH $3& )LQDQFLDO 5HSRUWLQJ 3URQRXQFHPHQWY DV LVVXHG E\ WKH )LQDQF
UHTXLUHPHQWY RI WKH 6RXWK $IULFDQ &RPSDQLHV $FW 1R RI DV DPHQGHG WKH
6WRFN ([FKDQJH -6( /LVWLQJV 5HTXLUHPHQWYVY LQ OLQH ZLWK WKH DFFRXQWLQJ SROLFL
MXGJHPHQWY DQG HVWLPDWHYV 7KH *URXSxV H{WHUQDO DXGLWRUV 'HORLWWH 7RXFKH
RQ WKHVH ILQDQFLDO VWDWHPHQWY ZKLFK KDV EHHQ SUHVHQWHG RQ SDJHV  WR

7R HQDEOH WKH GLUHFWRUV WR IXOILO WKLY UHVSRQVLELOLW\ WKH *URXS PDLQWDLQV
GHVLIJQHG WR SURYLGH UHDVRQDEOH DVVXUDQFH WKDW DVVHWY DUH VDIHIJXDUGHG DQG
DFFRUGDQFH ZLWK WKH *URXSxV SROLFLHVY DQG SURFHGXUHV WR SUHYHQW DQG GHWHF\

7KH GLUHFWRUV DUH Rl WKH RSLQLRQ WKDW VXFK DFFRXQWLQJ DQG DGPLQLVWUDWLYH
DQG EDVHG RQ LQIRUPDWLRQ DQG H[SODQDWLRQV IURP PDQDJHPHQW EHOLHYH WKDW W]
HQVXULQJ WKH

A5HOLDELOLW\ DQG LQWHJULW)\ RI ILQDQFLDO DQG RSHUDWLQJ LQIRUPDWLRQ
A$GHTXDWH VDIHIJXDUGLQJ YHULILFDWLRQ DQG DFFRXQWDELOLW\ RI DVVHWYV DJDLQVW
4&RPSOLDQFH RI HYWDEOLVKHG V\VWHPV ZLWK SROLFLHV SURFHGXUHV ODZV DQG UHJ>

I1RWKLQJ KDV FRPH WR WKH DWWHQWLRQ RI WKH 1HWFDUH %RDUG WKDW FDXVHV LW WR
ULVN PDQDJHPHQW DUH QRW HIIHFWLYH DQG WKDW WKH LQWHUQDO ILQDQFLDO FRQWUR
ILQDQFLDO VWDWHPHQWY 7KH GLUHFWRUV KDYH FRQVLGHUHG FRQWURO GHILFLHQFLHV
FRQFOXGHG WKDW WKHVH KDYH QRW UHVXOWHG LQ D PDWHULDO PLVVWDWHPHQW RI WK
WKH SURSRVHG DQG FRPSOHWHG UHPHGLDO DFWLRQV LQ UHVSHFW RI WKH LGHQWLILHG

7KH DQQXDO ILQDQFLDO VWDWHPHQWY DUH SUHSDUHG RQ D JRLQJ FRQFHUQ EDVLV DQG
7KHVH ILQDQFLDO VWDWHPHQWY DUH DXGLWHG E\ WKH H[WHUQDO DXGLWRUV LQ FRQIRU

7KH DQQXDO ILQDQFLDO VWDWHPHQWY ZHUH DSSBRMWREHL WKH %® DWE KL EQMHE FRAORUW \R|

$ ODGLWVH 5+ )JULHGODQG .1 *LEVRQ
/HDG ,QGHSHQGHQW 'LUHFRWRUHYI ([HFXWLYH 2IILFHU &KLHI )LQDQFLDO 2IILFHU

6DQGWRQ
1RYHPEHU

1HWFDUH /I$XIGMMGIG &RQVROLGDWHG DQG 6HSDUDWH $QQXDO )LQDQFLDO 6WDWHPHQWYV



'LMIJ )\VIGYXMZI 3JIJMGIV ERH 'LI
3JJMGIV VIWTSRWMFMPMX] WXE

(DFK Rl WKH 'LUHFWRUV ZKRVH QDPHV DUH VWDWHG EHORZ KHUHE\ FRQILUP WKDW

D 7KH DQQXDO ILQDQFLDO VWDWHPHQWY VHW RXW RQ SDJHV WR IDLUO\ SUHVHQW
ILQDQFLDO SHUIRUPDQFH DQG FDVK IORZV RI WKH LVVXHU LQ WHUPV RI ,)56

E 7R WKH EHVW RI RXU NQRZOHGJH DQG EHOLHI QR IDFWV KDYH EHHQ RPLWWHG RU X
DQQXDO ILQDQFLDO VWDWHPHQWYV IDOVH RU PLVOHDGLQJ

F ,QWHUQDO ILQDQFLDO FRQWUROV KDYH EHHQ SXW LQ SODFH WR HQVXUH WKDW PDW
FRQVROLGDWHG VXEVLGLDULHV KDV EHHQ SURYLGHG WR HIIHFWLYHO\ SUHSDUH WKH

G 7KH LQWHUQDO ILQDQFLDO FRQWUROV DUH DGHTXDWH DQG HIIHFWLYH DQG FDQ EH
VWDWHPHQWY KDYLQJ IXOILOOHG RXU UROH DQG IXQFWLRQ DV H[HFXWLYH GLUHFWR
H[HEFXWLRQ Rl FRQWUROV

H :KHUH ZH DUH QRW VDWLVILHG ZH KDYH GLVFORVHG WR WKH $XGLW &RPPLWWHH DQ
RSHUDWLRQDO HIIHFWLYHQHVV RI WKH LQWHUQDO ILQDQFLDO FRQWUROV DQG KDYH

[ ‘H DUH QRW DZDUH RI DQ\ IUDXG LQYROYLQJ GLUHFWRUV

5+ )ULHGODQG .1 *LEVRQ
&KLHI ([HFEXWLYH 2IILFHU &KLHI )LQDQFLDO 2IILFHU

6DQGWRQ
1RYHPEHU

"TVXMIMGEXI F] XLI "SQTER] 71G

, KHUHE\ FHUWLI\ WKDW LQ UHVSHFW RI WKH \HDU XQGHU UHYLHZ WKH &RPSDQ\ KDV OR
&RPPLVVLRQ DOO UHWXUQV DQG QRWLFHYV UHTXLUHG RI D SXEOLF FRPSDQ\ LQ WHUPV RI
VXFK UHWXUQV DSSHDU WR EH WUXH FRUUHFW DQG XS WR GDWH

&0 9LNLVL
&RPSDQ\ 6HFUHWDU\

6DQGWRQ
1RYHPEHU

IHWFDUH /ISXIGAMGAH G &RQVROLGDWHG DQG 6HSDUDWH $QQXDO )LQDQFLD(



(MVIGXSVWc VITSVX

IRU WKH \HDU HQGHG 6HSWHPEHU

<RXU GLUHFWRUV KDYH SOHDVXUH LQ SUHVHQWLQJ WKHLU UHSRUW RQ WKH FRQVROLGDWHG LC
/[LPLWHG WKHIRU WKH \HDU HQGHG 6HSWHPEHU

IDWXUH RI EXVLQHVV

1HWFDUH /LPLWHG LV DQ LQYHVWPHQW 6RXWK DQG WKURXJK LWV VXEVLGLDULHV MRLQW DU
DVVRFLI6RXWKHUQ $ FDUULHV RQ EXVLQHVV DV D SULYDWH KRVSLWDO JURXS SURYLGLQJ DQ
DQG VSHFLDOLVHG PHG$QFLOODU\ KHDOWKFDUH EXVLQHVVHV LQFOXGH SULPDU\ KHDOWKFDUF
VHUY 1HWFDUH /LPLWHG LV D SXEOLF FRPSDQ\ XQGHU WKH &RPSDQLHV $FW RI DQG WKH
DQG WKH $ ; ([FKDQJHV

JLOQDQFLDO UHVXOWY DQG UHYLHZ

7KH ILQDQFLDO \HDU KDV VHHQ WKH *URXS GHOLYHU D UHVLOLHQW ILQDQFLDO SHUIRUPDQ
SKDVH RQH RI LWV VWUDWHILF REMHFWLYHY DQG FRQWLQXHV ZLWK LPSRUWDQW VWULGHV LQ
FRQWLQXHV WR VWUXJJOH DQG WKH KHDOWKFDUH HQYLURQPHQW IDFHV D QXPEHU RI FKDOOH
VWDJQDQW ZLWK DQ LQFUHDVLQJ SUHYDOHQFH RI ORZ FRVW PHGLFDO VFKHPH QHWZRUNYV $JL
EDVH ZHOO ZLWK WDUJHWHG HIILFLHQF\ ZKLFK LQ WXUQ KDV FRQWULEXWHG WR SOHDVLQJ RS

7KH ILQDQFLDO UHVXOWV RI WKH *URXS DUH VHW RXW RQ SDJHV WR Rl WKLV UHSRUW DQGC
DQQXDO ILQDQFLDO VWDWHPHQWY 7KH &RPSDQ\ DQQXDO ILQDQFLDO VWDWHPHQWY DUH SUHV

6XEVLGLDULHY DVVRFLDWHV DQG MRLQW DUUDQJHPHQWYV
'"HWDLOV RI LQOWHUHVWY LQ VXEVLGLDULHYVY MRLQ® PDIHNQJIJUHVSHFWILYE ®WVVRFLDWHY DUH VK

&KDQJHV LQ VKDUHKROGLQJV

7KHUH ZHUH QR PDWHULDO FKDQJHV LQ WKH *URXSxV KROGLQJV LQ VXEVLGLDULHY DVVRFLDYV
6HSWHPEHU

$ FRPSOHWH OLVW RI DFTXLVLWLRQV GLVSRVDOV GHUHIJLVWUDWLRQV DQG FKDQJHV LQ KROC

BURSHUW\ SODQW DQG HTXLSPHQW

&DSLWDO H[SHQGLWXUH IRUSWKHP\RC 5 PLOOLRQ DQG QHW LPSHLUWPAHD@WRIURYLVLRQV
5 PLOOLRQ LPSDLUPHQW DPDRSOSHUWDLVSODOQWDQBWHEXLSPHQW

'HWDLOV RI FDSLWDO FRPPIOWPRIWMW' WKH *URXS DQQXDO ILQDQFLDO VWDWHPHQWYV

6KDUH FDSLWDO
$XWKRULVHG DQG LVVXHG

7KH &RPSDQ\xV DXWKRULVHG VKDUH FDSLWDO UHPDLQHG XQFKDQJHG GXULQJ WKH \HDU 7KH ¢
QLO 7KH &RPSDQ\ FDQFHOOHG PLOOLRQ VKDUHV GXULQJ WKH \HDU

'XULQJ WKH FXUUHQW ILQDQFLDO \HDU WUHDVXU\ VKDUHV ZHUH DFTXLUHG E\ D VXEVL(

JXUWKHU GHWDLOV RI WKH DXWKRULVHG DQG LVVXHG QRDMH WKH *URXS DQ Q MD&R PLSPR)Q LD S
VWDWHPHQWYV

1HWFDUH /I$SXIGNMGIG &RQVROLGDWHG DQG 6HSDUDWH $QQXDO )LQDQFLDO 6WDWHPHQWV



(MVIGXSVWerYMAYSH X

IRU WKH \HDU HQGHG 6HSWHPEHU

6KDUHKROGLQJ RI &RPSDQ\
7KH LVVXHG FDSLWDO RI WKH &RPSDQ\ KHOG E\ SREHOWHPRIGBUQR D EXROIORAQWLWLHY DV DW

3XEOLF
1RQ SXEOLF
'LUHFWRUV \ |

7TRWDO

%YHQHILFLDO VKDUHKROGHUY KROGLQJ RU PRUH

3XEOLF ,QYHVWPHQW &RUSRUDWLRQ RQ EHKDOI Rl *RYHUQPHQW (PSOR\HH 3HQVLRQ
)XQG

7TRWDO

, QYHVWPHQW PDQDJHPHQW VKDUHKROGLQJ JUHDWHU WKDQ
3XEOLF ,QYHVWPHQW &RUSRUDWLRQ 62& /LPLWHG
YDLUWUHH $VVHW ODQDJHPHQW 3W\ /WG
7HPSOHWRQ $VVHW ODQDJHPHQW /WG

1ILQHW\ 2QH 6% 3W\ /WG

7TRWDO

1XPEHU RI VKDUHV DUH QHW RI WUHDVXU\ VKDUHV

6KDUH LQFHQWLYH VFKHPHV

3DUWLFXODUV UHODWLQJ WR WKH +HDOWK 3DUWQHUV IRU /LIH % %%(( WUDQVDFWLRQ DQG W
*URXS DQQXDO ILQD@FLDO VWDWHPHQW

2UGLQDU\ GLYLGHQGYV SDLG
‘HWDLOV RI WKH RUGLQDU\ GLYLGHQGV SDLG IRU WKH \HDU DUH DV IROORZV QRWH U

JLQDO GLVWULEXWLRQ SDLG
FHQWY SHU VKDUH FHQWYV
'LYLGHQGY DWWULEXWDEOH WR WUHDVXU\ VKDUHV

3DLG WR 1HWFDUH /LPLWHG HWHUQDO VKDUHKROGHUV

,QWHULP GLVWULEXWLRQ SDLG
FHQWY SHU VKDUH FHQWYV
'LYLGHQGY DWWULEXWDEOH WR WUHDVXU\ VKDUHV

3DLG WR 1HWFDUH /LPLWHG HWHUQDO VKDUHKROGHUV

7TRWDO GLVWULEXWLRQ SDLG
7RWDO GLYLGHQG SDLG
'LYLGHQGV DWWULEXWDEOH WR WUHDVXU\ VKDUHYV

3DLG WR 1HWFDUH /LPLWHG HWHUQDO VKDUHKROGHUV

'LYLGHQGY DUH DFFUXHG RQ WKH GDWH RI GHFODUDWLRQ $V D UHVXOW WKH ILQDO GLYLGHQ
LV QRW UHIOHFWHG LQ WKH ILQDQFLDO VWDWHPHQWY IRU WKH \HDU HQGHG 6HSWHPEHU

1HWFDUH /I$SXLONMGIG &RQVROLGDWHG DQG 6HSDUDWH $QQXDO )LQDQFLD



(MVIGXSVWerYMAYSH X

IRU WKH \HDU HQGHG 6HSWHPEHU

,Q DFFRUGDQFH ZLWK WKH SURYLVLRQV RI 675%$7( WKH HOHFWURQLF VHWWOHPHQW DQG FXVW
IRU WKH GLYLGHQG DUH DV IROORZV

/IDVW GD\ WR WUDGH FXP GLYLGHQG 7XHVGD\
7UDGLQJ H[ GLYLGHQG FRPPHQFHV "HGQHVGD\

5HFRUG GDWH JULGD\ -DQXDU\
3D\PHQW GDWH ORQGD\ -DQXDU\

2UGLQDU\ GLYLGHQGY GHFODUHG LQ UHVSHFW RI WKH FXUUHQW \HDUxV HDUQLQJV DUH

,QWHULP GLYLGHQG
J)LQDO GLYLGHQG

7KH HVYWLPDWHG WRWDO FDVK IORZ RI WKH ILQDO GLYLGHQG RI FHQWY SHU VKDUH SD\DEO

7KLV DPRXQW H[FOXGHV 5 PLOOLRQ DWWULEXWDEOH WR WUHDVXU\ VKDUHV

SUHIHUHQFH GLYLGHQGV

'HWDLOV RI WKH SUHIHUHQFH VKDUHYV DUH SURYLGHG LQ QRWH WR WKH *URXS DQQXD
SDLG IRU WKH \HDU DUH

,QWHULP GLYLGHQG
JLQDO GLYLGHQG

7KH %RDUG KDV FRQILUPHG E\ UHVROXWLRQ WKDW WKH VROYHQF\ DQG OLTXLGLW\ WHVW DV F
FRQVLGHUHG DSSOLHG DQG VDWLVILHG

'LUHFWRUYV
7KH FRPSRVLWLRQ RI WKH %RDUG RI GLUHFWRUV IRU WKH \HDU DQG WR WKH GDWH RI WKLV Ul

([HEXWLYH GLUHFWRUV

5+ )JULHGODQG
.1 *LEVROQ

,QGHSHQGHQW QRQ H[HFXWLYHV

05 %RZHU&KDLUSHUVRQ

$ ODGLWVHDG ,QGHSHQGHQW 'LUHFWRU
% %XOR

| +XPDQ

, .LUN

5 3KLOOLSV

/| BWHSKHQV

05 %RZHU UHWLUHG HIIHFWLYH IURP 6HSWHPEHU
$ ODGLWVH DSSRLQWHG OHDG LQGHSHQGHQW GLUHFWRU HIIHFWLYH IURP -X0\

1HWFDUH /I$SXIGNMGIG &RQVROLGDWHG DQG 6HSDUDWH $QQXDO )LQDQFLDO 6WDWHPHQWV



(MVIGXSVWerYMAYSH X

IRU WKH \HDU HQGHG 6HSWHPEHU

%RDUG GLYHUVLW\

*HQGHU
ODOH
YHPDOH

IDWLRQDOLW\
%ODFN 6RXWK $IULFDQ
:KLWH 6RXWK $IULFDQ

,QGHSHQGHQFH
(IHEXWLYH
,QGHSHQGHQW QRQ H[HFXWLYH

7KH %RDUG LV VDWLVILHG WKDW WKHUH DUH QR UHODWLRQVKLSV RU FLUFXPVWDQFHYVY OLNHO\ WR DIIHFW RU ZKLFK DSSH

7TKH LQWHUHVWY RI GLUHFWRUV DQG UHPXQHUDWLRQ SDLG WR GLUHFWRUV DUH GLVFOR

&RPSDQ\ 6HFUHWDU\
7KH &RPSDQ\ 6HFUHWDU\xV FRQWDFW GHWDLOV DQG WKH EXVLQHVY DQG SRVWDO DGGUHVVHYV

$XGLWRUYV

'"HORLWWH 7RXFKH ZHUH DSSRLQWHG DV DXGLWRUV RI 1IHWFDUH /LPLWHG DQG ZLOO FRQWLQ
&RPSDQLHV $FW O0U 6SLUR 7\UDQHV LV WKH GHVLJQDWHG DXGLW SDUWQHU

(YHQWYV DIWHU WKH UHSRUWLQJ SHULRG

6KDUHKROGHUY DUH DGYLVHG WKDW DQ RUGLQDU\ GLYLGHQG RI FHQWYV SHU VKDUH ZDV Gt
1RYHPEHU

7KH GLUHFWRUV DUH QRW DZDUH RI DQ\ RWKHU PDWWHUV RU FLUFXPVWDQFHY DULVLQJ VLQFF
WKH *URXS DQG &RPSDQ\ DQQXDO ILQDQFLDO VWDWHPHQWY ZKLFK VLJQLILFDQWO\ DIIHFW WK
RI RSHUDWLRQV RU FDVK IORZV IRU WKH \HDU WKHQ HQGHG

*RLQJ FRQFHUQ
7KH GLUHFWRUV KDYH UHYLHZHG WKH *URXS DQG &RPSDQ\ EXGJHW DQG FDVK IORZ IRUHFDVW!'

&RPSDQ\ DUH LQ D VRXQG ILQDQFLDO SRVLWLRQ DQG WKDW WKH\ KDYH DFFHVV WR VXIILFLHQ\
UHTXLUHPHQWYV

2Q WKH EDVLV Rl WKLV UHYLHZ WKH 1HWFDUH GLUHFWRUY KDYH FRQFOXGHG WKDW WKHUH LV
PHHW LWV ILQDQFLDO FRYHQDQWYV DQG LWV REOLJDWLRQV DV WKH\ IDOO GXH IRU DW OHDVW
ILQDQFLDO VWDWHPHQWY 7KH GLUHFWRUV FRQVLGHU LW DSSURSULDWH WR DGRSW WKH JRLQ
ILQDQFLDO VWWDWHPHQW

%YRUURZLQJ SRZHUV

,Q WHUPV RI WKH OHPRUDQGXP RI ,QFRUSRUDWLRQ 02, WKH ERUURZLQJ SRZHUV RI WKH &RP
ZRXOG EH VXEMHFW WR WKH SURYLVLRQV RI WKH *URXSxV WUHDVXU\ SROLF\ DQG WKH &RPSD(
WKH *URXS DQQXDO ILQDQFLDO VWDWHPHQWYV

6SHFLDO UHVROXWLRQV

IHWFDUH /LPLWHG

$W WKH DQQXDO JHQHUDO PHHWLQJ RI VKDUHKROGHUV WKH IROORZLQJ VSHFLDO UHVROXWLR
a*HQHUDO DXWKRULW\ WR UHSXUFKDVH VKDUHV

a$SSURYDO RI QRQ H[HFXWLYH GLUHFWRUVx UHPXQHUDWLRQ IRU WKH SHULRG 2FWREHU
a)LQDQFLDO DVVLVWDQFH WR UHODWHG DQG LQWHU UHODWHG FRPSDQLHV LQ WHUPV RI 6HFW

$ UHIJLVWHU Rl VSHFLDO UHVROXWLRQV SDVVHG1R VSHFLDO UHVROXWLRQV ZHWKN KQVWYHHTX HE
FRPSDQLHV GXULQJ WKH \HDU XQGHU UHYLHZ WKDW DIIHFW WKH XQGHUVWDQGLQJ RI WK

1HWFDUH /I$SXLONMGIG &RQVROLGDWHG DQG 6HSDUDWH $QQXDO )LQDQFLD



WYHMX 'SQQMXXII 61 TSVX

IRU WKH \HDU HQGHG 6HSWHPEHU

L QWURGXFWLRQ

7KH $XGLW &RPPLWWHH WKH &RPPLWWHH LV SOHDVHG WR SUHVHQW LWV UHSRUW IRU W
VHFWLRQ Rl WKH &RPSDQLHV $FW WKH .LQJ ,9 5HSRUW RQ &RUSRUDWH *RYHUQDQFH IF
S5HTXLUHPHQWYV 7KH &RPPLWWHH FRQGXFWHG LWV GXWLHV LQ DFFRUGDQFH ZLWK LWV Zl

5ROH RI WKH $XGLW &RPPLWWHH

7KH &RPPLWWHH V PDLQ REMHFWLYH LV WR DVVLVW WKH %RDUG LQ IXOILOOLQJ LWV RYFE
HYDOXDWLRQ RI WKH DGHTXDF\ DQG HIILFLHQF\ RI DFFRXQWLQJ SROLFLHV LQWHUQDO F
SURFHVVHYV

,Q VXPPDU\ GXULQJ WKH \HDU XQGHU UHYLHZ WKH &RPPLWWHH SHUIRUPHG WKH IROOR?

A5HYLHZHG DQG UHFRPPHQGHG IRU DSSURYDO WKH LQWHULP UHVXOWYV VXPPDULVHG UH
6(16 DQG SUHVV DQQRXQFHPHQWV

A0RQLWRUHG DQG UHYLHZHG WKH HIIHFWLYHQHVV RI LQWHUQDO FRQWURO V\VWHPV LQ:

A0RQLWRUHG DQG UHYLHZHG WKH VWDIILQJ ZRUN SODQ UHVRXUFHV DQG DFWLYLWLHYV

A5HYLHZHG DQG HYDOXDWHG WKH HIIHFWLYHQHVV Rl WKH ,QWHUQDO $XGLW ILQDQFLDO

A5HYLHZHG WKH ,QWHUQDO $XGLW FKDUWHU

A5HYLHZHG WKH FRPELQHG DVVXUDQFH PRGHO WR HQVXUH LWV DSSURSULDWH DOLJQPH
HIITHFWLYHQHVV Rl WKH FRPELQHG DVVXUDQFH PHFKDQLVPV LQ SODFH

A5HYLHZHG FRPSOLDQFH LQ WHUPV Rl WKH UHTXLUHPHQWYV RI .LQJ ,9 RQ ILQDQFLDO UHS

A5HYLHZHG DQG HYDOXDWHG UHSRUWY UHODWLQJ WR ILQGLQJV Rl ,QWHUQDO $XGLW LQ

A$VVHVVHG WKH HIIHFWLYHQHVV DQG TXDOLW\ Rl WKH HIWHUQDO DXGLW SURFHVV IROO
WR DXGLW TXDOLW\ LQGLFDWRUV VXFK DV WKRVH WKDW PD\ EH LQFOXGHG LQ LQVSHFW

A5HYLHZHG DQG DSSURYHG WKH H[WHUQDO DXGLWRUxV DXGLW IHH DQG DQ\ IHHV UHODV

A5HYLHZHG WKH LQWHJUDWHG UHSRUWLQJ SURFHVV VR DV WR FRQVLGHU IDFWRUV DQG
LQWHJUDWHG UHSRUW

4&RQVLGHUHG DQG UHYLHZHG WKH PRVW UHFHQW 3URDFWLYH ORQLWRULQJ DQG 7KHPDW

A5HFRPPHQGHG WKH DQQXDO LQWHJUDWHG UHSRUW WR WKH %RDUG IRU DSSURYDO

6WUXFWXUH RI WKH $XGLW &RPPLWWHH

7KH &RPPLWWHH ZDV DSSRLQWHG E\ WKH %RDUG RI GLUHFWRUV DQG UDWLILHG E\ VKDUl
\HDU XQGHU UHYLHZ 7KH &RPPLWWHH DOVR SHUIRUPV VWDWXWRU\ GXWLHV RQ EHKDOI F
&RPPLWWHH PHPEHUY DUH DOO LQGHSHQGHQW QRQ H[HFXWLYH GLUHFWRUV ZLWK DGHT X
&RPPLWWHH WR SHUIRUP LWV IXQFWLRQV 7KH &RPPLWWHH VDWLVILHV WKH UHTXLUHPHC(

OV % %XOR LV WKH &KDLU RI WKH &RPPLWWHH

7KH IHHVY sSDLG WR WKH &RPPLWWHH PHPEHUV IRU WKH \HDU HQGHG 6HSWHPEHU ZH
JHQHUDO PHHWLQJ KHOG RQ JHEUXDU\

&RPPLWWHH PHPEHUV DWWHQGDQFH LV GHWDLOHG EHORZ

% %XOR $XGLW &RPPLWWHH &KDLU
05 %RZHU

, .LUN

/| BWHSKHQV

05 %RZHU UHWLUHG HIIHFWLYH IURP 6HSWHPEHU
, .LUN MRLQHG HIIHFWLYH IURP -X0\

1HWFDUH /I$SXIGNMGIG &RQVROLGDWHG DQG 6HSDUDWH $QQXDO )LQDQFLDO 6WDWHPHQWV



WYHMX 'SQQMXXdAaxGrRY1EV X

IRU WKH \HDU HQGHG 6HSWHPEHU

6WUXFWXUH RI WKH $X®RIOWRBRRRRGWWHH

7KH KHDG RI 1HWFDUH *URXS ,QWHUQDO $XGLW DV ZHOO DV '"HORLWWH 7RXFKH LQ WKH
DWWHQGHG DQG UHSRUWHG DW DOO WKH &RPPLWWHH PHHWLQJV 7KH &KLHI )LQDQFLDO
LQYLWDWLRQ 7KH *URXS ULVN PDQDJHPHQW IXQFWLRQ LV DOVR UHSUHVHQWHG DW WKH
LQYLWDWLRQ 7R HQVXUH DQ LQWHJUDWHG DQG FRRUGLQDWHG DSSURDFK WR WKH ULVN
PHPEHUV RI WKH 5LVN &RPPLWWHH 05 %RZHU ZDV DOVR D PHPEHU RI WKH 5LVN &RPPLW
'LYLVLRQDO ,QWHUQDO $XGLW &RPPLWWHH PHHWLQJVY ZHUH KHOG RQ 0D\ DQG 1RY
FDSDFLW\ DV HI WHUQDO DXGLWRUV RI 1IHWFDUH DWWHQGHG WKH 'LYLVLRQDO DQG *URX

(IWHUQDO DXGLWRUYV

'"HORLWWH 7RXFKH LV WKH DSSRLQWHG DXGLWRU IRU WKH *URXS DQG &RPSDQ\ ZLWK W
GHVLIJQDWHG UHJLVWHUHG DXGLWRU LQ WHUPV RI WKH &RPSDQLHV $FW 7KH &RPPLWWH
SDUWQHU DUH LQGHSHQGHQW RI WKH *URXS DQG WKH &RPSDQ\ 7KH $XGLW &RPPLWWHH
SHUIRUPDQFH DQG SURYLGHG UHFRPPHQGDWLRQV RQ VHUYLFH GHOLYHU\ UHTXLUHPHQW

7KH &RPPLWWHH DSSURYHG WKH WHUPV RI HQJDJHPHQW WKH DXGLW SODQ DQG WKH DX
RI QRQ DXGLW VHUYLFHV ZKLFK '"HORLWWH 7RXFKH DUH SHUPLWWHG WR SURYLGH WR 1
UHOHYDQW SURSRVHG FRQWUDFWYVY ZLWK '"HORLWWH 7RXFKH IRU WKH SURYLVLRQ RI QF
VHUYLFHV FRQVLGHUDWLRQ LV JLYHQ WR WKH QDWXUH RI WKH ZRUN LQYROYHG DQG LW
7TRXFKH LQ WKHLU UROH DV HIWHUQDO DXGLWRUV 1R DSSURYDO LV JUDQWHG IRU ZRUN '
LOQGHSHQGHQFH 7KH IHH SD\DEOH WR '"HORLWWH 7RXFKH IRU WKH ILQDQFLDO \HDU HQC
IRU DXGLW VHUYLFHVY DQG 5 PLOOLRQ ZDV SDLG WR WKHP IRU RWKHU DVVXUDQFH DQG L
LVVXHG E\ WKH ,$$6% 5 PLOOLRQ ZDV SDLG WR RWKHU DXGLWLQJ ILUPV QRW OLQNHG W
DVVXUDQFH DQG UHODWHG VHUYLFHV SHUIRUPHG

7KH &RPPLWWHH KDV D SROLF\ RI SHULRGLFDOO\ UHYLHZLQJ WKH FRQWUROV DQG DSSUF
DQG LV FRPIRUWDEOH WKDW WKH QRQ DXGLW VHUYLFHV DSSURYHG ZHUH QRW H[FHVVLY
LQGHSHQGHQFH RI WKH DXGLWRUYV

0U 7\UDQHVx H[SHULHQFH DQG NQRZOHGJH KDV EHHQ DVVHVVHG LQ WHUPV RI WKH -6( /L
VDWLVILHG WKDW LW LV DSSURSULDWH 7KH $XGLW &RPPLWWHH DOVR DFNQRZOHGJHV U
7RXFKH DV ZHOO DV WKDW RI OU 7\UDQHYV DV UHTXLUHG E\ WKH -6( /LVWLQJV 5HTXLUHPH
IROORZLQJ WKH ILUPxV DQG OU 7\UDQHVx ODWHVW LQVSHFWLRQ SHUIRUPHG E\ ,5%% 7KF
H[WHUQDO DXGLW ZLWK UHIHUHQFH WR DXGLW TXDOLW\ LQGLFDWRUV LV DSSURSULDW!
DSSURSULDWH DQG GRHV QRW LPSDLU LQGHSHQGHQFH

,QWHUQDO $XGLW

7KH &RPPLWWHH PRQLWRUYVY DQG UHYLHZV WKH HIIHFWLYHQHVYV RI WKH ,QWHUQDO $XGLYV
DGHTXDWHO\ UHVRXUFHG WR SURYLGH DVVXUDQFH RQ WKH HITHFWLYHQHVYVY RI WKH *URX
$XGLW KDV WKH DSSURSULDWH DXWKRULW\ ZLWKLQ WKH *URXS WR SHUIRUP DQG GLVFKEL
DSSURYHG E\ WKH &RPPLWWHH 7KHUH LV DQ DQQXDO DXGLW SODQ DSSURYHG E\ WKH &
SURYLGH DVVXUDQFH RYHU WKH ,7 LQWHUQDO FRQWURO IUDPHZRUN ,QWHUQDO $XGLW :
ZLWK WKH &RPPLWWHH LQGHSHQGHQWO\ RI PDQDJHPHQW LI DQG ZKHQ UHTXLUHG

7KH &RPPLWWHH KDV QR UHDVRQ WR EHOLHYH WKDW WKH GHVLJQ DQG LPSOHPHQWDWLR
ZHDNQHVVHV LQ WKH GHVLJQ LPSOHPHQWDWLRQ RU H[HFXWLRQ RI LQWHUQDO ILQDQFLE
FRUUXSWLRQ RU HUURU ZHUH GHWHFWHG 7KH &RPPLWWHH LV VDWLVILHG WKDW WKH ,Q
H[SHUWLVH WR PHHW WKH UHVSRQVLELOLW\ WR IXOILO WKH GXWLHV RI +HDG Rl ,QWHUQ

&KLHI )LQDQFLDO 2IILFHU
7KH &RPPLWWHH LV VDWLVILHG WKDW WKH &KLHI )LQDQFLDO 2IILFHU .1 *LEVRQ KDV WK
UHVSRQVLELOLW\ WR IXOILO WKH GXWLHYV RI D ILQDQFLDO RIILFHU LQ WHUPV RI WKH -6{

WKDW WKH *URXS ILQDQFH IXQFWLRQ LV DSSURSULDWH DQG WKDW WKH *URXS KDV PDL(
VA\VWHPYV

1HWFDUH /I$SXLONMGIG &RQVROLGDWHG DQG 6HSDUDWH $QQXDO )LQDQFLD



WYHMX 'SQQMXXdAaxGrRY1EV X

IRU WKH \HDU HQGHG 6HSWHPEHU

$QQXDO ILQDQFLDO VWDWHPHQWYV

7KH & RPPLWWHH UHYLHZHG WKH DFFRXQWLQJ SROLFLHY DQG DQQXDO ILQDQFLDO VWDW|
WKDW WKH DQQXDO ILQDQFLDO VWDWHPHQWY FRPSO\ ZLWK ,)56 $FFRXQWLQJ 6WDQGDUG
%RDUG RI GLUHFWRUV IRU DSSURYDO 7KH &RPPLWWHH LV VDWLVILHG WKDW WKH %RDUG
WKH &RPSDQ\ LQ WHUPV RI VHFWLRQ RI WKH &RPSDQLHV $FW DQG KDV FRQFOXGHG WK

$SSURYDO RI $XGLW &RPPLWWHH 5HSRUW

7KH & RPPLWWHH KHUHE\ FRQILUPV WKDW LW KDV IXQFWLRQHG LQ DFFRUGDQFH ZLWK LW
ILQDQFLDO \HDU XQGHU UHYLHZ

% %XOR
$XGLW &RPPLWWHH &KDLU

6DQGWRQ
1RYHPEHU

IHWFDUH /I$XIGNME G &RQVROLGDWHG DQG 6HSDUDWH $QQXDO )LQDQFLDO 6WDWHPHQWV



-RHITIRHIRX EYHMXSVcW VITSV)]

7R WKH 6KDUHKROGHUV RI 1THWFDUH /LPLWHG

5HSRUW RQ WKH $XGLW RI WKH &RQVROLGDWHG DQG 6HSDUDWH )LQDQFLDC

2SLQLRQ

‘H KDYH DXGLWHG WKH FRQVROLGDWHG DQG VHSDUDWH ILQDQFLDO VWDWHPHQWYV RI 1H)
&RPSDQ\ VHW RXW RQ SDJHV  WR ZKLFK FRPSULVH WKH FRQVROLGDWHG DQG VHSDU
6HSWHPEHU DQG WKH FRQVROLGDWHG DQG VHSDUDWH VWDWHPHQWYV RI SURILW RU
LQFRPH WKH FRQVROLGDWHG DQG VHSDUDWH VWDWHPHQWYVY RI FKDQJHV LQ HTXLW\ DQ
IORZV IRU WKH \HDU WKHQ HQGHG DQG QRWHV WR WKH FRQVROLGDWHG DQG VHSDUDWH
SROLF\ LQIRUPDWLRQ

,Q RXU RSLQLRQ WKH FRQVROLGDWHG DQG VHSDUDWH ILQDQFLDO VWDWHPHQWY SUHVH
VHSDUDWH ILQDQFLDO SRVLWLRQ RI 1IHWFDUH /LPLWHG DQG LWV VXEVLGLDULHY DV DW
ILQDQFLDO SHUIRUPDQFH DQG FRQVROLGDWHG DQG VHSDUDWH FDVK IORZV IRU WKH \HD
6WDQGDUGY DV LVVXHG E\ WKH ,QWHUQDWLRQDO $FFRXQWLQJ 6WDQGDUGYV %RDUG DQG
$IULFD

%DVLV IRU 2SLQLRQ

‘H FRQGXFWHG RXU DXGLW LQ DFFRUGDQFH ZLWK ,QWHUQDWLRQDO 6WDQGDUGYV RQ $XG|
VWDQGDUGY DUH IXUW K IGMR/FD VEFHY SROVKBLOLWLHY IRU WKH $XGLW RI WKH &RQVROI
6WDWHPHFWNYRQ RI RXU UHSRUW :H DUH LQGHSHQGHQW RI WKH JURXS LQ DFFRUGDQFH
$XGLWMRGEBWHxRI 3URIHVVLRQDO &RQGXFW , BRAS RHRIGN WHQ G (R WXGEIUWMRIGBHSHQGHQFH UHTXLUH
WR SHUIRUPLQJ DXGLWV RI ILQDQFLDO VWDWHPHQWYV LQ 6RXWK $IULFD :H KDYH IXOILOG
WKH ,5%$ &RGH DQG LQ DFFRUGDQFH ZLWK RWKHU HWKLFDO UHTXLUHPHQWY DSSOLFDEO
&RGH LV FRQVLVWHQW ZLWK WKH FRUUHVSRQGLQJ VHFWLRQV RI WKBWQWBHADYRLWQRQDO (
&RGH Rl (WKLFV IRU 3URIHVVLRQDO $FFRXQWDQWYV LQFOXGLEHOQNMHIGYBRYWREYRD DAGHS
HYLGHQFH ZH KDYH REWDLQHG LV VXIILFLHQW DQG DSSURSULDWH WR SURYLGH D EDVLYV

,Q WHUPV RI WKH ,5%% 5XOH RQ (QKDQFHG $XGLWRU 5HSRUWLQJ IRU WKH $XGLW RI )LQD
SXEOLVKHG LQ *RYHUQPHQW *D]JHWWH 1R GDWHG 6HSWHPEHU ($5 5XOH ZH U

)LQDO ODWHULDOLW\

‘H GHILQH PDWHULDOLW\ DV WKH PDJQLWXGH RI PLVVWDWHPHQW LQ WKH FRQVROLGDWH
SUREDEOH WKDW WKH HFRQRPLF GHFLVLRQV RI D UHDVRQDEO\ NQRZOHGJHDEOH SHUVRC
PDWHULDOLW\ ERWK LQ SODQQLQJ WKH QDWXUH DQG H[WHQW RI RXU DXGLW ZRUN DQG 1

%DVHG RQ RXU SURIHVVLRQDO MXGJHPHQW ZH GHWHUPLQHG PDWHULDOLW\ IRU WKH ILC

2YHUDOO PDWHURDORWOOLRQ 5 PLOOBRQPLOOLRQ 5 PLOOLRQ

+RZ ZH GHWHUP L% BGHIGNR Q RI SURILW EHWOMH® R[Q RI QHW DVVHWYV

5DWLRQDOH IRU $ NH\ MXGJHPHQW LQ GHWHY ALY PIMPHQMWD OQWAHWHUPLQLQJ PDWHU

EHQFKPDUN DSSQNVHWKH DSSURSULDWH EHQ AKPIURS WIRD WHHOE@FKPDUN WR VHOHFW ED)\
EDVHG RQ RXU SHUFHSWLR G RUMHSWQRE®R WIKH QHHGV Rl VKDUHKROGH
VKDUHKROGHUV :H FRQVLGHREGLGKLIFKKG ZKLFK EHQFKPDUNVY DQG NH\ S
EHQFKPDUNV DQG NH\ SHUIRQEBLEPWRUV KDYH WKH JUHDWHVW EHDULQ
LQGLFDWRUYV KDYH WKH JUHDMFHVWRBND UH QGQHRMHUPLQHG WKDW QHW DV
VKDUHKROGHU GHFLVLRQV WK IGHWHN EPIQFHKE DVUKDBN LW LV RI SDUWLFXO
SURILW EHIRUH WD[ UHPDLQHVGHUNKIBDWHW GHSLFWV WKH YDOXH DYDLODI
EHQFKPDUN DQG LV JHQH U DWVKD UHFRGOWHHGY IBUNVHU WKH OLDELOLWLHYV K
OLVWHG HQWLWLHYV 7KH UDMKHI RQSXW SPOWRG DSSOLHG WR WKH EHQFF
ZKLFK LV FRQVLVWHQW ZLWWRVWIK IS PLRBSREHQW RIDWKH DFFHSWDEOH UD
GHWHUPLQHG E\ FRQVLGHULBD WXSBRUWW®J 7KLV ZDV GHWHUPLQHG
EHQFKPDUNYV DQG WKH KLVWRQWRGWKIHQD XMXISBRUWLQJ EHQFKPDUNV DG
RXWFRPHV RI WKH DXGLW RXWFRPHYV

1HWFDUH /I$SXLONMGIG &RQVROLGDWHG DQG 6HSDUDWH $QQXDO )LQDQFLD



RHITIRHIRX EYHMcGSEMRWHVITSV)

*URXS $XGLW 6FRSH

2XU *URXS DXGLW ZDV VFRSHG E\ REWDLQLQJ DQ XQGHUVWDQGLQJ RI WKH *URXS DQG LV
RUJDQLVDWLRQ RI WKH JURXS DQG DVVHVVLQJ WKH ULVNV RI PDWHULDO PLVVWDWHPHOQ
SURYLGH DQ DSSURSULDWH EDVLV IRU XQGHUWDNLQJ DXGLW ZRUN WR DGGUHVYV WKH UL

%DVHG RQ RXU DVVHVVPHQW ZH SHUIRUPHG ZRUN DW FRPSRQHQWYV FRPSRQHQ!

PDWHULDO UHYHQXH DQG WRWDO DVVHWY EDODQFHV 7KH IROORZLQJ DXGLW VFRSLQJ Z

a FRPSRQHQWYV FRPSRQHQWY ZHUH VXEMHFW WR D IXOO VFRSH DXGLW DQG

a FRPSRQHQWYV FRPSRQHQWYV ZHUH VXEMHFW WR VSHFLILHG DXGLW SURFHGXUF
RQ RXU DVVHVVPHQW RI WKMWDLWMKNFRHPWWRHEHNOWBLQ VSHFLILF ILQDQFLDO EDODQFHV L
PDWHULDOLW\ RI WKH *URXSxV RSHUDWLRQV DW WKRVH ORFDWLRQV

7TKHVH FRPSRQHQWY DFFRXQW IRU Rl WKH *URXSxV UHYHQXH DQG RI WK

.H\ $XGLW ODWWHUV

.H\ DXGLW PDWWHUYV DUH WKRVH PDWWHUV WKDW LQ RXU SURIHVVLRQDO MXGJHP
L

QW :
FRQVROLGDWHG DQG VHSDUDWH ILQDQFLDO VWDWHPHQWYVY Rl WKH FXUUHQW SHULRG

H
R
‘H KDYH GHWHUPLQHG WKDW WKHUH DUH QR NH\ DXGLW PDWWHUV WR FRPPXQLFDWH LQ
VWDWHPHQWYV

2WKHU ,QIRUPDWLRQ

7KH GLUHFWRUV DUH UHVSRQVLEOH IRU WKH RWKHU LQIRUPDWLRQ 7KH RWKHU LQIRUPD
GRFXPHQW WLWOHG U1IHWFDUH /LPLWHG $XGLWHG &RQVROLGDWHG DQG 6HSDUDWH $QQX
6HSWHPEHU U ZKLFK LQFOXGHV WKH 'LUHFWRUVx 5HSRUW WKH $XGLW &RPPLWWHH x\
6HFUHWDU\ DV UHTXLUHG E\ WKH &RPSDQLHV $FW RI 6RXWK $IULFD DQG WKH &KLHI ([HF
5HVSRQVLELOLW\ 6WDWHPHQW ZKLFK ZH REWDLQHG SULRU WR WKH GDWH RI WKLV UHSR
PDGH DYDLODEOH WR XV DIWHU WKDW GDWH 7KH RWKHU LQIRUPDWLRQ GRHV QRW LQFO
VWDWHPHQWY DQG RXU DXGLWRUxXxV UHSRUWY WKHUHRQ

2XU RSLQLRQ RQ WKH FRQVROLGDWHG DQG VHSDUDWH ILQDQFLDO VWDWHPHQWY GRHV Q
DQ DXGLW RSLQLRQ RU DQ\ IRUP RI DVVXUDQFH FRQFOXVLRQ WKHUHRQ

,Q FRQQHFWLRQ ZLWK RXU DXGLW RI WKH FRQVROLGDWHG DQG VHSDUDWH ILQDQFLDO V!
LQIRUPDWLRQ DQG LQ GRLQJ VR FRQVLGHU ZKHWKHU WKH RWKHU LQIRUPDWLRQ LV PDYV
ILQDQFLDO VWDWHPHQWY RU RXU NQRZOHGJH REWDLQHG LQ WKH DXGLW RU RWKHUZLVI
ZRUN ZH KDYH SHUIRUPHG ZH FRQFOXGH WKDW WKHUH LV D PDWHULDO PLVVWDWHPHQW
WKDW IDFW :H KDYH QRWKLQJ WR UHSRUW LQ WKLV UHJDUG

5HVSRQVLELOLWLHYVY RI WKH 'LUHFWRUV IRU WKH 4RQVROLGDWHG DQG 6HSDUDYV
7KH GLUHFWRUVY DUH UHVSRQVLEOH IRU WKH SUHSDUDWLRQ DQG IDLU SUHVHQWDWLRQ R

DFFRUGDQFH ZLWK ,)56 $FFRXQWLQJ 6WDQGDUGYV DV LVVXHG E\ WKH ,QWHUQDWLRQDO $I
Rl WKH &RPSDQLHV $FW RI 6RXWK $IULFD DQG IRU VXFK LQWHUQDO FRQWURO DV WKH G|
SUHSDUDWLRQ RI FRQVROLGDWHG DQG VHSDUDWH ILQDQFLDO VWDWHPHQWY WKDW DUH
HUURU

,Q SUHSDULQJ WKH FRQVROLGDWHG DQG VHSDUDWH ILQDQFLDO VWDWHPHQWYV WKH GLU
FRPSDQ\xV DELOLW\ WR FRQWLQXH DV D JRLQJ FRQFHUQ GLVFORVLQJ DV DSSOLFDEOH
FRQFHUQ EDVLV RI DFFRXQWLQJ XQOHVV WKH GLUHFWRUY HLWKHU LQWHQG WR OLTXLGELC
KDYH QR UHDOLVWLF DOWHUQDWLYH EXW WR GR VR

1HWFDUH /I$SXIGNMGIG &RQVROLGDWHG DQG 6HSDUDWH $QQXDO )LQDQFLDO 6WDWHPHQWV



-RHITIRHIRX EYHMcSEMRWHVITSV)

$XGLWRUxV 5HVSRQVLELOLWLHV IRU WKH $XGLW RI WKH &RQVROLGDWHG DQG 6
2XU REMHFWLYHVY DUH WR REWDLQ UHDVRQDEOH DVVXUDQFH DERXW ZKHWKHU WKH FRQV
ZKROH DUH IUHH IURP PDWHULDO PLVVWDWHPHQW ZKHWKHU GXH WR IUDXG RU HUURU I
RSLQLRQ 5HDVRQDEOH DVVXUDQFH LV D KLJK OHYHO RI DVVXUDQFH EXW LV QRW D JXD
,6$V ZLOO DOZD\V GHWHFW D PDWHULDO PLVVWDWHPHQW ZKHQ LW H[LVWV OLVVWDWHP!
PDWHULDO LI LQGLYLGXDOO\ RU LQ WKH DJJUHIJDWH WKH\ FRXOG UHDVRQDEO\ EH H[SH
WDNHQ RQ WKH EDVLV RI WKHVH FRQVROLGDWHG DQG VHSDUDWH ILQDQFLDO VWDWHPHQ

$V SDUW RI DQ DXGLW LQ DFFRUGDQFH ZLWK ,6$V ZH H[HUFLVH SURIHVVLRQDO MXGJHPH

WKURXJKRXW WKH DXGLW :H DOVR

a,GHQWLI\ DQG DVVHVV WKH ULVNV Rl PDWHULDO PLVVWDWHPHQW RI WKH FRQVROLGDW|
IUDXG RU HUURU GHVLJQ DQG SHUIRUP DXGLW SURFHGXUHV UHVSRQVLYH WR WKRVH U
DSSURSULDWH WR SURYLGH D EDVLV IRU RXU RSLQLRQ 7KH ULVN Rl QRW GHWHFWLQJ |
WKDQ IRU RQH UHVXOWLQJ IURP HUURU DV IUDXG PD\ LQYROYH FROOXVLRQ IRUJHU\ L
RYHUULGH RI LQWHUQDO FRQWURO

A2EWDLQ DQ XQGHUVWDQGLQJ RI LQWHUQDO FRQWURO UHOHYDQW WR WKH DXGLW LQ RL
FLUFXPVWDQFHV EXW QRW IRU WKH SXUSRVH RI H[SUHVVLQJ DQ RSLQLRQ RQ WKH HIIH
a(YDOXDWH WKH DSSURSULDWHQHVV RI DFFRXQWLQJ SROLFLHV XVHG DQG WKH UHDVRQI
GLVFORVXUHV PDGH E\ WKH GLUHFWRUYV

4&RQFOXGH RQ WKH DSSURSULDWHQHVV RI WKH GLUHFWRUVx XVH Rl WKH JRLQJ FRQFHL
HYLGHQFH REWDLQHG ZKHWKHU D PDWHULDO XQFHUWDLQW\ H[LVWV UHODWHG WR HYH
JURXS DQG FRPSDQ\xV DELOLW\ WR FRQWLQXH DV D JRLQJ FRQFHUQ ,I ZH FRQFOXGH
WR GUDZ DWWHQWLRQ LQ RXU DXGLWRUxV UHSRUW WR WKH UHODWHG GLVFORVXUHV L
VXFK GLVFORVXUHV DUH LQDGHTXDWH WR PRGLI\ RXU RSLQLRQ 2XU FRQFOXVLRQV DU
GDWH Rl RXU DXGLWRUxV UHSRUW +RZHYHU IXWXUH HYHQWV RU FRQGLWLRQV PD\ FD>
DV D JRLQJ FRQFHUQ

a(YDOXDWH WKH RYHUDOO SUHVHQWDWLRQ VWUXFWXUH DQG FRQWHQW RI WKH FRQVRO
GLVFORVXUHV DQG ZKHWKHU WKH FRQVROLGDWHG DQG VHSDUDWH ILQDQFLDO VWDWH
LQ D PDQQHU WKDW DFKLHYHV IDLU SUHVHQWDWLRQ

A2EWDLQ VXIILFLHQW DSSURSULDWH DXGLW HYLGHQFH UHJDUGLQJ WKH ILQDQFLDO LQIR
*URXS WR H[SUHVV DQ RSLQLRQ RQ WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV :H
SHUIRUPDQFH RI WKH JURXS DXGLW :H UHPDLQ VROHO\ UHVSRQVLEOH IRU RXU DXGLW

‘H FRPPXQLFDWH ZLWK WKH GLUHFWRUV UHJDUGLQJ DPRQJ RWKHU PDWWHUV WKH SOD
DXGLW ILQGLQJV LQFOXGLQJ DQ\ VLJQLILFDQW GHILFLHQFLHYV LQ LQWHUQDO FRQWURO

:H DOVR SURYLGH WKH GLUHFWRUV ZLWK D VWDWHPHQW WKDW ZH KDYH FRPSOLHG ZLWK
LQGHSHQGHQFH DQG FRPPXQLFDWH ZLWK WKHP DOO UHODWLRQVKLSY DQG RWKHU PDW\
LQGHSHQGHQFH DQG ZKHUH DSSOLFDEOH DFWLRQV WDNHQ WR HOLPLQDWH WKUHDWYV R

JURP WKH PDWWHUV FRPPXQLFDWHG ZLWK WKH GLUHFWRUV ZH GHWHUPLQH WKRVH PDW
FRQVROLGDWHG DQG VHSDUDWH ILQDQFLDO VWDWHPHQWY RI WKH FXUUHQW SHULRG DQ
PDWWHUV LQ RXU DXGLWRUxV UHSRUW XQOHVYV ODZ RU UHJXODWLRQ SUHFOXGHV SXEOI
FLUFXPVWDQFHY ZH GHWHUPLQH WKDW D PDWWHU VKRXOG QRW EH FRPPXQLFDWHG LQ |
GRLQJ VR ZRXOG UHDVRQDEO\ EH H[SHFWHG WR RXWZHLJK WKH SXEOLF LQWHUHVW EHQ'

5HSRUW RQ 2WKHU /HIJDO DQG 5HIJIXODWRU\ 5SHTXLUHPHQWYV
$XGLW 7THQXUH

,Q WHUPV RI WKH ,5%% 5XOH SXEOLVKHG LQ *RYHUQPHQW *D]J]HWWH 1R GDWHG 'HFH
7TRXFKH KDV EHHQ WKH DXGLWRU RI 1HWFDUH /LPLWHG IRU VL[ \HDUV

'"HORLWWH 7RXFKH
5HILVWHUHG $XGLWRU
3HU 6SLUR 7\UDQHV
3DUWQHU

1RYHPEHU

0DJZD &UHVFHQW

:DWHUIDOO &LW\
:DWHUIDOO

1HWFDUH /I$SXLONMGIG &RQVROLGDWHG DQG 6HSDUDWH $QQXDO )LQDQFLD



+VSYT WXEXIQIRX SJ TVSIJMX S\

IRU WKH \HDU HQGHG 6HSWHPEHU

SHYHQXH
&RVW RI VDOHYV

*URVV SURILW

2WKHU LQFRPH

$GPLQLVWUDWLYH DQG RWKHU H[SHQVHYV
,PSDLUPHQW RI ILQDQFLDO DVVHWYV

2SHUDWLQJ SURILW

,QYHVWPHQW LQFRPH

JLQDQFH FRVWYV

2WKHU ILQDQFLDO ORVVHV JDLQV O QHW

$WWULEXWDEOH ORVVHV HDUQLQJV RI DVVRFLDWHYV
$WWULEXWDEOH HDUQLQJV Rl MRLQW YHQWXUHV

,PSDLUPHQW Rl ORQJ WHUP LQWHUHVWYV DQG LQYHVWPHQWY LQ DWRFLDWHV

BURILW EHIRUH WD[DWLRQ
7TD[DWLRQ

BURILW IRU WKH \HDU

$WWULEXWDEOH WR
2ZQHUV RI WKH SDUHQW
SUHIHUHQFH VKDUHKROGHUYV

1RQ FRQWUROOLQJ LQWHUHVWYV

&HQWYV

%DVLF HDUQLQJV SHU VKDUH
'LOXWHG HDUQLQJVY SHU VKDUH

IHWFDUH /I$XIGNME G &RQVROLGDWHG DQG 6HSDUDWH $QQXDO )LQDQFLDO 6WDWHPHQWV



+VSYT WXEXIQIRX SJ GSQTVILIR

IRU WKH \HDU HQGHG 6HSWHPEHU

BURILW IRU WKH \HDU

, WHPV WKDW ZLOO QRW VXEVHTXHQWO\ EH UHFODVVLILHG &R SURILW RU ORVYV
5HPHDVXUHPHQW RI SRVW HPSOR\PHQW EHQHILW REOLJDWLRQ o]
7D[DWLRQ RQ LWHPV WKDW ZLOO QRW VXEVHTXHQWO\ EH|UHFODVWLILHG WR |[SURILW RU
,WHPV WKDW PD\ VXEVHTXHQWO\ EH UHFODVVLILHG WR SURILW RU ORVV
(I'THFW RI FDVK IORZ KHGJH DFFRXQWLQJ
$PRUWLVDWLRQ RI FDVK IORZ KHGJH DFFRXQWLQJ UHVHUYH
&KDQJH LQ WKH IDLU YDOXH RI FDVK IORZ KHGJHV
7TD[DWLRQ RQ LWHPV WKDW PD\ VXEVHTXHQWO\ EH UHFODVVLILHG WR SURILW RU ORVV

2WKHU FRPSUHKHQVLYH LQFRPH IRU WKH \HDU
7RWDO FRPSUHKHQVLYH LQFRPH IRU WKH \HDU
SWWULEXWDEOH WR

2ZQHUV RI WKH SDUHQW

3UHIHUHQFH VKDUHKROGHUYV

1RQ FRQWUROOLQJ LQWHUHVWYV

IHWFDUH /ISXIGAMGAH G &RQVROLGDWHG DQG 6HSDUDWH $QQXDO )LQDQFLD(



+VSYT WXEXIQIRX SJ JMRERGME

DV DW 6HSWHPEHU

$66(76

1RQ FXUUHQW DVVHWYV
3URSHUW\ SODQW DQG HTXLSPHQW
5LJKW RI XVH DVVHWYV

*RRGZLOO

,QWDQJLEOH DVVHWYV

,QYHVWPHQW LQ MRLQW YHQWXUHV
,QYHVWPHQW LQ DVVRFLDWHYV
/RDQV DQG UHFHLYDEOHYV
JLQDQFLDO DVVHWYV

'"HIHUUHG OHDVH DVVHWYV
'"HIHUUHG WD[DWLRQ

7TRWDO QRQ FXUUHQW DVVHWYV

&EXUUHQW DVVHWYV

/IRDQV DQG UHFHLYDEOHYV
JLQDQFLDO DVVHWYV
,QYHQWRULHV

7UDGH DQG RWKHU UHFHLYDEOHYV
7TD[DWLRQ UHFHLYDEOH

&DVK DQG FDVK HTXLYDOHQWYV

7TRWDO FXUUHQW DVVHWYV

7TRWDO DVVHWYV

(48,7< $1' /,$%,/,7,(6
&DSLWDO DQG UHVHUYHV
2UGLQDU\ VKDUH FDSLWDO
7UHDVXU\ VKDUHV

2WKHU UHVHUYHYV
5HWDLQHG HDUQLQJV

(TXLW\ DWWULEXWDEOH WR RZQHUV Rl WKH SDUHQW
B3UHIHUHQFH VKDUH FDSLWDO DQG SUHPLXP
1RQ FRQWUROOLQJ LQWHUHVWYV

7TRWDO VKDUHKROGHUVx HTXLW\

1RQ FXUUHQW OLDELOLWLHYV

/RQJ WHUP GHEW

/RQJ WHUP OHDVH OLDELOLWLHV

JLQDQFLDO OLDELOLWLHYV o
3RVW HPSOR\PHQW KHDOWKFDUH EHQHILW REOLJDWLRQV

‘HIHUUHG WD[DWLRQ

BURYLVLRQV

7TRWDO QRQ FXUUHQW OLDELOLWLHYV

&EXUUHQW OLDELOLWLHYV

7UDGH DQG RWKHU SD\DEOHYV

6KRUW WHUP GHEW

6KRUW WHUP OHDVH OLDELOLWLHYV

JLQDQFLDO OLDELOLWLHYV

7TD[DWLRQ SD\DEOH

%DQN RYHUGUDIWYV ¢}

7TRWDO FXUUHQW OLDELOLWLHYV

7TRWDO HTXLW\ DQG OLDELOLWLHYV

1HWFDUH /I$SXIGNMGIG &RQVROLGDWHG DQG 6HSDUDWH $QQXDO )LQDQFLDO 6WDWHPHQWV



+VSYT WXEXIQIRX SJ GEWL JPS]|

IRU WKH \HDU HQGHG 6HSWHPEHU

&DVK IORZV IURP RSHUDWLQJ DFWLYLWLHV
&DVK UHFHLYHG IURP FXVWRPHUYV
&DVK SDLG WR VXSSOLHUVY DQG HPSOR\HHV

&DVK JHQHUDWHG IURP RSHUDWLRQV

,QWHUHVW SDLG RQ GHEW

,QWHUHVW SDLG RQ OHDVH OLDELOLWLHYV

7D[DWLRQ SDLG

2UGLQDU\ GLYLGHQGV SDLG E\ VXEVLGLDULHV

2UGLQDU\ GLYLGHQGV SDLG

3UHIHUHQFH GLYLGHQGV SDLG

'LVWULEXWLRQ SDLG WR EHQHILFMWIUMXMVNVRI WKH +3)/ % % % ((

1HW FDVK IORZV IURP RSHUDWLQJ DFWLYLWLHYV

&DVK IORZV IURP LQYHVWLQJ DFWLYLWLHYV

$GYDQFHV IURP WR DVVRFLDWHV

$GYDQFHV IURP WR MRLQW YHQWXUHV

3D\PHQWYV IRU DFTXLVLWLRQ RI SURSHUW\ SODQW DQG HTXLSPHQW

3D\PHQWYV IRU DGGLWLRQV WR LQWDQJLEOH DVVHWYV

SBURFHHGY RQ GLVSRVDO RI SURSHUW\ SODQW DQG HTXLSPHQW DQG LQWDQJLEOH DVVH
SBURFHHGYV IURP SD\PHQWV IRU LQYHVWPHQWY DQG ORDQV

,QWHUHVW UHFHLYHG

'LYLGHQGY UHFHLYHG

1HW FDVK IORZV IURP LQYHVWLQJ DFWLYLWLHYV

&DVK IORZV IURP ILQDQFLQJ DFWLYLWLHV

B3URFHHGVY RQ GLVSRVDO RI WUHDVXU\ VKDUHYV o)
$FTXLVLWLRQ RI WUHDVXU\ VKDUHYV

'"HEW UDLVHG

'"HEW UHSDLG

3D\PHQWYV IRU HTXLW\ LQWHUHVWY LQ VXEVLGLDULHYV o)

3D\PHQW IRU DFTXLVLWLRQ RI QRQ FRQWUROOLQJ LQWHUHVWV o)

BURFHHGV IURP GLVSRVDO LVVXH Rl VKDUHV WR QRQ FRQWUROOLQJ LQWHUBMVWYV
3D\PHQW RI SULQFLSDO HOHPHQWYV Rl OHDVH OLDELOLWLHYV

1HW FDVK IORZV IURP ILQDQFLQJ DFWLYLWLHYV

1HW GHFUHDVH LQFUHDVH LQ FDVK DQG FDVK HTXLYDOHQWYV
&DVK DQG FDVK HTXLYDOHQWY DW WKH EHJLQQLQJ RI WKH \HDU

&DVK DQG FDVK HTXLYDOHQWY DW WKH HQG RI WKH \HDU

+HDOWK 3DUWQHUV IRU /LIH %YURDG EDVHG %ODFN (FRQRPLF (PSRZHUPHQW
,QFOXGHG LQ SD\PHQWYV IRU DFTXLVLWLRQ RI SURSHUW\ SODQW DQG HTXLSPHQW LV 5 PLOOLRQ RI FDSLWDOLVHG ERUUR:

1HWFDUH /I$SXLONMGIG &RQVROLGDWHG DQG 6HSDUDWH $QQXDO )LQDQFLD



+VSYT WXEXIQIRX SJ GLERKIW MR ITUYMX]

IRU WKH \HDU HQGHG 6HSWHPEHU

%DODQFH DW 2FWREHU

6DOH RI WUHDVXU\ VKDUHV o o o o} 0
7UDQVIHU 0 0 o} le] o}
3XUFKDVH RI WUHDVXU\ VKDUHYV o] o] o] o) 0

6KDUH EDVHG SD\PHQW UHVHUYH PRYHPHQWV O o] o] e} o]
3UHIHUHQFH GLYLGHQGV SDLG o] o) o] o) o]
2UGLQDU\ GLYLGHQGV SDLG (o) o) (o) o) o]

5HVHUYH PRYHPHQWY RWKHU o o} o o} o} o]
"'LVWULEXWLRQV SDLG WR EHQHILFALWDXMWY RI WK® +3)/ % @ % (( 0 o o} o]

7D[ UHFRJQLVHG LQ HTXLW\ o o o o o} 0
&KDQJHV LQ HTXLW\ LQWHUHVWY LQ VXEVLGLDUOHYV o} 0 o} o}

7RWDO FRPSUHKHQVLYH LQFRPH IRU WKH \HDU O o} o}

3URILW IRU WKH \HDU o] o 0 o

2WKHU FRPSUHKHQVLYH LQFRPH o] o) o] o]
%DODQFH DW 2FWREHU

6KDUHVY FDQFHOOHG GXULQJ WKH \HDU ¢} o ¢} o ¢}
7UDQVIHU o o o} 0 o}
3XUFKDVH RI WUHDVXU\ VKDUHYV (o) (o) o) o o]
&DSLWDO JDLQV WD[ DWWULEXWDEOH WR WKH VOOH RI WOHDVXU\ ¥KDUHV O ¢} o]

6KDUH EDVHG SD\PHQW UHVHUYH PRYHPHQWV O o) (o) o) o
3UHIHUHQFH GLYLGHQGYV SDLG (o) o) (o) o) o]
2UGLQDU\ GLYLGHQGV SDLG o o o} o ¢}

'LYLGHQG ZLWKKROGLQJ WD]| o ¢} o o ¢} o
5HVHUYH PRYHPHQWY RWKHU ¢} o ¢} o ¢} o
'LVWULEXWLRQV SDLG WR EHQHILFUXYMHW RI WK® +3)/ % @ % (( o o} ¢} 0
&KDQJHV LQ HTXLW\ LQWHUHVWY LQ VXEVLGLDUDHV o) o) o) o)

7RWDO FRPSUHKHQVLYH LQFRPH IRU WKH \HDU O o) o

3URILW IRU WKH \HDU (o) o ¢} o

2WKHU FRPSUHKHQVLYH LQFRPH (o) o) o) o o]
%DODQFH DW 6HSWHPEHU

I1RWHV

7UDQVIHU RI WUHDVXU\ VKDUHYV DQG VKDUH EDVHG SD\PHQW UHVHUYH LQ UHVSHFW RI YHVWHG VKDUHV
5HIHU WR QRWH IRU GHWDLOV RI WKH RUGLQDU\ GLYLGHQGV SDLG
+HDOWK 3DUWQHUV IRU /LIH %¥URDG EDVHG %ODFN (FRQRPLF (PSRZHUPHQW

IHWFDUH /LSXIGNMGIG &RQVROLGDWHG DQG 6HSDUDWH $QQXDO )LQDQFLDO 6WDWHPHQWYV

1HWFDUH /ISXLONMGIG &RQVROLGDWHG DQG 6HSDUDWH $QQXDO J)LQDQFLD



-RHI\

IRWHV WR WKH *URXS DQQXDO ILQDQFLDO VWDWHPHQWYV

$SFFRXQWLQJ IUDPHZRUN DQG FULWURPIQFLDO PDQDJHPHQW

MXGIJHPHQWYV

%DVLV RI SUHSDUDWLRQ
*RLQJ FRQFHUQ
$FFRXQWLQJ SROLFLHV

JLQDQFLDO DVVHWYV

J)LQDQFLDO OLDELOLWLHYV
$QDO\VLV RI PRYHPHQWYV LQ VZDS LQVWUXF
JLQDQFLDO LQVWUXPHQWY DQG ULVN PDQD

&ULWLFDO DFFRXQWLQJ MXGJHPHQWY HVWLPDWHYV

DQG DVVXPSWLRQV

&RPPLWPHQWYV

(YHQWYV DIWHU WKH UHSRUWLQJ SHULRG

,QYHVWPHQWY DQG UHWXUQV

5HYHQXH
2SHUDWLQJ SURILW

&RQWLQJIJHQW OLDELOLWLHYV
&RPPLWPHQWYV
SURYLVLRQV

6KDUHKROGHUVx LQWHUHVWYV

(DUQLQJV SHU VKDUH
7D[DWLRQ

'"HIHUUHG WD[DWLRQ

&DVK JHQHUDWHG IURP RSHUDWLRQV
7D[DWLRQ SDLG

3URSHUW\ SODQW DQG HTXLSPHQW
/HDVHV

2UGLQDU\ VKDUH FDSLWDO
7UHDVXU\ VKDUHV

3UHIHUHQFH VKDUH FDSLWDO DQG SUHPLXF
1RQ FRQWUROOLQJ LQWHUHVWYV

2WKHU FRPSUHKHQVLYH LQFRPH

*URXS VWUXFWXUH

,QWDQJLEOH DVVHWYV
*RRGZLOO
6HIJPHQW UHSRUW

YXQGLQJ

'HEW

&DVK DQG FDVK HTXLYDOHQWY DQG EDQN

,QYHVWPHQW LQ MRLQW YHQWXUHYV
,QYHVWPHQW LQ DVVRFLDWHYV
/RDQV DQG UHFHLYDEOHV
5HODWHG SDUWLHYV

1HZ LVVXHG VWDQGDUGV QRW \HW
HITHFWLYH

RYHUGUDIWYV
,QYHVWPHQW LQFRPH
J)LQDQFH FRVWYV

2XU SHRSOH

S5HPXQHUDWLRQ RI GLUHFWRUY DQG SUHVFULEHG

RIITLFHUV

3RVW HPSOR\PHQW KHDOWKFDUH EHQHILW

REOLJDWLRQV
6KDUH EDVHG SD\PHQWYV
.H\ PDQDJHPHQW SHUVRQQHO

"RUNLQJ FDSLWDO

7UDGH DQG RWKHU UHFHLYDEOHYV
,QYHQWRULHV
7UDGH DQG RWKHU SD\DEOHYV

1HWFDUH /I$SXIGNMGIG &RQVROLGDWHG DQG 6HSDUDWH $QQXDO )LQDQFLDO 6WDWHPHQWV



2SXIW XS XLI +VSYT ERRYEP UM
WXEXIQIRXW

IRU WKH \HDU HQGHG 6HSWHPEHU

$FFRXQWLQJ IUDPHZRUN DQG FULWLFDO MXGJHPHQWYV

%DVLV RI SUHSDUDWLRQ

7KH *URXS DQG &RPSDQ\ ILQDQFLDO VWDWHPHQWYV KD¥® SFHRX GWHS D 6 WE® Q G DIFG\R
LVVXHG E\ WKH ,QWHUQDWLRQDO $FFRXDW&L FR BYDQGNIG W KRIRBY,GE$, BEODQFLDO 5H
*XLGHV DV LVVXHG E\ WKH $FFRXQWLQJ 3UDFWLFHV &RPPLWWHH )LQDQFLDO 5HSR!
JLQDQFLDO 5HSRUWLQJ 6WDQGDUGV &RXQFLO )56& WKH UHTXLUHPHQWYV RI WKH ¢
DV DPHQGHG WKH &RPSDQLHV $FW DQG WKH -RKDQQHVEXUJ 6WRFN ([FKDQJH -6(

7KH SUHSDUDWLRQ RI WKH ILQDQFLDO VWDWHPHQWY LQ FRQIRUPLW\ ZLWK ,)56 $FF
FULWLFDO DFFRXQWLQJ HVWLPDWHY W DOVR UHTXLUHVY PDQDJHPHQW WR H[HUFL\
*URXSxV DFFRXQWLQJ SROLFLHV (VWLPDWHY DQG XQGHUO\LQJ DVVXPSWLRQV DUH
WR DFFRXQWLQJ HVWLPDWHY DUH UHFRJQLVHG LQ WKH SHULRG LQ ZKLFK WKH HVW
IURP WKHVH HVWLPDWHY 7KH DUHDV LQYROYLQJ D KLJKHU GHJUHH RI MXGJHPHQW
DQG HVWLPDWHY DUH VLIJQLILFDQW WR WKH DQQXDO ILQDQFLDO VWDWHPHQWYV KD

7KH ILQDQFLDO VWDW H P HERXW R $HUS B BE@BEEDVMEGH ULRQFWLRQDO FXUUHQF\ RI WKH *U|
&RPSDQ\ DQG DOO DPRXQWWB DKM H\NRX REEEWRRE MHKHH RWKHUZLVH LQGLFDWHG

7KH *URXS DQG &RPSDQ\ ILQDQFLDO VWDWHPHQWY KDYH EHHQ SUHSDUHG RQ WKH
PDWHULDO LWHPV LQFOXGHG LQ WKH VWDWHPHQW RI ILQDQFLDO SRVLWLRQ WKDW
a'HULYDWLYH ILQDQFLDO LQVWUXPHQWY DQG LQYHVWPHQWY LQ HTXLW\ LQVWUXPF
a3RVW HPSOR\PHQW KHDOWKFDUH EHQHILW REOLJDWLRQV DUH PHDVXUHG LQ WHU|

2SHUDWLQJ DFWLYLWLHV

7KH DFWLYLWLHV RI WKH *URXSxV RSHUDWLQJ VHIPHQWY DUH GHVFULEHG EHORZ

a+RVSLWDO DQG HPHUJHQF\ VHUYLFHV
7KLV VHIJPHQW LV IXUWKHU GLVDJJUHJDWHG LQWR +RVSLWDO DQG SKDUPDF\ RSH
QHWZRUN DQG GD\ FOLQLFV DQG QRQ DFXWH VHUYLFHV 7KH QRQ DFXWH VHUYLF
PHGLFDO VHUYLFHVY WKH RSHUDWLRQ RI PHQWDO KHDOWK FOLQLFVY GLDJQRVWLF
DQG YRXFKHUV DQG FDQFHU FDUH VHUYLFHYV

a3uULPDU\ &DUH
7KLV VHIPHQW RIIHUV FRPSUHKHQVLYH SULPDU\ KHDOWKFDUH VHUYLFHV HPSOR\
DGPLQLVWUDWLYH VHUYLFHVY WR PHGLFDO DQG GHQWDO SUDFWLFHV

*RLQJ FRQFHUQ
7KH GLUHFWRUV FRQVLGHU LW DSSURSULDWH WR DGRSW WKH JRLQJ FRQFHUQ EDV
ILQDQFLDO VWDWHPHQWYV

IHWFDUH UHPDLQV LQ D KHDOWK\ ILQDQFLDO SRVLWLRQ ZLWK DFFHSWDEOH OHYHC
OHDVH OLDELOLWLHYV WR (DUQLQJV EHIRUH LQWHUHVW WD[ GHSUHFLDWLRQ DQG
6HSWHPEHU &DVK EDODQFHV RI 5 PLOOLRQ DQG FRPPLWWHG XQGUDZQ IDFL
5 PLOOLRQ ZKLFK ZLOO HQVXUH WKH DYDLODELOLW\ RI OLTXLGLW\ IRU WKH IRU

$FFRXQWLQJ SROLFLHYV

7KH PDWHULDO DFFRXQWLQJ SROLFLHVY DSSOLHG LQ WKH SUHSDUDWLRQ RI WK
DUH FRQVLVWHQW LQ DOO PDWHULDO UHVSHFWV ZLWK WKRVH DSSOLHG IRU Wt
RU DPHQGHG VWDQGDUGY EHFDPH DSSOLFDEOH IRU WKH FXUUHQW ILQDQFLDO
QRW KDYH D PDWHULDO LPSDFW RQ WKH *URXS

$FFRXQWLQJ SROLFLHV IRU ZKLFK QR FKRLFH LV SHUPLWWHG LQ WHUPV RI ,)5€
LQFOXGHG RQO\ LI PDQDJHPHQW FRQVLGHUV WKDW WKH GLVFORVXUH ZLOO DV
VWDWHPHQWY DV D ZKROH DIWHU WDNLQJ LQWR DFFRXQW WKH PDWHULDOLW\
SROLFLHV ZKLFK DUH QRW DSSOLFDEOH IURP WLPH WR WLPH KDYH EHHQ UHPR"
WUDQVDFWLRQ RFFXUV LQ IXWXUH RU EHFRPHVY PDWHULDO $FFRXQWLQJ SROL/
DSSO\ HTXDOO\ WR WKH &RPSDQ\ ILQDQFLDO VWDWHPHQWY ZKHUH UHOHYDQW

1HWFDUH /I$SXLONMGIG &RQVROLGDWHG DQG 6HSDUDWH $QQXDO )LQDQFLD



2SXIW XS XLI +VSYT ERRYEP UM
W X E X | QaldRXWH Y 1 H

IRU WKH \HDU HQGHG 6HSWHPEHU

$FFRXQWLQJ IUDPHZRUN DQG FRIOWIFDXOHRMXGIJHPHQWYV
&ULWLFDO DFFRXQWLQJ MXGJHPHQWY HVWLPDWHY DQG DVVXPSWLRQV

&ULWLFDO DFFRXQWLQJ MXGJHPHQWYV

,Q WKH DSSOLFDWLRQ RI WKH *URXSxV DFFRXQWLQJ SROLFLHVY MXGJHPHQWYV

EH PDGH DERXW WKH FDUU\LQJ DPRXQWV RI DVVHWYV DQG OLDELOLWLHY WKDW
7KH HVYWLPDWHY DQG DVVRFLDWHG DVVXPSWLRQV DUH EDVHG RQ KLVWRULFDO
FRQVLGHUHG WR EH UHOHYDQW $FWXDO UHVXOWYV PD\ GLIIHU IURP WKHVH HV\

7KH HVYWLPDWHY DQG XQGHUO\LQJ DVVXPSWLRQV DUH UHYLHZHG RQ DQ RQJRL
HVWLPDWHY DUH UHFRJQLVHG LQ WKH \HDU LQ ZKLFK WKH HVWLPDWH LV UHYL

5HIHU WR QRWH '"HIHUUHG WD[DWLRQ DVVHW QRWH /HDVHV QRWH 7UD
*URXS VWUXFWXUH IRU MXGJHPHQWY WKDW KDYH EHHQ PDGH LQ WKH SURFHVYV
SROLFLHV LQ UHODWLRQ WR WKH UHFRJQLWLRQ RI GHIHUUHG WD[ DVVHWYV HJ\
UHFRYHUDEOH DPRXQWYV IURP WHUPLQDWHG 3XEOLF 3ULYDWH 3DUWQHUVKLS D

.H\ VRXUFHV RI HVWLPDWLRQ XQFHUWDLQW\
,PSDLUPHQW RI DVVHWYV DQG IXWXUH FDVK IORZV

7KH *URXS WHVWV LWV IL[HG DVVHWV IRU LPSDLUPHQW ZKHQ LQGLFDWRUYV RI I
LPSDLUPHQW DQQXDOO\ 7KH UHFRYHUDEOH DPRXQWV RI DVVHWV LQFOXGLQJ
&*8V DQG JURXSV RI &*8V DUH EDVHG RQ WKH *URXSxV EHVW HVWLPDWH RI W
WKRVH DVVHWYV RU &*8V GLVFRXQWHG WR UHIOHFW WKH WLPH YDOXH RI PRQH
RI DVVHWY RU OHDVHY DQG FRQWUDFWYV XQGHU FRQVLGHUDWLRQ

7KH UHVXOWLQJ LPSDLUPHQW FDOFXODWLRQV DUH VHQVLWLYH WR FKDQJHV LC
&KDQJHV LQ RQH RU PRUH RI WKHVH LQSXWV WR PDQDJHPHQWxV HVWLPDWLRQ
ORVVHV RU WKH UHFRJQLWLRQ RI IXUWKHU LPSDLUPHQW FKDUJHV 3OHDVH UFL
GLVEXVVLRQ RI WKH PHWKRGRORJ\ DQG UDWLRQDOH IRU VHOHFWLQJ LQSXWYV \

(YHQWYVY DIWHU WKH UHSRUWLQJ SHULRG

6KDUHKROGHUY DUH DGYLVHG WKDW DQ RUGLQDU\ GLYLGHQG RI FHQWYV SHU VK
/ILPLWHG RQ 1RYHPEHU

7KH GLUHFWRUV DUH QRW DZDUH RI DQ\ RWKHU PDWWHUV RU FLUFXPVWDQFHV DUL
RWKHUZLVH GHDOW ZLWK LQ WKH *URXS DQG &RPSDQ\ DQQXDO ILQDQFLDO VWDWHI
SRVLWLRQ DW 6HSWHPEHU RU WKH UHVXOWV Rl RSHUDWLRQV RU FDVK IORZV

,QYHVWPHQWY DQG UHWXUQV
5HYHQXH

5HYHQXH LV UHFRJQLVHG ZKHQ WKH *URXS WUDQVIHUV FRQWURO RI JRRGV DQ

S5HYHQXH LV GHULYHG IURP WKH IROORZLQJ PDMRU FDWHJRULHV

+RVSLWDO DQG HPHUJHQF\ VHUYLFHYV
+RVSLWDO DQG SKDUPDF\ RSHUDWLRQV
1RQ DFXWH VHUYLFHV

3ULPDU\ &DUH
6HUYLFHV

,QWHU VHIJPHQW HOLPLQDWLRQ

1HWFDUH /I$SXIONMGIG &RQVROLGDWHG DQG 6HSDUDWH $QQXDO )LQDQFLDO 6WDWHPHQWYV



2SXIW XS XLI +VSYT ERRYEP UM
W X E X | QaldR XWH ¥ I H

IRU WKH \HDU HQGHG 6HSWHPEHU

,QYHVWPHQWV FR® W HYXH® V
SHYH@ERHWLQXHG

+RVSLWDO DQG SKDUPDF\ RSHUDWLRQV FRPSULVH RI ZDUG WKHDWUH DQG HT;
SKDUPDFHXWLFDO DQG RWKHU FRQVXPDEOHV LQFLGHQWDO LQ WKH SURYLVLR(
UHFRJQLVHG RYHU WKH SHULRG RI WKH SDWLHQW V VWD\ DV DQG ZKHQ WKH *
E\ UHQGHULQJ WKH PHGLFDO DQG VXUJLFDO VHUYLFHV DV SHU WKH FRQWUDFV
SKDUPDFHXWLFDOV DQG FRQVXPDEOHV DUH XVHG LQ WKH WUHDWPHQW RI WKF
SUHVHQWDWLRQ

1RQ DFXWH VHUYLFHV LQFOXGH WKH SURYLVLRQ RI HPHUJHQF\ VHUYLFHV PHC
VHUYLFHVY DQG FDQFHU FDUH ,Q HPHUJHQF\ VHUYLFHVY ZKLFK LQFOXGH URDG
UHFRJQLWLRQ RFFXUV ZKHQ WKH UHFRYHUDELOLW\ RI UHYHQXH KDV EHHQ GH\
WLPH RI GHOLYHU\ RI WKH VHUYLFH LQ DQ HPHUJHQF\ VLWXDWLRQ WKH FRXQ
5HYHQXH LV UHFRJQLVHG RQFH WKH FRQWUDFW KDV EHHQ HOQWHUHG LQWR ZL\
LVVXHG DUH SD\DEOH RQ SUHVHQWDWLRQ ,Q PHQWDO KHDOWK UHYHQXH LV P
VSHFLILHG LQ D FRQWUDFW ZLWK D FXVWRPHU DQG H[FOXGHV DPRXQWYV FROO|
IHWFDUH30OXV UHYHQXH LV UHFRJQLVHG IURP WKH VDOH RI PHGLFDO YRXFKH!
UHGHPSWLRQ ZKHQ WKH VHUYLFH LV SURYLGHG 1HWFDUH 'LDJQRVWLFV SURYIL
WR D WKLUG SDUW\ SDWKRORJ\ SUDFWLFH DQG UHYHQXH LV UHFRJQLVHG DV F
JHQHUDWHG IURP RSHUDWLQJ OHDVH DVVHW UHQWDO

5HYHQXH IURP 3ULPDU\ &DUH VHUYLFHV LV UHFRJQLVHG DV WKH DGPLQLVWUD)
SUDFWLFHVY DUH SHUIRUPHG RU RYHU D SHULRG RI WLPH DV WKH SDWLHQW LV
RYHU WKH SHULRG RI WKH SDWLHQW V WUHDWPHQW DV DQG ZKHQ WKH *URXS
FRQWUDFW E\ UHQGHULQJ WKH VHUYLFHV VSHFLILHG 7KH DGPLQLVWUDWLRQ I
UHFHLYH FDVK IURP WKHLU SDWLHQWYV 7KH SUDFWLFHVx LQYRLFHV WR SDWLH
IURP 1HWFDUH 2FFXSDWLRQDO +HDOWK LV PHDVXUHG EDVHG RQ WKH FRQVLGH
FXVWRPHU DQG H[FOXGHY DPRXQWVY FROOHFWHG RQ EHKDOI RI WKLUG SDUWLF

JRU DOO PDMRU FDWHJRULHYVY UHYHQXH LV PHDVXUHG DW WKH FRQVLGHUDWLR
FRQWUDFW ZLWK WKH SDWLHQW DQG H[FOXGHY DQ\ DPRXQWYV FROOHFWHG RQ

7KH GLVDJJUHJDWLRQ RI UHYHQXH DERYH LV FRQVLVWHQW ZLWK WKH UHYHQX
VHIPHQW XQGHRISH)BBWLQJ \6 HUPIHQYWNR QR W H

2SHUDWLQJ SURILW

2SHUDWLQJ SURILW LV GHILQHG DV WKH SURILW JHQHUDWHG IURP WKH FRUH E
SURILW LV GHULYHG DIWHU JHQHUDO DQG DGPLQLVWUDWLYH H[SHQVHV LQFO>
EHHQ GHGXFWHG IURP JURVYV SURILW DQG RWKHU LQFRPH 2SHUDWLQJ SURILW
VWDWHG EHIRUH ILQDQFH FRVWY DQG EHIRUH RWKHU QHW ILQDQFLDO JDLQV C
QDWXUH WKHVH LWHPV DUH QRW FODVVLILHG DV EHLQJ SDUW RI WKH FRUH R

2SHUDWLQJ SURILW RQO\ LQFOXGHY SURILW IURP HQWLWLHV ZKLFK DUH FRQW

&RQVROLGDWHG )LQDQFQBCH pMODVEHNHMPARK QWY I[URP HQWLWLHYV ZKHUH ZH V
VLIQLILFDQW LQIOXHQFH 7KH *URXS WKHUHIRUH H[FOXGHV IURP RSHUDWLQJ
WR DVVRFLDWHYVY DQG MRLQW YHQWXUHYV VXFK DV LWV VKDUH RI HDUQLQJV OR
LPSDLUPHQWY RI LOYHVWPHQWY LQ DVVRFLDWHY DQG MRLQW YHQWXUHV SUR
DVVRFLDWHY DQG MRLQW YHQWXUHYVY DQG LPSDLUPHQWY RI ORQJ WHUP LQWH

5HYHQXH LQFRPH RU H[SHQVH LWHPV WKDW ZRXOG RWKHUZLVH EH SUHVHQWH

DUH VHSDUDWHO\ GLVFORVHG DQG DSSURSULDWHO\ GHVFULEHG ZKHQ E\ YLUV
VHSDUDWH GLVFORVXUH RQ WKH VWDWHPHQW RI SURILW RU ORVV

1HWFDUH /I$SXLONMGIG &RQVROLGDWHG DQG 6HSDUDWH $QQXDO )LQDQFLD



2SXIW XS XLI +VSYT ERRYEP UM
W X E X | QaldRXWH Y 1 H

IRU WKH \HDU HQGHG 6HSWHPEHU

,QYHVWPHQWYV FR® W HRXXHI® V
2SHUDWLQBRSURLRQWH G

2SHUDWLQJ SURILW
$IWHU LQFOXGLQJ
&RVW RI VDOHV
&RVW RI JRRGV VROG
BHWWOHPHQW DQG YROXPH GLVFRXQWYV
"LUHFW SD\UROO
2WKHU
$XGLWRUVx UHPXQHUDWLRQ
$XGLW IHHV O FXUUHQW \HDU
$XGLW IHHV O SULRU \HDU
'"HSUHFLDWLRQ DQG DPRUWLVDWLRQ
'"HSUHFLDWLRQ Rl SURSHUW\ SODQW DQG HTXLSPHQW
'"HSUHFLDWLRQ RI ULJKW RI XVH DVVHWYV
$PRUWLVDWLRQ RI LQWDQJLEOH DVVHWYV
$PRUWLVDWLRQ RI FDVK IORZ KHGJH DFFRXQWLQJ UHVHUYH O
'LUHFWRUV HPROXPHQWYV
(IHFXWLYH GLUHFWRUV SDLG E\ VXEVLGLDULHYV
%DVLF UHPXQHUDWLRQ ERQXVHV UHWLUHPHQW DQG PHGLFDO EHQHILWYV
1RQ H[HFXWLYH GLUHFWRUYV
&RQVXOWLQJ IHHV DQG IHHV IRU VHUYLFHV DV GLUHFWRUV
(PSOR\HH FRVWV H[FOXGLQJ GLUHFWRUVx HPROXPHQWYV DQG GLUHFW SD\UROO
,QGLUHFW SD\UROO
*URXS UHWLUHPHQW EHQHILW FRQWULEXWLRQV
6KDUH EDVHG SD\PHQW H[SHQVHYV
1HW LPSDLUPHQW RI SURSHUW\ SODQW DQG HTXLSPHQW
,PSDLUPHQW RI ILQDQFLDO DVVHWYV

ORYHPHQWY LQ H[SHFWHG FUHGLW ORVVHVY UHODWHG WR WUDGH DQG| RWKHU
UHFHLYDEOHYV

,PSDLUPHQW RI ORDQV o)
YDLU YDOXH ORVV RQ LQYHVWPHQW

/IRVV RQ GLVSRVDO RI SURSHUW\ SODQW DQG HTXLSPHQW DQG LQWDQJLEOH
DVVHWYV

,PSDLUPHQW RI VKRUW WHUP DVVRFLDWH ORDQYV
2SHUDWLQJ OHDVH FKDUJHV

,PSDLUPHQW RI MRLQW YHQWXUH ORDQ o)
7HFKQLFDO PDQDJHULDO DQG VHFUHWDULDO VHUYLFHV

$IWHU FUHGLWLQJ

3URILW RQ GLVSRVDO RI SURSHUW\ SODQW DQG HTXLSPHQW DQG LQWDQJLEOH

DVVHWYV
B3UHVFULEHG FUHGLW EDODQFHV o)
B3URSHUW\ UHQWDO LQFRPH

5HYHUVDO RI LPSDLUPHQW RI MRLQW YHQWXUH ORDQ o)

1HWFDUH /I$SXIGNMGIG &RQVROLGDWHG DQG 6HSDUDWH $QQXDO )LQDQFLDO 6WDWHPHQWV



2SXIW XS XLI +VSYT ERRYEP UM
W X E X | QaldRXWH Y 1 H

IRU WKH \HDU HQGHG 6HSWHPEHU

,QYHVWPHQWYV FR® W HRXXHI® V
(DUQLQJV SHU VKDUH

(DUQLQJYV SHU VKDUH LV GHULYHG E\ GLYLGLQJ SURILW IRU WKH \HDU E\ WKH ZHLJ
$SSURSULDWH DGMXVWPHQWY DUH PDGH LQ FDOFXODWLQJ GLOXWHG DQG KHDGOL(

'LOXWHG HDUQLQJYV SHU VKDUH UHIOHFWV WKH SRWHQWLDO GLOXWLRQ WKDW FRX(
6LQJOH ,QFHQWLYH 30DQ VKDUHYV DQG +3)/ % %% (( WUXVW XQLWY ZHUH H[HUFLVHG

1R DGMXVWPHQWYVY ZHUH PDGH WR UHSRUWHG HDUQLQJY DWWULEXWDEOH WR VKDU
SHU VKDUH

+HDGOLQH HDUQLQJV SHU VKDUH LV FDOFXODWHG XVLQJ WKH ZHLJKWHG DYHUDJH
\HDU DQG LV EDVHG RQ WKH HDUQLQJYVY DWWULEXWDEOH WR RUGLQDU\ VKDUHKROG
&LUFXODU LVVXHG E\ WKH 6RXWK $IULFDQ ,QVWLWXWH RI &KDUWHUHG $FFRXQ
ILPLWHG

$GMXVWHG KHDGOLQH HDUQLQJV SHU VKDUH LV DQ DOWHUQDWLYH QRQ ,)56 PI
GHFLVLRQ PDNHU DV D NH\ PHDVXUH RI VXVWDLQDEOH HDUQLQJV IURP WUDGL(
GLYLGHQG WR EH SDLG WR VKDUHKROGHUV 7KH FDOFXODWLRQ RI DGMXVWHG
WUDGLQJ DQG RU QRQ UHFXUULQJ LWHPV DQG LV EDVHG RQ WKH DGMXVWHG ¢
GLYLGHG E\ WKH ZHLJKWHG DYHUDJH QXPEHU RI RUGLQDU\ VKDUHV LQ LVVXH
QRW GHILQHG E\ ,)56 $FFRXQWLQJ 6WDQGDUGY QRU D -6( /LVWLQJ 5HTXLUHPHC
E\ RWKHUV UHVXOWLQJ LQ QRQ FRPSDUDELOLW\ GLUHFWO\ WR VLPLODUO\ ODE

$GMXVWHG KHDGOLQH HDUQLQJV UHSUHVHQW KHDGOLQH HDUQLQJV ZKLFK KDY
QRQ WUDGLQJ DQG RU QRQ UHFXUULQJ QDWXUH LQFOXGLQJ
a*DLQV RU ORVVHV RQ ILQDQFLDO LQVWUXPHQWYV
a,PSDLUPHQWYV DQG UHYHUVDO RI LPSDLUPHQWY RQ ORDQYV
A$FTXLVLWLRQ FRVWYV

a5HIJXODWRU\ LQTXLU\ FRVWYV

42QHURXV OHDVH SURYLVLRQV

a6LJQLILFDQW UHVWUXFWXULQJ FRVWYV

a1HZ EXVLQHVV GHYHORSPHQW FRVWYV

a5HDOLVDWLRQ RI UHVHUYHV WKURXJK SURILW RU ORVYV

a% %%(( WUDQVDFWLRQ FRVWYV

4&KDQJHV LQ WD[ UDWHYV

42WKHU QRQ WUDGLQJ LWHPV DQG

a2WKHU QRQ UHFXUULQJ LWHPV

%DVLF HDUQLQJV SHU VKDUH
'LOXWHG HDUQLQJV SHU VKDUH

+HDGOLQH HDUQLQJV SHU VKDUH

'LOXWHG KHDGOLQH HDUQLQJV SHU VKDUH

$GMXVWHG KHDGOLQH HDUQLQJV SHU VKDUH

'LOXWHG DGMXVWHG KHDGOLQH HDUQLQJV SHU VKDUH

1HWFDUH /I$SPXLONMGIG &RQVROLGDWHG DQG 6HSDUDWH $QQXDO )LOQDQFLD



2SXIW XS XLI +VSYT ERRYEP UM
W X E X | QaldRXWH Y 1 H

IRU WKH \HDU HQGHG 6HSWHPEHU

,QYHVWPHQWYV FR® W HRXXHI® V
(DUQLQJV SHARGPKWROQKHG

‘HLJKWHG DYHUDJH QXPEHU RI RUGLQDU\ VKDUHV

7KH ZHLJKWHG DYHUDJH QXPEHU RI RUGLQDU\ VKDUHV XVHG LQ WKH FDOFXODWLR

DV IROORZV

‘HLJKWHG DYHUDJH QXPEHU RI VKDUHV

3RWHQWLDO GLOXWLYH HIITHFW RI
6LQJOH ,QFHQWLYH 30DQ VKDUHYV
+3)) % %% (( TUXVW XQLWV

'LOXWHG ZHLJKWHG DYHUDJH QXPEHU RI VKDUHV

%DVLF HDUQLQJV SHU VKDUH

7KH SURILW XVHG LQ WKH FDOFXODWLRQ RI EDVLF HDUQLQJV SHU VKDUH LV DV IR/
BURILW IRU WKH \HDU

$GMXVWHG IRU

'LYLGHQGV SDLG RQ VKD UHBL @IOWU,ICEPHVOMELOH WA DIQKD QG +3)/ % % % ((
7UXVW XQLWYV

BUHIHUHQFH VKDUHKROGHUV
1RQ FRQWUROOLQJ LQWHUHVW
3URILW IRU WKH SXUSRVHV RI EDVLF DQG GLOXWHG HDUQLQJV SHU VKDUH

+HDGOLQH HDUQLQJV

+HDGOLQH HDUQLQJV DUH GHWHUPLQHG DV IROORZV
(DUQLQJV XVHG LQ WKH FDOFXODWLRQ RI EDVLF
HDUQLQJV SHU VKDUH

$GMXVWHG IRU

5HFRJQLWLRQ RI LPSDLUPHQW RI LQYHVWRPHQW LQ DVVRFLDWH

5HFRJQLWLRQ Rl QHW LPSDLUPHQW RI SURSHUW\ SODQW DQG
HTXLSPHQW LQ RSHUDWLQJ SURILW

/IRVV RQ GLVSRVDO RI SURSHUW\ SODQW DQG HTXLSPHQW DQG
LQWDQJLEOH DVVHWYV

BURILW RQ GLVSRVDO RI SURSHUW\ SODQW DQG HTXLSPHQW DQG
LQWDQJLEOH DVVHWYV

+HDGOLQH HDUQLQJV

IHWFDUH /I$XIGNME G &RQVROLGDWHG DQG 6HSDUDWH $QQXDO )LQDQFLDO 6WDWHPHQWV



2SXIW XS XLI +VSYT ERRYEP UM
W X E X | QaldRXWH Y 1 H

IRU WKH \HDU HQGHG 6HSWHPEHU

,QYHVWPHQWYV FR® W HRXXHI® V
(DUQLQJV SHARGPKWROQKHG

$GMXVWHG KHDGOLQH HDUQLQJV

$GMXVWHG KHDGOLQH HDUQLQJYV DUH GHWHUPLQHG DV IROORZV
+HDGOLQH HDUQLQJV

$GMXVWHG IRU

$PRUWLVDWLRQ RI FDVK IORZ KHGJH DFFREQWLQJ WHVHUYH

'H GHVLJQDWLRQ RI SRUWLRQ RI KHGJLQJ QQVWUXP® QW

ORGLILFDWLRQ ORVV ¢} o}
,PSDLUPHQW RI ILQDQFLDO DVVHWYV o) o)

,PSDLUPHQW RI VKRUW WHUP DVVRFLDWH ORDQV

YDLU YDOXH ORVV RQ GHULYDWLYH ILQDQFLDO LQVWUXPHQWX o]
,QHIIHFWLYHQHVY ORVVHV RQ FDVK IORZ KHGJHV o o]

1HW UHYHUVDO LPSDLUPHQW RI VKRUW WHUP MRLQW YHQWXOH ORDQW®
$GMXVWHG KHDGOLQH HDUQLQJV

1IHWFDUH /LISXIGNMG G &RQVROLGDWHG DQG 6HSDUDWH $QQXDO )LQDQFLD



2SXIW XS XLI +VSYT ERRYEP UM
W X E X | QaldRXWH Y 1 H

IRU WKH \HDU HQGHG 6HSWHPEHU

,QYHVWPHQWYV FRE® W HRQXH® V
7D[DWLRQ

6RXWK $IULFDQ QRUPDO WD[DWLRQ

&XUUHQW \HDU

3ULRU \HDUV

&DSLWDO JDLQV WD] o)

JRUHLJQ WD[DWLRQ
&XUUHQW \HDU
BULRU \HDUV (o)

,QFRPH WDJ[

6RXWK $IULFDQ GHIHUUHG WD[DWLRQ

&XUUHQW \HDU

3ULRU \HDUV

'"HIHUUHG WD[DWLRQ

7TRWDO WD[DWLRQ SHU VWDWHPHQW RI SURILW RU ORVV

5HFRQFLOLDWLRQ RI HIIHFWLYH WD[DWLRQ UDWH

6RXWK $IULFDQ QRUPDO WD[ UDWH

$GMXVWHG IRU

'"HGXFWLEOH WHPSRUDU\ GLITHUHQFHY DQG DVVHVVHG ORVVHV QRW UHFRJQLVHG

&DSLWDO JDLQV WD] ¢}

1HW QRQ WD[DEOH LQFRPH DQG DOORZDQFHV
1RQ GHGXFWLEOH GHSUHFLDWLRQ
(DUQLQJV IURP DVVRFLDWHY DQG MRLQW YHQWXUH[V
,PSDLUPHQWY DQG IDLU YDOXH DGMXVWPHQWV
&RQVXOWLQJ IHHV
'RQDWLRQV
/[HDUQHUVKLS DOORZDQFHV
2WKHU

3ULRU \HDUV WD[DWLRQ

"LITHUHQW WUXVW WD[ UDWHYV

(I!"HFWLYH WD[DWLRQ UDWH
1RQH RI WKH LWHPV LQFOXGHG LQ RWKHU KDYH DQ LPSDFW Rl JUHDWHU WKDQ LQ HLWKHU SHULRG

IHWFDUH /I$XIGNME G &RQVROLGDWHG DQG 6HSDUDWH $QQXDO )LQDQFLDO 6WDWHPHQWV



2SXIW XS XLI +VSYT ERRYEP UM
W X E X | QaldRXWH Y 1 H

IRU WKH \HDU HQGHG 6HSWHPEHU

,QYHVWPHQWYV FR® W HRXXHI® V
7D[DWALR@WLQXHG

(VWLPDWHG WD[DWLRQ ORVVHYV
8QXVHG WD[ ORVVHY DYDLODEOH IRU VHW RII DJDLQVW IXWXUH WD[DEOH LQFRPH
8WLOLVHG LQ UHFRJQLVHG GHIHUUHG WD[ DVVHWY DQG OLDELOLWLHV
1RW UHFRJQLVHG DV D GHIHUUHG WD[ DVVHW

'"HIHUUHG WD[DWLRQ

'"HIHUUHG WD[DWLRQ DVVHWYVY DQG OLDELOLWLHY DUH RIIVHW ZKHUH WKHUH LV D O
WD[HV OHYLHG E\ WKH VDPH UHYHQXH DXWKRULW\ DQG OHJDO HQWLW\

5HFRQFLOLDWLRQ RI PRYHPHQW

%DODQFH DW EHJLQQLQJ RI \HDU

&XUUHQW \HDU FKDUJH

3HU WKH VWDWHPHQW RI SURILW RU ORVV

$PRXQWVY UHFRJQLVHG LQ RWKHU FRPSUHKHQVLYH LQFRPH
%DODQFH DW HQG RI \HDU

&RPSULVLQJ

'"HIHUUHG WD[ DVVHWYV

'"HIHUUHG WD[ OLDELOLWLHYV

ODQDJHPHQW KDV DVVHVVHG WKH UHFRYHUDELOLW\ RI WKH GHIHUUHG WD[ DV\
RQ WKH UHTXLUHPHQWMWVFRRHRIMIJHYQQ$EFRQVLGHUDWLRQ WR WKH IROORZLQJ |
A$SSURYHG EXGJHWV IRU WKH SHULRG 2FWREHU WR 6HSWHPEHU D
6HSWHPEHU XVLQJ NH\ DVVXPSWLRQV UHODWLQJ WR DFWLYLW\ PHWUL
DV WDULII FKDQJHV DQG JHQHUDO LQIODWLRQ
a+LVWRU\ RI SURILWDELOLW\ Rl WKH HQWLWLHV
A7KH FDXVHV Rl WKH WD[ ORVVHYV

7KH *URXS KDV DVVHVVHG WKH IXWXUH SURILWDELOLW\ RI HQWLWLHV ZLWK WI
DVVHWY DULVLQJ IURP GHGXFWLEOH WHPSRUDU\ GLIIHUHQFHY DQG WD[ ORVVH
IXWXUH WD[DEOH LQFRPH EDVHG RQ DSSURYHG EXVLQHVY SODQV DQG IRUHFD
UHFRJQLVHG WR WKH HIWHQW WKDW VXFK WD[ ORVVHV DUH H[SHFWHG WR EH >
WKH IRUHFDVW SHULRG

,Q WKH SULRU \HDU WKH XQXWLOLVHG WD[ ORVV DYDLODEOH WR VHW RII DJDL
UHODWLQJ WR D PDMRU VXEVLGLDU\ RI' 5 PLOOLRQ ZLWK WD[ HIIHFW RI 5 |
WD[ ORVV KDV EHHQ XWLOLVHG LQ IXO0 GXULQJ WKH ILQDQFLDO \HDU

7KH WD[ ORVVHV LQFXUUHG E\ VXEVLGLDULHY FDQ EH FDUULHG IRUZDUG LQGH

1HWFDUH /I$SPXLONMGIG &RQVROLGDWHG DQG 6HSDUDWH $QQXDO )LOQDQFLD



2SXIW XS XLI +VSYT ERRYEP JMRERGMEP
W X E X | QaldRXWH Y 1 H

IRU WKH \HDU HQGHG 6HSWHPEHU

,QYHVWPHQWYV FR® W HRXXHI® V
'"HIHUUHG WHRQWLR®HG

3URSHUW\ SODQW DQG HTXLSPHQW

5LJKW RI XVH DVVHWYV

/HDVH OLDELOLW\

3UHSD\PHQWYV

$OORZDQFH IRU GRXEWIXO GHEWYV

3RVW HPSOR\PHQW EHQHILW REOLJDWLRQV
3D\UROO DFFUXDOV DQG SURYLVLRQV
&DOFXODWHG WD[ ORVVHV

J)LQDQFLDO LQVWUXPHQWYV

2WKHU WHPSRUDU\ GLIIHUHQFHYV

OO0 O0O00O0O0O0Oo

(@)

3URSHUW\ SODQW DQG HTXLSPHQW

5LJKW RI XVH DVVHWYV

/HDVH OLDELOLW\

3UHSD\PHQWYV

$OORZDQFH IRU GRXEWIXO GHEWYV

3RVW HPSOR\PHQW EHQHILW REOLJDWLRQV
3D\UROO DFFUXDOV DQG SURYLVLRQV
&DOFXODWHG WD[ ORVVHV

J)LQDQFLDO LQVWUXPHQWYV

2WKHU WHPSRUDU\ GLIIHUHQFHYV o

o000 O0o

o O

IHWFDUH /ISXIGAMGAH G &RQVROLGDWHG DQG 6HSDUDWH $QQXDO )LQDQFLDO 6WDWHPHQWYV IHWFDUH /ISXIGAMAH G &RQVROLGDWHG DQG 6HSDUDWH $QQXDO )LQDQFLD



2SXIW XS XLI +VSYT ERRYEP UM
W X E X | QaldRXWH Y 1 H

IRU WKH \HDU HQGHG 6HSWHPEHU

,QYHVWPHQWYV FRE® W HRQXH® V
&DVK JHQHUDWHG IURP RSHUDWLRQV

2SHUDWLQJ SURILW

$GMXVWPHQWYV IRU

$PRUWLVDWLRQ RI LQWDQJLEOH DVVHWYV

'"HSUHFLDWLRQ RI SURSHUW\ SODQW DQG HTXLSPHQW
'"HSUHFLDWLRQ RI ULJKW RI XVH DVVHWYV

$PRUWLVDWLRQ RI FDVK IORZ KHGJH DFFRXQWLQJ UHVHUYH O

SBURILW RQ GLVSRVDO RI SURSHUW\ SODQW DQG HTXLSPHQW DQG LQWDQJLEOH
DVVHWYV

/IRVV RQ GLVSRVDO RI SURSHUW\ SODQW DQG HTXLSPHQW DQG LQWDQJLEOH
DVVHWYV

1HW LPSDLUPHQW RI SURSHUW\ SODQW DQG HTXLSPHQW

ORYHPHQWY LQ H[SHFWHG FUHGLW ORVVHVY UHODWHG WR WUDGH DQG RWKHU
UHFHLYDEOHYV

,PSDLUPHQWYVY RI ORDQYV o)
,PSDLUPHQW Rl MRLQW YHQWXUH ORDQ o)
,PSDLUPHQW RI VKRUW WHUP DVVRFLDWH ORDQ

5HYHUVDO RI LPSDLUPHQW RI LQYHVWPHQW LQ MRLQW YHQWXUH o)

S3RVW HPSOR\PHQW PHGLFDO EHQHILWYV
6KDUH EDVHG SD\PHQW H[SHQVH

B3UHVFULEHG FUHGLW EDODQFHV o
)DLU YDOXH ORVV RQ LQYHVWPHQWYV
/HDVH UHPHDVXUHPHQWYV o)

2WKHU QRQ FDVK IORZ LWHPV

&DVK JHQHUDWHG IURP RSHUDWLRQV EHIRUH ZRUNLQJ FDSLWDO
FKDQJHV DQG RWKHU

,QFUHDVH LQ WUDGH DQG RWKHU UHFHLYDEOHYV

'"HFUHDVH LQ LQYHQWRULHV

,QFUHDVH LQ WUDGH DQG RWKHU SD\DEOHYV

)DLU YDOXH ORVV RQ VZDSYV o)

7TD[DWLRQ SDLG

$PRXQWY SD\DEOH DW EHJLQQLQJ RI \HDU QHW

&KDUJH SHU WKH VWDWHPHQW RI SURILW RU ORVV H[FOXGLQJ GHIHUUHG WD[DWLI
2WKHU WD[DWLRQ PRYHPHQWY WKURXJK HTXLW\

$PRXQWY SD\DEOH DW HQG RI \HDU QHW

1HWFDUH /I$SXIONMGIG &RQVROLGDWHG DQG 6HSDUDWH $QQXDO )LQDQFLDO 6WDWHPHQWYV



2SXIW XS XLI +VSYT ERRYEP UM
W X E X | QaldR XWH ¥ I H

IRU WKH \HDU HQGHG 6HSWHPEHU

,QYHVWPHQWYV FR® W HRXXH® V
3URSHUW\ SODQW OFR® WI®XSIBHQW

SURSHUW\ SODQW DQG HTXLSPHQW LV VWDWHG DW DFTXLVLWLRQ FRVW LQFO
EULQJLQJ WKH DVVHWY WR WKH ORFDWLRQ DQG FRQGLWLRQ QHFHVVDU\ IRU W
PDQQHU LOQWHQGHG E\ PDQDJHPHQW OHVV DFFXPXODWHG GHSUHFLDWLRQ DQ

SURSHUW\ SODQW DQG HTXLSPHQW LV FRQVLGHUHG IRU LPSDLUPHQW LI WKHU
EH QHFHVVDU\ )DFWRUV WDNHQ LQWR FRQVLGHUDWLRQ LQFOXGH WKH HFRQRF
LV D FRPSRQHQW RI D ODUJHU FDVK JHQHUDWLQJ XQLW &*8 WKH YLDELOLW\

7KH UHFRYHUDEOH DPRXQWYV DUH GHWHUPLQHG E\ SURMHFWLQJ WKH IXWXUH F
WKH DVVHWV WDNLQJ LQWR FRQVLGHUDWLRQ PDUNHW FRQGLWLRQV DQG WKH
SUHVHQW YDOXH RI WKHVH FDVK IORZV LV GHWHUPLQHG XVLQJ DQ DSSURSULD

:KHUH DSSURSULDWH WKH IDLU YDOXH RI DVVHWYVY OHVV FRVWV WR VHOO LV X
SURSHUW\ DVVHWV WKLV LV GHWHUPLQHG XVLQJ DQ HVWLPDWH RI IDLU PDUN|
HIWHUQDO SURIHVVLRQDO YDOXDWRU .H\ MXGJHPHQWY LQ GHWHUPLQLQJ WKH
UHQWDO DPRXQW DQG WKH DSSOLFDEOH FDSLWDOLVDWLRQ UDWHV

7KH KLJKHU RI IDLU YDOXH OHVV FRVWV WR VHOO RU YDOXH LQ XVH LV FRPSDI
UHODWHG &*8 DQG LI ORZHU WKH DVVHWYVY DUH LPSDLUHG WR WKDW YDOXH

SURSHUW\ SODQW DQG HTXLSPHQW LV GHSUHFLDWHG WR HVWLPDWHG UHVLGX
DVVHWY H[SHFWHG XVHIXO OLYHV 7KH GHSUHFLDWLRQ PHWKRG HVWLPDWHG
YDOXHV RI DVVHWYVY DUH DVVHVVHG DQQXDOO\ DQG PD\ YDU\ GHSHQGLQJ RQ D
DVVHW OLYHV IDFWRUV VXFK DV WHFKQRORJLFDO LQQRYDWLRQ SURGXFW OL
WDNHQ LQWR DFFRXQW 5HVLGXDO YDOXH DVVHVVPHQWY DSSO\ D FRQVHUYDW
VSHFLDOLVHG QDWXUH RI WKH EXLOGLQJV WKH UHJXODWHG HQYLURQPHQW L«
ZKLFK WKH KRVSLWDO RSHUDWHV XWLOLVLQJ HIWHUQDO UHVLGXDO YDOXH LQ
KRVSLWDO SURSHUW\ LQWR DFFRXQW

/IDQG LV QRW GHSUHFLDWHG ,Q SULRU \HDUV DQG WKH FXUUHQW \HDU WKH U]
FRQVLGHUHG DQG GHWHUPLQHG WR EH KLIJIKHU WKDQ WKH FDUU\LQJ YDOXH %
GHSUHFLDWHG H[FHSW IRU QHZ EXLOGV ZKLFK ZLOO GHSUHFLDWH WR WKH HV
LGHQWLILHG VLJQLILFDQW FRPSRQHQWYVY WKDW QHHG WR EH VHSDUDWHO\ DFFI
FRPSRQHQWVx XVHIXO OLYHY DQG WKH PHWKRG RI GHSUHFLDWLRQ KDYH EHHQ
UHIOHFW WKH SDWWHUQV RI FRQVXPSWLRQ

/IDQG DQG EXLOGLQJY DUH YDOXHG DW OHDVW HYHU\ WKUHH \HDUV WR GHWHU
WKH YDOXDWLRQ LQGLFDWHYV WKDW ODQG DQG EXLOGLQJV DUH LPSDLUHG DQ
LQ WKH VWDWHPHQW RI SURILW RU ORVYV

%RUURZLQJ FRVWY DUH FDSLWDOLVHG

7KH DVVXPSWLRQV UHJDUGLQJ HVWLPDWID RVBIOXH DU YHWVHIRYV WRKOHDRZV

/IDQG ,QGHILQLWH

%XLOGLQJV 0 \HDUV

/HDVHKROG LPSURYHPHQWYV 6KRUWHU RI WKH OHDVH WHUP DQG WKH DVVF
&RPSXWHU HTXLSPHQW O \HDUV

YXUQLWXUH DQG HTXLSPHQW 0 \HDUV

OHGLFDO HTXLSPHQW 0 \HDUV

ORWRU YHKLFOHV \HDUV

30DQW DQG PDFKLQHU\ 0 \HDUV

IHWFDUH /LSRN WG



2SXIW XS XLI +VSYT ERRYEP JMRERGMEP
W X E X | QaldRXWH Y 1 H

IRU WKH \HDU HQGHG 6HSWHPEHU

,QYHVWPHQWYV FR® W HRXXHI® V
3URSHUW\ SODQW DF®R® WI®KSIBHQW

&DUU\LQJ YDOXH DW 2FWREHU
$GGLWLRQV

'‘LVSRVDOV o}
'"HSUHFLDWLRQ o]

5HFRJQLWLRQ RI LPSDLUPHQW o] o] 0 o] o]
7UDQVIHU WR LQWDQJLEOHYV o) o) 6] o) o) o)
7UDQVIHUV EHWZHHQ FDWHJRULHV (o] (o]

&DUU\LQJ YDOXH DW 6HSWHPEHU
$GGLWLRQV

'LVSRVDOV o) ) o 6]
'"HSUHFLDWLRQ o)

5HFRJQLWLRQ RI LPSDLUPHQW ¢} ¢} o] o] o] o]
5HYHUVDO RI LPSDLUPHQW o o (o] (o] (o] (o]
7UDQVIHU WR LQWDQJLEOHYV o o 0 0 0 0
7UDQVIHUV EHWZHHQ FDWHJRULHYV o o

&DUU\LQJ YDOXH DW 6HSWHPEHU
6XEVWDQWLDOO\ DOO RI WKH *URXS®V DVVHWY DUH RZQHG DQG XVHG 7KHUH DUH LQFLGHQWDO OHDVHV IRU GRFWRUV URRPVY SDWKRORJLVWY SKDUPDFLHYV DQG UHWDLO VWRUHV

IHWFDUH /ISXIGAMGAH G &RQVROLGDWHG DQG 6HSDUDWH $QQXDO )LQDQFLDO 6WDWHPHQWYV IHWFDUH /ISXIGAMAH G &RQVROLGDWHG DQG 6HSDUDWH $QQXDO )LQDQFLD



2SXIW XS XLI +VSYT ERRYEP UM
W X E X | QaldRXWH Y 1 H

IRU WKH \HDU HQGHG 6HSWHPEHU

,QYHVWPHQWYV FR® W HRXXHI® V
3URSHUW\ SODQW OFR® WI®XSIBHQW

JUHHKROG DQG OHDVHKROG ODQG DQG EXLOGLQJV
$VVHWV XQGHU FRQVWUXFWLRQ o)
&RPSXWHU HTXLSPHQW

)XUQLWXUH DQG HTXLSPHQW

OHGLFDO HTXLSPHQW

ORWRU YHKLFOHV

30DQW DQG PDFKLQHU\

1HW FDUU\LQJ YDOXH

JUHHKROG DQG OHDVHKROG ODQG DQG EXLOGLQJV
$VVHWV XQGHU FRQVWUXFWLRQ o)
&RPSXWHU HTXLSPHQW

)XUQLWXUH DQG HTXLSPHQW

OHGLFDO HTXLSPHQW

ORWRU YHKLFOHV

30DQW DQG PDFKLQHU\

1HW FDUU\LQJ YDOXH

YDLU YDOXH O /DQG DQG %XLOGLQJV

I1HWFDUH UHIOHFWV LWV SURSHUW\ SRUWIROLR RI ODQG DQG EXLOGLQJV H[FOXGL
SODQW DQG PDFKLQHU\ DQG FRPPLVVLRQLQJ FRVWYV DW FDUU\LQJ YDOXH EDVHG |
GHSUHFLDWLRQ RI 5 ELOOLRQ DV DW 6HSWHPEHU 7KH IDLU PDUNHW YDOX
H[FOXVLYH RI IXUQLWXUH DQG ILWWLQJYV PHGLFDO HTXLSPHQW ORRVH SODQW DQ
LOQGHSHQGHQWO\ YDOXHG E\ OLOOV )LWFKHW DW 5 ELOOLRQ DV DW 6HSWHPEH
RSHUDWLQJ IDFLOLWLHY ZDV GHWHUPLQHG XVLQJ WKH LQFRPH DSSURDFK SURILW
YDOXH OHVV FRVW WR VHOO DQG PDUNHW YDOXH ZDV XVHG IRU WKH ODQG FRPSR(

,Q WHUPV RI WKH IDLU YDOXH KLHUDUFK\ WKH IDLU YDOXH PHDVXUHPHQW RI WKH
OHYHO 7KH LQSXWV LQWR WKH YDOXDWLRQ L H WKH YDOXH RI WKH ILUVW \HDU
DUH REVHUYDEOH EDVHG RQ WKH UHQWDO FRQWUDFWYV VLJQHG ZLWK WKH YDULRX"
HVWLPDWHG DPRXQW IRU ZKLFK WKH DVVHW FRXOG EH H[FKDQJHG RQ WKH YDOXDW
VHOOHU LQ DQ DUP V OHQJWK WUDQVDFWLRQ DIWHU SURSHU PDUNHWLQJ DQG ZKFh
SUXGHQWO\ DQG ZLWKRXW FRPSXOVLRQ 7KH IROORZLQJ PDWHULDO DVVXPSWLRQV
4&DSLWDOLVDWLRQ UDWH Rl EHWZHHQ DQG
4)DLU YDOXH LQ FRQWLQXDWLRQ RI H[LVWLQJ XVH LV WKH KLIJKHVW DQG EHVW XVt
2a)DLU PDLQWDLQDEOH RSHUDWLQJ SURILW
A7KH KRVSLWDO YDOXDWLRQV ZHUH FDUULHG RXW RQ WKH EDVLV Rl WUDGLQJ SRW
EXVLQHVVHV ZLOO DW DOO WLPHV EH HIIHFWLYHO\ DQG FRPSHWHQWO\ PDQDJHG
VWDIIHG VWRFNHG DQG FDSLWDOLVHG
47KH SURSHUWLHV DUH YDOXHG IUHH DQG FOHDU RI DQ\ OLHQV RU HQFXPEUDQFHV
A7KH *URXS KDV DVVXPHG
O7KHUH LV IXO0O FRPSOLDQFH ZLWK DOO DSSOLFDEOH VWDWH DQG ORFDO HQYLUF
IUHH RI DQ\ QR[LRXV ZDVWH WKDW FRXOG DIIHFW YDOXH
O7KHUH DUH QR KLGGHQ RU XQDSSDUHQW FRQGLWLRQV Rl WKH SURSHUWLHV VXI
OHVV YDOXDEOH
O0$00 DSSOLFDEOH JRQLQJ DQG XVH UHJXODWLRQV DQG UHVWULFWLRQV KDYH EH
O0$00 UHTXLUHG OLFHQVHY FHUWLILFDWHYV RI RFFXSDQF\ FRQVHQWV RU RWKHU
ORFDO RU QDWLRQDO JRYHUQPHQW RU SULYDWH ERG\ KDYH EHHQ RU FDQ EH RE
YDOXH HVWLPDWH LV EDVHG
O7KH XWLOLVDWLRQ Rl WKH ODQG DQG LPSURYHPHQWYV LV ZLWKLQ WKH ERXQGDU
DQG WKHUH LV QR HQFURDFKPHQW RU WUHVSDVV

1HWFDUH /I$SXIGNMGIG &RQVROLGDWHG DQG 6HSDUDWH $QQXDO )LQDQFLDO 6WDWHPHQWV



2SXIW XS XLI +VSYT ERRYEP UM
W X E X | QaldRXWH Y 1 H

IRU WKH \HDU HQGHG 6HSWHPEHU

,QYHVWPHQWYV FR® W HRXXHI® V
3URSHUW\ SODQW DFR® WI®XSIBHQW

)DLU YDOXH O /DQG DRRORWXKQ®RBGQJV
5HODWLRQVKLS RI XQREVHUYDEOH LQSXWV WR IDLU YDOXH

'LVFRXQW UDWH
7THUPLQDO \LHOG

7KH KLJKHU WKH GLVFRXQW UDWH DQG WKH WHUPLQDO \|

&DSLWDOLVDWLRQ UDWH| 7KkH KLIKHU WKH FDSLWDOLVDWLRQ UDWH DQG WKH H[SH
([SHFWHG YDFDQF\ ubwH WKH IDLU YDOXH

5HQWDO JURZWK UDWH 7KH KLJKHU WKH UHQWDO JURZWK UDWH WKH KLJKHU WHK

,PSDLUPHQW ORVVHV UHFRJQLVHG LQ WKH \HDU

$Q LPSDLUPHQW ORVV LV UHFRJQLVHG WR WKH H[WHQW E\ ZKLFK WKH FDUU\LC
UHFRYHUDEOH DPRXQW 7KH UHFRYHUDEOH DPRXQW RI DQ DVVHW LV WKH KLJK
DQG LWV YDOXH LQ XVH ,Q WKH FXUUHQW SHULRG FHUWDLQ SURSHUWLHV KD
RI GLVSRVDO DV WKHLU UHFRYHUDEOH DPRXQW 7KHVH LPSDLUPHQWY DUH UH!
3ULPDU\ &DUH VHIPHQWYV

%DVHG RQ WKH YDOXDWLRQ WKH UHFRYHUDEOH DPRXQWYV IRU ILYH DFXWH KR
SV\FKLDWULF FOLQLF DQG WZR GD\ WKHDWUHV ZHUH ORZHRSWKDRHWYWHNLU FDU
ORVVHV WRWDOOLQJ S5 PLOOLRQ ZDV UHFRJQLVHG ZKLFK ZHUH IXUWKHU RIIVH
UHVXOWLQJ D QHW LPSDLUPHQW ORVV RI' 5 PLOOLRQ 5 PLOOLRQ ZHUH
H[SHQVHVY DQG ZHUH UHFRJQLVHG DFURVV WKH QLQH SURSHUWLHYV UHGXFLQJ V
5 PLOOLRQ

%RUURZLQJ FRVWYV

%RUURZLQJ FRVWV RI 55 PPOOORRQ ZHUH FDSLWDOLVHG GXULQJ WKH \HDU DC
DGGLWLRQV 7KHVH FRVWY KDYH DOVR EHHQ UHIOHFWHG XQGHU LQYHVWLQJ D
7KH FDSLWDOLVDWLRQ UDWH XVHG WR GHWHUPLQH WKH DPRXQW RI ERUURZLQ
SULPH WR SULPH OHVYV RQ WKH PDMRULW\ RI WKH SURSHUWLHYV

6HFXULW\
1R LWHPV RI SURSHUW\ SODQW DQG HTXLSPHQW DUH HQFXPEHUHG DV VHFXUL

1HWFDUH /I$SPXLONMGIG &RQVROLGDWHG DQG 6HSDUDWH $QQXDO )LOQDQFLD



2SXIW XS XLI +VSYT ERRYEP UM
W X E X | QaldR XWH ¥ I H

IRU WKH \HDU HQGHG 6HSWHPEHU

/IHDVHYV

7TKH *URXSxV OHDVLQJ DFWLYLWLHY DQG DFFRXQWLQJ WUHDWPHQW

7KH *URXS OHDVHV SURSHUW\ YHKLFOHV SODQW DQG HTXLSPHQW PHGLFDO F
UDQJH IURP RQH \HDU WR \HDUV ZLWK H[WHQVLRQ RSWLRQV DYDLODEOH 7KI
WKH OHDVH WHUP RQ FRQWUDFWYV ZKHUH WKH *URXS LV UHDVRQDEO\ FHUWDLC
WHUPV DUH QHIJRWLDWHG RQ DQ LQGLYLGXDO EDVLYVY DQG FRQWDLQ D ZLGH UD
OHDVH DJUHHPHQWY GR QRW LPSRVH DQ\ FRYHQDQWYV

&ULWLFDO MXGJHPHQWY LQ GHWHUPLQLQJ WKH OHDVH WHUP

(IWHQVLRQ DQG WHUPLQDWLRQ RSWLRQV DUH LQFOXGHG LQ D QXPEHU RI OHD

XVHG WR PD[LPLVH RSHUDWLRQDO IOH[LELOLW\ LQ WHUPV RI PDQDJLQJ FRQWL

PDQDJHPHQW FRQVLGHUV DOO IDFWV DQG FLUFXPVWDQFHVY WKDW FUHDWH DQ

H[WHQVLRQ RSWLRQ RU QRW WR H[HUFLVH D WHUPLQDWLRQ RSWLRQ )DFWRU

H[WHQVLRQ ZLOO EH H[HUFLVHG LQFOXGH

AWKH LPSRUWDQFH Rl WKH OHDVHG DVVHW WR WKH *URXS V RSHUDWLRQV

AFRQWUDFWXDO WHUPV DQG FRQGLWLRQV IRU WKH RSWLRQDO SHULRG

AWKH VSHFLDOLVHG QDWXUH RI OHDVHG DVVHWY O EXLOGLQJV DUH RXWILWW}
PHGLFDO IDFLOLWLHYV DQG FDQQRW EH UHDGLO\ XVHG IRU DOWHUQDWH RSHU

AVLIQLILFDQW OHDVHKROG LPSURYHPHQWYV XQGHUWDNHQ RU H[SHFWHG WR Et

AaFRVWV UHODWLQJ WR WKH WHUPLQDWLRQ RI WKH OHDVH DQG

AaWKH *URXS V SDVW SUDFWLFH UHJDUGLQJ WKH SHULRG RYHU ZKLFK WKH OHD

OHDVXUHPHQW RI OHDVH OLDELOLWLHYV

/HDVH OLDELOLWLHY DUH LQLWLDOO\ PHDVXUHG DW WKH QHW SUHVHQW YDOXF
EH PDGH XQGHU UHDVRQDEO\ FHUWDLQ H[WHQVLRQ RSWLRQV 7KH OHDVH SD\P
LQFUHPHQWDO ERUURZLQJ UDWH ,%5 7KH ,%5 LV GHWHUPLQHG XVLQJ D PRC
IROORZLQJ

aFUHGLW VSUHDG

aWwKH WHUP RI WKH OHDVH DQG

aWKH ULVN DVVRFLDWHG ZLWK WKH FDWHJRU\ DQG ORFDWLRQ RI WKH OHDVHG

(DFK OHDVH SD\PHQW LV DOORFDWHG EHWZHHQ WKH OLDELOLW\ DQG WKH ILQL
SURILW RU ORVV RYHU WKH OHDVH SHULRG

&HUWDLQ OHDVHVY KDYH YDULDEOH OHDVH SD\PHQWV ZKLFK DUH OLQNHG WR P/
&3, 7KH OHDVH OLDELOLW\ RQ &3, OLQNHG OHDVHV LV LQLWLDOO\ UHFRJQLV|
FRPPHQFHPHQW GDWH RI WKH OHDVH 6XEVHTXHQWO\ WKH OHDVH OLDELOLW\
D FKDQJH LQ IXWXUH OHDVH SD\PHQWV UHVXOWLQJ IURP D VXEVHTXHQW FKDQ.

OHDVXUHPHQW RI ULJKW RI XVH DVVHWYV
5LJKW RI XVH DVVHWY DUH LQLWLDOO\ PHDVXUHG DW WKH DPRXQW RI WKH FRL

6XEVHTXHQWO\ WKH ULJKW RI XVH DVVHWYV DUH GHSUHFLDWHG RYHU WKH VKR
DQG WKH OHDVH WHUP RQ D VWUDLJKW OLQH EDVLV

7KH *URXS DSSOLPMYD,ISBPHQW RMR$ GHMWMAVWPLQH ZKHWKHU D ULJKW RI XVH DVVHYV
DFFRXQWYV IRU DQ\ LPSDLUPHQW ORVV DFFRUGLQJO\ 7KH *URXS DVVHVVHV WK
DQG ZKHUH WKH OHDVHG DVVHW LV D FRPSRQHQW RI D ODUJHU FDVK JHQHUDW
YLDELOLW\ RI WKH &*8 7KH KLJKHU RI IDLU YDOXH OHVV FRVWV WR VHOO RU Y
YDOXH RI WKH DVVHW RU UHODWHG &*8 DQG LI ORZHU WKH DVVHWYVY DUH LPSD

7KH NH\ DVVXPSWLRQV XVHG LQ WKH YDOXH LQ XVH FDOFXODWLRQV DUH DV IR

a’KH ODWHVW PDQDJHPHQW EXGJHWYV IRU WKH SHULRG IURP 2FWREHU WR
WKURXJK WR 6HSWHPEHU XVLQJ NH\ DVVXPSWLRQV FRQFHUQLQJ FDVHO
WDULII FKDQJHYVY JHQHUDO LQIODWLRQ DQG VWDIILQJ FRVW PRYHPHQWYV

1HWFDUH /I$SXIGNMGIG &RQVROLGDWHG DQG 6HSDUDWH $QQXDO )LQDQFLDO 6WDWHPHQWV



2SXIW XS XLI +VSYT ERRYEP UM
W X E X | QaldRXWH Y 1 H

IRU WKH \HDU HQGHG 6HSWHPEHU

IHDVARQWLQXHG
5LIJKW RI XVH DVVHWYV

%DODQFH DW 2FWREHU o] ¢}
$GGLWLRQV

'HSUHFLDWLRQ

'H UHFRJQLWLRQ 0o o
ORGLILFDWLRQV ) o]
%DODQFH DW 6HSWHPEHU

$GGLWLRQV

'"HSUHFLDWLRQ

'H UHFRJQLWLRQ ¢} o
ORGLILFDWLRQV

%DODQFH DW 6HSWHPEHU

/IRZ YDOXH OHDVHYV

/HDVHV IRU DVVHWYV ZKLFK KDYH D YDOXH OHVV WKDQ 5 DUH FRQVLGHUHG
QRW FDSLWDOLVHG DV SHUPLWWHG E\ WKH VWDQGDUG 7KH SD\PHQWYV UHODMW
H[SHQVH RQ WKH DFFUXDO EDVLV

6KRUW WHUP OHDVHV

/HDVHV ZLWK OHDVH WHUPV RI OHVV WKDQ WZHOYH PRQWKY DUH GHHPHG WR I
,)56 WKHVH OHDVH SD\PHQWYV DUH H[SHQVHG RYHU WKH OHDVH WHUP

9DULDEOH DQG DFWLYLW\ EDVHG UHQWDOYV

/HDVHV LQ ZKLFK WKH UHQWDO LV EDVHG RQ XVDJH ZLWK QR IL[HG FKDUJH DU
7KHVH DJUHHPHQWY LQFOXGH WKH UHQWDO RI RQFRORJ\ HTXLSPHQW PHGLFD
DQG 3%%; VIVWHPV DQG WKH SD\PHQWV UHODWLQJ WR WKHVH OHDVHV DUH UH
DFFUXDO EDVLV

/HDVH H[SHQVHVY UHFRJQLVHG LQ WKH VWDWHPHQW RI SURILW RU ORVV

6KRUW WHUP OHDVHYV

/IRZ YDOXH OHDVHYV

9DULDEOH DQG DFWLYLW\ EDVHG UHQWDOV
7TRWDO

1HWFDUH /I$SPXLONMGIG &RQVROLGDWHG DQG 6HSDUDWH $QQXDO )LOQDQFLD



2SXIW XS XLI

+VSYT ERRYEP JM

W X E X | QaldRXWH Y 1 H

IRU WKH \HDU HQGHG 6HSWHPEHU

IHDVARQWLQXHG

ODWXULW\ DQDO\VLV RI XQGLVFRXQWHG OHDVH SD\PHQWYV

BURSHUW\

9HKLFOHV o) o)
$LUFUDIW o
OHGLFDO HTXLSPHQW o} o} o} o} o
30DQW DQG HTXLSPHQW o
3URSHUW\

9HKLFOHV o} o
$LUFUDIW o} o}
OHGLFDO HTXLSPHQW o] o] o] o]
30DQW DQG HTXLSPHQW o] o] o) o) o]

/HDVH OLDELOLW\

%»DODQFH DW EHJLQQLQJ RI \HDU

&DVK IORZV

,QWHUHVW UHSD\PHQWYV
&DSLWDO UHSD\PHQWYV
1RQ FDVK
ORGLILFDWLRQ

'H UHFRJQLWLRQ
$GGLWLRQV

,QWHUHVW H[SHQVH

%DODQFH DW HQG RI \HDU

&RPSULVLQJ
1RQ FXUUHQW OLDELOLWLHYV
&XUUHQW OLDELOLWLHV

IHWFDUH /I$XIGNME G &RQVROLGDWHG DQG 6HSDUDWH $QQXDO )LQDQFLDO 6WDWHPHQWV



2SXIW XS XLI +VSYT ERRYEP UM
W X E X | QaldRXWH Y 1 H

IRU WKH \HDU HQGHG 6HSWHPEHU

,QWDQJLEOH DVVHWYV

,QWDQJLEOH DVVHWY DUH VWDWHG DW FRVW OHVV DFFXPXODWHG DPRUWLVDW

,QWDQJLEOH DVVHWY DUH FRQVLGHUHG IRU LPSDLUPHQW LI WKHUH LV DQ\ UHI
QHFHVVDU\ )DFWRUV WDNHQ LQWR FRQVLGHUDWLRQ LQFOXGH WKH HFRQRPLF
D FRPSRQHQW RI D ODUJHU FDVK JHQHUDWLQJ XQLW &*8 WKH YLDELOLW\ RI

,QWDQJLEOH DVVHWY DUH DPRUWLVHG RQ D VWUDLJKW OLQH EDVLV RYHU WKH
PHWKRGY DQG WKH UHPDLQLQJ XVHIXO OLYHVY DUH UHYLHZHG DW OHDVW DQQX
LOQWDQJLEOH DVVHWYV LV EDVHG RQ KLVWRULF SHUIRUPDQFH DV ZHOO DV H[SH
UHTXLUHV D VLIJQLILFDQW GHJUHH RI MXGJHPHQW $PRUWLVDWLRQ KDV EHHQ

7KH DVVXPSWLRQV UHJDUGLQJ HVWLPDWHG XVHIXO OLYHV IRU WKH ILQDQF
ODQDJHPHQW FRQWUDFWYV 2YHU FRQWUDFW SHULRG

6RIWZDUH O SXUFKDVHG O \HDUV

6RIWZDUH O RWKHU \HDUV

'"HYHORSPHQW H[SHQGLWXUH 2YHU FRQWUDFW SHULRG

2WKHU \HDUV

ODQDJHPHQW FRQWUDFWY FRPSULVH WKH YDOXH RI FRQWUDFWYV ZLWK WKLUG

'HYHORSPHQW H[SHQGLWXUH LQFOXGHVY VRIWZDUH UHODWLQJ WR &DUH2Q HO}
1IHWFDUH $SS DQG FOLQLFDO LQWHOOHFWXDO SURSHUW\ LQ WKH PHQWDO KHD

1HWFDUH /I$SPXLONMGIG &RQVROLGDWHG DQG 6HSDUDWH $QQXDO )LOQDQFLD



2SXIW XS XLI +VSYT ERRYEP UM
W X E X | QaldRXWH Y 1 H

IRU WKH \HDU HQGHG 6HSWHPEHU

,QYHVWPHQWYV FR® W HRXXHI® V
,QW D QJLE OFHRIDWWLHIXW G

1HW FDUU\LQJ YDOXH
&RVW
$FFXPXODWHG DPRUWLVDWLRQ DQG LPSDLUPHQW ORVVHV

ORYHPHQW LQ WKH FDUU\LQJ YDOXH
&DUU\LQJ YDOXH DW 2FWREHU

$GGLWLRQV o

'LVSRVDOV o} ¢}
$PRUWLVDWLRQ o)
7UDQVIHUV IURP SURSHUW\ SODQW DQG KMTXLSPHQW

7UDQVIHUV EHWZHHQ FDWHJRULHYV (o) o

&DUU\LQJ YDOXH DW 6HSWHPEHU

1HW FDUU\LQJ YDOXH
&RVW
$FFXPXODWHG DPRUWLVDWLRQ DQG LPSDLUPHQW ORVVHV

ORYHPHQW LQ WKH FDUU\LQJ YDOXH

&DUU\LQJ YDOXH DW 2FWREHU

$GGLWLRQV o)

'LVSRVDOV o]

$PRUWLVDWLRQ

7UDQVIHUV IURP SURSHUW\ SODQW DQG KMTXLSPHQW

7UDQVIHUV EHWZHHQ FDWHJRULHYV o) 0o

&DUU\LQJ YDOXH DW 6HSWHPEHU

'"HYHORSPHQW H[SHQGLWXUH FRQVLVWYV RI WKH 1HWFDUH $SS &DUH2Q UHODWHG SURMHFW FRVWYV DQG &OLQLFDO
'"HYHORSPHQW H[SHQGLWXUH UHODWLQJ WR &DUH2Q FDSLWDOLVHG WR VRIWZDUH

1RERUURZLQJ FRVWYV ZHUH FDSLW@O®LVHOW/XULQJ WKH

IHWFDUH /I$XIGNME G &RQVROLGDWHG DQG 6HSDUDWH $QQXDO )LQDQFLDO 6WDWHPHQWV



2SXIW XS XLI +VSYT ERRYEP UM
W X E X | QaldRXWH Y 1 H

IRU WKH \HDU HQGHG 6HSWHPEHU

,QYHVWPHQWYV FRE® W HRQXH® V
*RRGZLOO

1HW FDUU\LQJ YDOXH
&RVW

$FFXPXODWHG LPSDLUPHQW ORVVHV

7KHUH ZHUH QR PRYHPHQWY LQ WKH FDUU\LQJ YDOXH RI JRRGZLOO LQ WKH FXUUH

*RRGZLOO LPSDLUPHQW WHVWLQJ

*RRGZLOO LV DOORFDWHG WR WKH FDVK JHQHUDWLQJ XQLW &*8 WKDW LV H[S
PHDVXUHG DQG PDQDJHG DW DQ RSHUDWLQJ VHIPHQW OHYHO

*RRGZLOO LV FRQVLGHUHG IRU LPSDLUPHQW DQQXDOO\

7KH UHFRYHUDEOH DPRXQWY DUH GHWHUPLQHG E\ SURMHFWLQJ WKH IXWXUH F
DVVHWY WDNLQJ LQWR DFFRXQW PDUNHW FRQGLWLRQV DQG WKH H[SHFWHG X
RI WKHVH FDVK IORZV LV GHWHUPLQHG XVLQJ DQ DSSURSULDWH GLVFRXQW UD

7KH WDQJLEOH DQG LQWDQJLEOH DVVHWY FRQVWLWXWLQJ WKH KRVSLWDO &*8
SRUWIROLR &*8 EHLQJ WHVWHG IRU JRRGZLOO LPSDLUPHQW $Q\ IXUWKHU LPSI

&*8 YDOXH LQ XVH FDOFXODWLRQ DUH DSSOLHG DJDLQVW JRRGZLOO DQG LPP}
SURILW RU ORVV

7KH FDUU\LQJ YDOXH RI JRRGZLOO KDV EHHQ DOORFDWHG WR WKH IROORZLQJ &*8\

+RVSLWDO RSHUDWLRQV
3ULPDU\ FDUH RSHUDWLRQV
OHQWDO KHDOWK RSHUDWLRQV

1HWFDUH /I$SPXLONMGIG &RQVROLGDWHG DQG 6HSDUDWH $QQXDO )LOQDQFLD



2SXIW XS XLI +VSYT ERRYEP UM
W X E X | QaldRXWH Y 1 H

IRU WKH \HDU HQGHG 6HSWHPEHU

,QYHVWPHQWYV FR® W HRXXHI® V
*RRGZEP@WLQXHG

+RVSLWDO SULPDU\ FDUH DQG PHQWDO KHDOWK RSHUDWLRQV

7KH UHFRYHUDEOH DPRXQWV RI WKH KRVSLWDO SULPDU\ FDUH DQG PHQWDO K

EDVHG RQ YDOXH LQ XVH 7KH YDOXH LQ XVH LV FDOFXODWHG DV WKH SUHVHQ

DWWULEXWDEOH WR HDFK &*8 7KH NH\ DVVXPSWLRQV LQ WKH YDOXH LQ XVH F

a7KH IXWXUH SURMHFWHG FDVK IORZVY DUH EDVHG RQ PDQDJHPHQWxV IRUHFD\

2FWREHU WR 6HSWHPEHU .H\ DVVXPSWLRQV DSSOLHG LQ WKH FDV

DQG WDULII FKDQJHY VDODU\ LQFUHDVHY DQG LQIODWLRQ

a$ SUH WD[ ZHLJKWHG DYHUDJH FRVW RI FDSLWDO :$&& IRU KRVSLWDO RSHUI
SULPDU\ FDUH RSHUDWLRQV RI DQG IRU PHQWDO KHDOWK RI
FDOFXODWHG

a7KH XQOHYHUHG FRVW RI FDSLWDO XWLOLVHG DV D FRQVHUYDWLYH SRVW W

KDV EHHQ DSSOLHG E\ WKH *URXS
a/RQJ WHUP JURZWK UDWH RI

7KH DPRXQW E\ ZKLFK WKH YDOXH LQ XVH H[FHHGV WKH FDUU\LQJ YDOXH SURY
GLUHFWRUV WR FRQFOXGH WKDW D UHDVRQDEOH FKDQJH LQ DQ\ RI WKH NH\ D
LPSDLUPHQW ORVYV

ODQDJHPHQW KDV GHWHUPLQHG WKH YDOXHY DVVLIQHG WR HDFK RI WKH DERY

$SSURDFK XVHG WR GHWHUPLQH YDOXHV

$YHUDJH DQQXDO JURZWK UDWH RYHU WKH IRXU \HDU IR
RQ SDVW SHUIRUPDQFH DQG PDQDJHPHQWxV H[SHFWDWL
PDUNHW GHYHORSPHQWY 7RZDUGV WKH HQG RI WKH IRU
LV EROVWHUHG E\ WKH LPSDFW RI FHUWDLQ VWUDWHJLF
*XLGDQFH REWDLQHG IURP WKH 1HWFDUH 7DULII &RPPLW
H[SHULHQFH ZLWK IXQGHUV DQG WKH RXWFRPH RI RQJRL
WDNLQJ LOQWR FRQVLGHUDWLRQ ERWK KLVWRULF DQG IR
LQIODWLRQ UDWHYV

ODQDJHPHQW IRUHFDVWYV VDODU\ FRVW LQFUHDVHYV EDV}
6DODU\ LQFUHDVHV |VWUXFWXUH Rl WKH EXVLQHVV DGMXVWLQJ IRU LQIODWI
UHIOHFWLQJ DQ\ SRVVLEOH IXWXUH UHVWUXFWXULQJ RU
ODQDJHPHQW IRUHFDVWV LQIODWLRQ XVLQJ JXLGDQFH R
EDQNV RQ WKHLU ORQJ WHUP LQIODWLRQ IRUHFDVWYV IR
7KLV LV WKH ZHLJKWHG DYHUDJH JURZWK UDWH XVHG W]
IORZV EH\RQG WKH EXGJHW SHULRG $Q LQWHUQDO DFW:
SHUIRUPHG EXW FDSSHG LQ OLQH ZLWK WKH 6RXWK $I1UL
PD[LPXP LQIODWLRQ WDUJHW EDQG

S3UH WD[ GLVFRXQW UDBWHYHFW VSHFLILF ULVNV UHODWLQJ WR WKH UHOHYDQW

$FWLYLW\

7DULII FKDQJHV

,QIODWLRQ

*URZWK UDWH

1HWFDUH /I$SXIGNMGIG &RQVROLGDWHG DQG 6HSDUDWH $QQXDO )LQDQFLDO 6WDWHPHQWV



2SXIW XS XLI +VSYT ERRYEP UM
W X E X | QaldRXWH Y 1 H

IRU WKH \HDU HQGHG 6HSWHPEHU

,QYHVWPHQWYV FRE® W HRQXH® V
6HIJPHQW UHSRUW

,QIRUPDWLRQ UHSRUWHG WR WKH FKLHI RSHUDWLQJ GHFLVLRQ PDNHU WKH ([HFXW
DUH VHSDUDWHO\ UHSRUWHG 5HIHU WR QRWH IRU IXUWKHU GHWDLOV

OHDVXUHPHQW RI VHIPHQW SHUIRUPDQFH DQG DOORFDWLRQ RI UHVRXUFHYV

7KH VHIPHQWDO DQDO\VLY UHIOHFWV WKH RSHUDWLQJ VWUXFWXUH XQGHU ZK

7KH VHIPHQWY DUH UHYLHZHG E\ WKH ([HFXWLYH &RPPLWWHH WR WKH RSHUDYV

FRPSULVHG RI

a+RVSLWDO DQG HPHUJHQF\ VHUYLFHV IXUWKHU GLVDJJUHJDWHG LQWR +RVSI
DFXWH VHUYLFHV ZKLFK LQFOXGH WKH SURYLVLRQ RI HPHUJHQF\ VHUYLFHV
GLDJQRVWLFV VXSSRUW VHUYLFHY DQG WKH VDOH RI KHDOWKFDUH SURGXFW

a3uLPDU\ &DUH RIIHUV FRPSUHKHQVLYH SULPDU\ KHDOWK FDUH VHUYLFHV HP
DQG DGPLQLVWUDWLYH VHUYLFHVY WR PHGLFDO DQG GHQWDO SUDFWLFHYV

6HIJPHQW UHSRUW O

6WDWHPHQW RI SURILW RU ORVYV

5HYHQXH

(%,7'$ o
'"HSUHFLDWLRQ DQG DPRUWLVDWLRQ o)
2SHUDWLQJ SURILW ORVYV 0

$GGLWLRQDO VHJPHQW
LQIRUPDWLRQ

&RVW RI VDOHV H[FOXGLQJ GLUHFW

SD\UROO

'LUHFW SD\UROO ()
3URSHUW\ UHQWDO UHFHLYHG o)
,QGLUHFW SD\UROO LQFOXGLQJ H[HFXWLYH

GLUHFWRUV ()
1HW LPSDLUPHQW RI SURSHUW\ SODQW

DQG HTXLSPHQW 0o

5HODWHV WR UHYHQXH HDUQHG LQ WKH +RVSLWDO DQG HPHUJHQF\ VHUYLFHV VHIPHQW
(DUQLQJV EHIRUH LQWHUHVW WD[ GHSUHFLDWLRQ DQG DPRUWLVDWLRQ
%DVHG RQ WKH FXUUHQW \HDU DVVHVVPHQW DGGLWLRQDO GLVFORVXUH KDV EHHQ DGGHG LQ WKH VHIJPHQW UHSF

1HWFDUH /I$SPXLONMGIG &RQVROLGDWHG DQG 6HSDUDWH $QQXDO )LOQDQFLD



2SXIW XS XLI +VSYT ERRYEP UM
W X E X | QaldRXWH Y 1 H

IRU WKH \HDU HQGHG 6HSWHPEHU

,QYHVWPHQWYV FR® W HRXXH® V
6HIPHQW FR{RWVY X H G
6HIJPHQW UHSRUW e}

6WDWHPHQW RI SURILW RU ORVYV

SHYHQXH

(%,7'$ o
'"HSUHFLDWLRQ DQG DPRUWLVDWLRQ o
2SHUDWLQJ SURILW o

$GGLWLRQDO VHJPHQW
LQIRUPDWLRQ

&RVW RI VDOHV H[FOXGLQJ GLUHFW

SD\UROO
'LUHFW SD\UROO o)
3URSHUW\ UHQWDO UHFHLYHG o
,QGLUHFW SD\UROO LQFOXGLQJ H[HFXWLYH

GLUHFWRUV o)
,PSDLUPHQW Rl SURSHUW\ SODQW DQG

HTXLSPHQW o)

5HODWHV WR UHYHQXH HDUQHG LQ WKH +RVSLWDO DQG HPHUJHQF\ VHUYLFHV VHIPHQW
(DUQLQJV EHIRUH LOQWHUHVW WD[ GHSUHFLDWLRQ DQG DPRUWLVDWLRQ
%DVHG RQ WKH FXUUHQW \HDU DVVHVVPHQW DGGLWLRQDO GLVFORVXUH KDV EHHQ DGGHG LQ WKH VHIJPHQW UHSF

)XQGLQJ
'HEW

$00 ERUURZLQJY DUH PHDVXUHG DW DPRUWLVHG FRVW

/IRQJ WHUP GHEW

7RWDO GHEW

6KRUW WHUP SRUWLRQ

1RQ FXUUHQW SRUWLRQ

&RPSULVLQJ

8QVHFXUHG OLDELOLWLHY DW DPRUWLVHG FRVW
3URPLVVRU\ QRWHV DQG FRPPHUFLDO SDSHU LQ LVVXH
%DQN ORDQV
2WKHU

IHWFDUH /I$XIGNME G &RQVROLGDWHG DQG 6HSDUDWH $QQXDO )LQDQFLDO 6WDWHPHQWV



2SXIW XS XLI

IRU WKH \HDU HQGHG 6HSWHPEHU

YXQGIFRQWLQXHG
'"HEMRQWLQXHG
/RQJ WHU FREQMEMQ X H G

+VSYT ERRYEP JM
W X E X | QaldRXWH Y 1 H

BURPLVVRU\ QRWHV DQG FRPPHUFLDO |[SDSHU LQ LVVXH

5HSD\DEOH RQ PDWXULW\ RQ
2FWREHU
'"HFHPEHU
YHEUXDU\
6HSWHPEHU
YHEUXDU\
'"HFHPEHU
-DQXDU\
JHEUXDU\
6HSWHPEHU
2FWREHU
1RYHPEHU
JHEUXDU\
-X0\

%»DQN ORDQV DQG RWKHU
5HSD\DEOH RQ PDWXULW\ RQ
-DQXDU\
6HSWHPEHU
6HSWHPEHU

ODWXULW\ SURILOH

7KLV PDWXULW\ DQDO\VLV LQFOXGHV WKH FRQWUDFWXDO XQGLVFRXQWHG FDVK IORZV UHSUHVHQWHG E\ JURVV F
GLIIHUHQW WR WKRVH UHIOHFWHG LQ WKH VWDWHPHQW RI ILQDQFLDO SRVLWLRQ ZKLFK DUH EDVHG RQ GLVFRXQW

1IHWFDUH /LSXIGNMGIG &RQVROLGDWHG DQG 6HSDUDWH $QQXDO

JLQDQFLD!



2SXIW XS XLI +VSYT ERRYEP UM
W X E X | QaldRXWH Y 1 H

IRU WKH \HDU HQGHG 6HSWHPEHU

YXQGIFRQRWLQXHG
'"HEMRQWLQXHG
/RQJ WHU F REGMEMQ X H G

8QGUDZQ ERUURZLQJ IDFLOLWLHYV
7KH *URXS KDV WKH IROORZLQJ XQGUDZQ ERUURZLQJ IDFLOLWLHYV DW 6HSWHPEH

&RPPLWWHG IDFLOLWLHV

J)DFLOLWLHV H[SLUH

'LWKLQ \HDU

ORUH WKDQ \HDU o)

8QFRPPLWWHG IDFLOLWLHV

J)DFLOLWLHV H[SLUH

:LWKLQ \HDU

%HWZHHQ DQG \HDUV o)

$IWHU \HDUV RU PRUH o

7TRWDO IDFLOLWLHV

'"HEW UHFRQFLOLDWLRQ

2FWREHU

&DVK IORZV

5HSD\PHQW RI GHEW

3URFHHGV RI GHEW UDLVHG o}

1RQ FDVK

$FFUXHG LQWHUHVW o

7UDQVIHU EHWZHHQ FDWHJRULHYV o
6HSWHPEHU

2FWREHU
&DVK IORZV

5HSD\PHQW RI GHEW

B3URFHHGV RI GHEW UDLVHG o}
1RQ FDVK
$FFUXHG LQWHUHVW o]
7UDQVIHU EHWZHHQ FDWHJRULHYV 0o

6HSWHPEHU

IHWFDUH /I$XIGNME G &RQVROLGDWHG DQG 6HSDUDWH $QQXDO )LQDQFLDO 6WDWHPHQWV



2SXIW XS XLI +VSYT ERRYEP UM
W X E X | QaldRXWH Y 1 H

IRU WKH \HDU HQGHG 6HSWHPEHU

)XQGIFRQWLQXHG
&DVK DQG FDVK HTXLYDOHQWY DQG EDQN RYHUGUDIWV

$00 FDVK DQG FDVK HTXLYDOHQWY DQG EDQN RYHUGUDIWY DUH GHQRPLQDWHG LQ

&DVK RQ KDQG DQG EDODQFHV ZLWK EDQNYV
%DQN RYHUGUDIWV o)

,QFOXGHG LQ FDVK DQG FDVK HTXLYDOHQWY LV UHVWULFWHG FDVK

+3)/ % %% (( WUXVWV

1HWFDUH )RXQGDWLRQ QRQ SURILW FRPSDQ\

,Q WHUPV RI WKH IRXQGLQJ GRFXPHQWV RI WKHVH HQWLWLHV WKH FDVK LV RQO\ DEOH WR EH XVF

5HIHU WR QRWH IRU GLVFXVVLRQ RQ FUHGLW ULVN OLTXLGLW\ ULVN DQG FDSLW

,QYHVWPHQW LQFRPH

,QYHVWPHQW LQFRPH FRPSULVHV PDLQO\ RI LQWHUHVW RQ IXQGV LQYHVWHG 7
UHFRJQLVHG LQ SURILW RU ORVV ,QYHVWPHQW LQFRPH LV UHFRJQLVHG LQ SU
HIITHFWLYH LQWHUHVW PHWKRG

,QWHUHVW RQ EDQN DFFRXQWYV DQG RWKHU

)XQGLEPRQWLQXHG
JLOQODQFH FRVWYV

JLQDQFH FRVWY FRPSULVH LQWHUHVW H[SHQVHV RQ ERUURZLQJVY LQWHUHVW |
FDVK IORZ KHGJH DFFRXQWLQJ UHVHUYH DQG SRVW HPSOR\PHQW EHQHILW SOL
LQ SURILW RU ORVV $00 ERUURZLQJ FRVWYV DUH UHFRJQLVHG LQ SURILW RU O
WKH ERUURZLQJ FRVWYV DUH GLUHFWO\ DWWULEXWDEOH WR WKH DFTXLVLWLRQ
LQ ZKLFK FDVH WKH\ DUH FDSLWDOLVHG WR SURSHUW\ SODQW DQG HTXLSPHQ
SRUWLRQ RI WKH DPRUWLVDWLRQ RI WKH FDVK IORZ KHGJH UHVHUYH UHODWLC
UHDOLVHG WKURXJK LQWHUHVW

,QWHUHVW RQ EDQN ORDQV DQG RWKHU

,QWHUHVW H[SHQVH RQ OHDVH OLDELOLWLHYV

,QWHUHVW RQ SURPLVVRU\ QRWHYV

7RWDO IXQGLQJ ILQDQFH FRVWYV

$PRUWLVDWLRQ RI FDVK IORZ KHGJH DFFRXQWLQJ UHVHUYH O
3RVW HPSOR\PHQW EHQHILW SODQ ILQDQFH FRVWYV

1HWFDUH /I$SPXLONMGIG &RQVROLGDWHG DQG 6HSDUDWH $QQXDO )LOQDQFLD



2SXIW XS XLI +VSYT ERRYEP UM
W X E X | QaldRXWH Y 1 H

IRU WKH \HDU HQGHG 6HSWHPEHU

2XU SHRSOH

S5HPXQHUDWLRQ RI GLUHFWRUV DQG SUHVFULEHG RIILFHUV

, QWHUHVWYV RI GLUHFWRUV DQG SUHVFULEHG RIILFHUV

7KH EHQHILFLDO DQG QRQ EHQHILFLDO LQWHUHVWYV RI GLUHFWRUVY DQG SUHVFULE
&RPSDQ\ ZHUH

([HFXWLYH GLUHFWRUV

5+ )ULHGODQG o)
.1 *LEVRQ

3UHVFULEHG RIILFHUV

7 $NDORR o) o)
06 'D &RVWD

- GX 30HVVLV o) o) o)
&( *ULQGHOO

1 YDQ GHU OHUZH
7RWDO

7KH GLUHFW VKDUHVY KHOG DUH EHQHILFLDO
- GX 30HVVLV UHVLJQHG ZLWK HIIHFW IURP -XQH

7KH UHJLVWHU RI LQWHUHVWY RI GLUHFWRUV LQ WKH VKDUHV RI WKH &RPSDQ\ LV
1R HIHFXWLYH GLUHFWRU RU SUHVFULEHG RIILFHU KROGYV DQ\ LQWHUHVW LQ WKH

$W WKH GDWH RI WKLV UHSRUW WKHVH LOQWHUHVWY LQ RUGLQDU\ DQG SUHIHUHQF
HQG

IHWFDUH /I$XIGNME G &RQVROLGDWHG DQG 6HSDUDWH $QQXDO )LQDQFLDO 6WDWHPHQWV



2SXIW XS XLI +VSYT ERRYEP UM
W X E X | QaldRXWH Y 1 H

IRU WKH \HDU HQGHG 6HSWHPEHU

2XU SHRRQWLQXHG

SHPXQHUDWLRQ RI GLUHFWRUV DFRR®QQWUQGXHGLEHG RIILFHUV

'LUHFWRUVx DQG SUHVFULEHG RIILFHUVXx VKDUH RSWLRQV

+HDOWK 3DUWQHUV IRU /LIH

7KH IROORZLQJ VKDUH RSWLRQV ZHUH KHOG E\ GGIHESH¥FMFRBHWDQG SUHVFULEHG RIILF

([HFXWLYH GLUHFWRUV

.1 *LEVRQ 2FW o)
‘HLJKWHG DYHUDJH H[HUFLVH SULFH

S3UHVFULEHG RIILFHUV

&( *ULQGHOO 2FW o)
HLJKWHG DYHUDJH H[HUFLVH SULFH

1RVKDUH RSWLRQV ZHUH JUD@WHG LQ
+HDOWK 3DUWQHUV IRU /LIH VKDUBHSWHFEHW KDG YHVWHG DV DW

6KDUH ,QFHQWLYH 30DQ
7KH IROORZLQJ VKDUHV ZHUH KHOG E\ GLUHFWRUV DQG SUHVFULEHG RIILFHUV DW

([HFXWLYH GLUHFWRUV

5+ )JULHGODQG o)

.1 *LEVRQ o)

3UHVFULEHG RIILFHUV

7 $NDORR o)

- GX 30HVVLV o)
&( *ULQGHOO o)

06 'D &RVWD o)

:1 YDQ GHU OHUZH o)

- GX 30HVVLV UHVLIJQHG ZLWK HIIHFW IURP -XQH

1IHWFDUH /LISXIGNMG G &RQVROLGDWHG DQG 6HSDUDWH $QQXDO )LQDQFLD



2SXIW XS XLI +VSYT ERRYEP UM
W X E X | QaldRXWH Y 1 H

IRU WKH \HDU HQGHG 6HSWHPEHU

2XU SHRBQWLQXHG
SHPXQHUDWLRQ RI GLUHFWRUV DRR®Q@WUGXHGLEHG RIILFHUV
'LUHFWRUVx DQG SUHVFULEHG RIILFHUVx HPROXPHQWYV

(PROXPHQWY SDLG WR GLUHFWRUY DQG SUHVFULEHG RIILFHUV RI WKH *URXS E\ WK
JDLQV RQ VLQJOH LQFHQWLYH VKDUHV H[HIWHWVPHEG UDRY WKW RDON HIQGRIZG

([HEXWLYH GLUHFWRUV

5+ JULHGODQG
.1 *LEVRQ

5+ )ULHGODQG
.1 *LEVRQ

,QFHQWLYH ERQXVHV SDLG LQ WKH FXUUHQW \HDU UHODWLQJ WR ILQDQFLDO SHUIRUPDQFH RI WKH SUHYLRXV ILQ
*UDQW GDWH IDLU YDOXH Rl GHIHUUHG VKDUHV JUDQWHG LQ WKH FXUUHQW ILQDQFLDO \HDU
1RWH (DFK GLUHFWRU KDV UHFHLYHG GLYLGHQG LQFRPH ZKLFK LV EHORZ 5 PLOOLRQ

1RQ H[HFXWLYH GLUHFWRUYV
JHHV IRU VHUYLFHV DV GLUHFWRUYV

05 %RZHU

7 %UHZHU ¢}
% %XOR

/ +XPDQ

, .LUN

' .QHDOH (o]
0- .XVFXV ¢}
7 /IHRND ¢}
$ ODGLWVH

." ORURND ¢}

5 3KLOOLSV
/| BWHSKHQV

05 %RZHU UHWLUHG HIIHFWLYH IURP 6HSWHPEHU

7 %UHZHU UHVLJQHG HIIHFWLYH IURP 'HFHPEHU

' .QHDOH UHWLUHG HIIHFWLYH IURP )HEUXDU\

0- .XVFXV DQG ." ORURND UHWLUHG HIIHFWLYH IURP 'HFHPEHU
7 /[HRND UHVLJQHG HIIHFWLYH IURP ODUFK

IHWFDUH /I$XIGNME G &RQVROLGDWHG DQG 6HSDUDWH $QQXDO )LQDQFLDO 6WDWHPHQWV



2SXIW XS XLI +VSYT ERRYEP UM
W X E X | QaldRXWH Y 1 H

IRU WKH \HDU HQGHG 6HSWHPEHU

2XU SHRRQWLQXHG

5HPXQHUDWLRQ RI GLUHFWRUV DFR® WUBXHAGLEHG RIILFHUV
'LUHFWRUVx DQG SUHVFULEH GFRIQWIHUXHGHPROXPHQW YV
3UHVFULEHG RIILFHUV

7 $NDORR

- GX 30HVVLV

( %RFN

&( *ULQGHOO

06 'D &RVWD

1 YDQ GHU OHUZH

7 $NDORR

- GX 30HVVLV

&( *ULQGHOO

06 'D &RVWD

1 YDQ GHU OHUZH

,QFHQWLYH ERQXVHV SDLG LQ WKH FXUUHQW \HDU UHODWLQJ WR ILQDQFLDO SHUIRUPDQFH RI WKH SUHYLRXV ILQD

*UDQW GDWH IDLU YDOXH RI GHIHUUHG VKDUHV JUDQWHG LQ WKH FXUUHQW ILQDQFLDO \HDU

- GX 30HVVLV UHVLJQHG ZLWK HIIHFW IURP -XQH

( %RFN ZDV DSSRLQWHG ZLWK HIIHFW IURP 2FWREHU SULRU WR WKLV KH ZDV DFWLQJ PDQDJLQJ GLUHFWRU |
1RWH (DFK SUHVFULEHG RIILFHU KDV UHFHLYHG GLYLGHQG LQFRPH ZKLFK LV EHORZ 5 PLOOLRQ

3RVW HPSOR\PHQW KHDOWKFDUH EHQHILW REOLJDWLRQV
3RVW HPSOR\PHQW EHQHILWY DUH SURYLGHG IRU FHUWDLQ H[LVWLQJ DQG IRU
EDVHG RQ DVVXPSWLRQV ZKLFK LQFOXGH VXEVLG\ LQIODWLRQ DQG WKH GLVFF

PHWKRG DQG DVVXPSWLRQV XVHG DUH SURYLGHG EHORZ 5HPHDVXUHPHQW JD|
FRPSUHKHQVLYH LQFRPH

3RVW HPSOR\PHQW KHDOWKFDUH EHQHILWV

1IHWFDUH /LISXIGNMG G &RQVROLGDWHG DQG 6HSDUDWH $QQXDO )LQDQFLD



2SXIW XS XLI +VSYT ERRYEP UM
W X E X | QaldRXWH Y 1 H

IRU WKH \HDU HQGHG 6HSWHPEHU

2XU SHRBQWLQXHG
S3RVW HPSOR\PHQW KHDOWKFDUHRBDMQKYIXMGREOLIJIDWLRQV
3RVW HPSOR\PHQW KHDGWRRRODLWDEKKHEG QHILWYV

(PSOR\HHV ZKR MRLQHG WKH *URXS SULRU WR 1RYHPEHU DUH HQWLWOHG WR |
'XH WR SUHYLRXV HPSOR\PHQW EHQHILWY RITHUHG WKH *URXS KDV KRQRXUHG LW\
HPSOR\PHQW KHDOWKFDUH REOLJDWLRQV DULVLQJ EHIRUH WKH FKDQJH LQ SROLF\

$Q DFWXDULDO YDOXDWLRQ RI WKH SRVW HPSOR\PHQW KHDOWKFDUH EHQHILWYV RI
HYHU\ WZR \HDUV XVLQJ WKH SURMHFWHG XQLW FUHGLW PHWKRG 7KH SRVW HPSC

'"HWDLOV RI WKH GHILQHG EHQHILW REOLJDWLRQV DUH VHW RXW EHORZ

9DOXDWLRQ

/IDVW DFWXDULDO YDOXDWLRQ SHUIRUPHG E\ 3Z& 6% 6HSWHPEHU
9DOXDWLRQ PHWKRG DGRSWHG SURMHFWHG XQLW FUHGLW P

BULQFLSDO DFWXDULDO DVVXPSWLRQV
1HW GLVFRXQW UDWH
6XEVLG\ LQIODWLRQ

5p
$FWXDULDO REOLJDWLRQ RI DPRXQWY UHFRJQLVHG LQ WKH
VWDWHPHQW RI ILQDQFLDO SRVLWLRQ

8QIXQGHG REOLJDWLRQ

5HFRQFLOLDWLRQ RI GHILQHG EHQHILW REOLJDWLRQ WR DPRXQWYV
UHFRJQLVHG LQ WKH VWDWHPHQW RI ILQDQFLDO SRVLWLRQ
/LDELOLW\ DW EHJLQQLQJ RI \HDU

&XUUHQW VHUYLFH FRVW

,QWHUHVW FRVW

%HQHILWYV SDLG

SHPHDVXUHPHQW JDLQV o)
&KDQJH LQ ILQDQFLDO DVVXPSWLRQV o
(ISHULHQFH YDULDQFH o

/ILDELOLW\ DW HQG RI \HDU

3RVW HPSOR\PHQW KHDOWKFDUH FRVWY UHFRJQLVHG LQ WKH
VWDWHPHQW RI SURILW RU ORVYV

6HUYLFH FRVW

,QWHUHVW FRVW

7TRWDO FRVW UHFRJQLVHG LQ SURILW RU ORVYV

$PRXQW UHFRJQLVHG LQ RWKHU FRPSUHKHQVLYH LQFRPH
5HPHDVXUHPHQW RI WKH SRVW HPSOR\PHQW KHDOWKFDUH EBQHILW REOLJDWLRQ
1HW DFWXDULDO JDLQV UHFRJQLVHG LQ RWKHU FRPSUHKBQVLYH LQFRPH

7KH FXUUHQW VHUYLFH FRVW IRU WKH \HDU KDV EHHQ LQFOXGHG LQ DGPLQLVWUD\

7KH *URXS H[SHFWV WR FRQWULEXWH DSSUR[LPDWHO\ 5 PLOOLRQ WR WKH SRVW }
5 PLOOLRQ

7KH GXUDWLRQ Rl WKH REOLJDWLRQ LV DSSUR[LPDWHO\ \HDUV EDVHG RQ WKH FX

IHWFDUH /I$XIGNME G &RQVROLGDWHG DQG 6HSDUDWH $QQXDO )LQDQFLDO 6WDWHPHQWV



2SXIW XS XLI +VSYT ERRYEP UM
W X E X | QaldRXWH Y 1 H

IRU WKH \HDU HQGHG 6HSWHPEHU

2XU SHRRQWLQXHG

3RVW HPSOR\PHQW KHDOWKFDUFREWQBNMNMGREOLIJDWLRQV
3RVW HPSOR\PHQW KHD FRQWLQKHG QHILWYV
BHQVLWLYLW\ $QDO\VLYV

7KH HIIHFW RI D LQFUHDVH RU GHFUHDVH LQ WKH LQIODWLRQ DVVXPSWLRQ RQ W
OLDELOLW\ LV DV IROORZV

LQFUHDVH LQ LQIODWLRQ
GHFUHDVH LQ LQIODWLRQ

7KH UHVXOWYVY RI WKH YDOXDWLRQ DUH VHQVLWLYH WR FKDQJHV LQ WKH DVVXPSW
XVHG 7KH HIIHFW RI DGMXVWLQJ WKH DVVXPSWLRQV LV VKRZQ EHORZ

1HW GLVFRXQW UDWH GHFUHDVH RI
I1HW GLVFRXQW UDWH LQFUHDVH RI

7KH PHWKRGVY DQG W\SHV RI DVVXPSWLRQV XVHG LQ SUHSDULQJ WKH VHQVLWLYLW

7KH VFKHPH H[SRVHV WKH *URXS WR D QXPEHU RI ULVNV

,QWHUHVW UBWH RHKNRHxV OLDELOLWLHY DUH DVVHVVHG XVLQJ PDUNHW \LHOGV RQ
OLDELOLWLHV $Q LQFUHDVH LQ WKH LQWHUHVW UDWH ZLOO LQFUHDVH WKH SODQ

ORUWDOLWQ WIMNUHDVH LQ WKH OLIH H[SHFWDQF\ RI WKH SODQ SDUWLFLSDQWYV ZLC

,QIODWLREQR UIQMNJHDVH LQ WKH LQIODWLRQ UDWH ZLOO LPSDFW KHDOWKFDUH FRVW

1IHWFDUH /LISXIGNMG G &RQVROLGDWHG DQG 6HSDUDWH $QQXDO )LQDQFLD



2SXIW XS XLI +VSYT ERRYEP UM
W X E X | QaldRXWH Y 1 H

IRU WKH \HDU HQGHG 6HSWHPEHU

2XU SHRRQWLQXHG
6KDUH EDVHG SD\PHQWYV

7KH *URXS FXUUHQWO\ KDV WZR HTXLW\ VHWWOHG VKDUH VFKHPHV QDPHO\ WKH +
DQG WKH 6LQJOH ,QFHQWLYH 30DQ

7KH IDLU YDOXH RI VKDUHV JUDQWHG LQ WHUPV RI WKH 6LQJOH ,QFHQWLYH 30
DYHUDJH WUDGHG VKDUH SULFH RQ WKH JUDQW GDWH

7KH IROORZLQJ DPRXQWYV UHODWLQJ WR VKDUH EDVHG SD\PHQWY ZHUH LQFOXGHG
GXULQJ WKH \HDU

(TXLW\ VHWWOHG
+HDOWK 3DUWQHUV IRU /LIH % %%(( WUDQVDFWLRQ o) o]
6LQJOH ,QFHQWLYH 30DQ

$GGLWLRQDO GHWDLOV UHJDUGLQJ WKH DVVXPSWLRQV XVHG WR YDOXH WKH VKDU

+HDOWK 3DUWQHUV IRU /LIH % %% (( WUDQVDFWLRQ

7KH *URXS LPSOHPHQWHG WKH +HDOWK 3DUWQHUV IRU /LIH +3)/ LQLWLDWLYH RQ
EDVHG %ODFN (FRQRPLF SDUWLFLSDWLRQ DQG WUDQVIRUPDWLRQ ZLWKLQ WKH 1HV

$ EURDG JURXSLQJ RI SUHGRPLQDQWO\ KLVWRULFDOO\ GLVDGYDQWDJHG LQGLYLGX
7TUXVWYV ZDV LGHQWLILHG DQG SURYLGHV WKH RSSRUWXQLW\ WR DFTXLUH 1HWFDU
WKHUHRI

7KH +3)/ IRUPHG IRXU VHSDUDWH 7UXVWV EHLQJ 7KH 3IDWLHQW &DUH DQG 3DVVLRQ
BDUWQHUVKLSY 7UXVW 7KH ORWKHU DQG &KLOG 7UXVW DQG 7KH +HDOWK\ /LIHVW\(

7KH REMHFWLYH RI WKH +3)/ WUXVWV LV WR PDNH PDQDJH DQG DGPLQLVWHU WKH
WUXVW XQLWV DQG WKH DVVHWYV DQG OLDELOLWLHV RI WKH WUXVWV LQ D PDQQH
DQG VRFLR DQG HFRQRPLF GHYHORSPHQW

'LYLGHQGV RU RWKHU GLVWULEXWLRQV UHFHLYHG RQ +3)/ VKDUHY DUH DSSOLHG Il
DGPLQLVWUDWLYH DQG RSHUDWLQJ H[SHQVHV DQG WKHUHDIWHU DUH GLVWULEXW

'XULQJ WKH \HDU QLO WUHDVXU\ VKDUHV ZHUH DFTXLUHG E\ WKH +3)/
DQG WUHDVXU\ VKDUHV KHOG E\ WKH +3)/ % %% (( 7TUXVWV ZHUH VROG R

1HWFDUH /I$SXIONMGIG &RQVROLGDWHG DQG 6HSDUDWH $QQXDO )LQDQFLDO 6WDWHPHQWYV



2SXIW XS XLI +VSYT ERRYEP UM
W X E X | QaldRXWH Y 1 H

IRU WKH \HDU HQGHG 6HSWHPEHU

2XU SHRBQWLQXHG

6KDUH EDVHG FIR@WQQXHG

+HDOWK 3DUWQHUV IRU /LIH PRQW(QWH®QVDFWLRQ
7KH GHWDLOV RI WKH 7UXVWV DUH DV IROORZV

7KH 3IDWLHQW &DUH DQG 3DVVLRQDWH 3HRSOH 7UXVW

,Q IHWFDUH DSSURYHG D IXUWKHU DOORFDWLRQ RI SUHYLRXVO\ XQDOC
XQGHU WKH +3)/ VFKHPH WR IHWFDUH HPSOR\HHV H[FOXGLQJ H[HFEXWLYHV |
ZHUH EODFN ZRPHQ WKH %HQHILFLDULHV $ QRQ FDVK VKDUH EDVHG SD\PHQW HJS
GDWH RI WKH DOORFDWLRQ

,Q WHUPV Rl WKH DOORFDWLRQ HDFK %HQHILFLDU\ UHFHLYHG DQ HTXDO DOORWPF
LQWHUHVW EHDULQJ GHEW VWUXFWXUH ZLWK D ZDLWLQJ SHULRG Rl WHQ \HDUV 7k
D GLVFRXQW WR WKH GD\ 9:$3 RQ WKH DOORFDWLRQ GDWH ZLWK QR IRUIHLW)

RI GLYLGHQGV IURP WKH GDWH Rl DOORFDWLRQ $IWHU WKH WHQ \HDU ZDLWLQJ
RXWVWDQGLQJ QRWLRQDO IXQGLQJ EDODQFH DW WKDW WLPH ZLOO EH GHOLYHUHG

%HQHILFLDULHY DUH HQWLWOHG WR 1HWFDUH VKDUHVY FDOFXODWHG DV WKH GLIIH
GHEW DOORFDWLRQ 7KH GHEW DOORFDWLRQ FRQVLVWY RI WKH RULJLQDO FRVW R
FKDUJHG RQ WKH ORDQ WR SXUFKDVH WKH 1HWFDUH VKDUHYVY DQG WD[ SDLG E\ 1HW
WUDQVDFWLRQ UHGXFHG E\ GLYLGHQGV UHFHLYHG

7KH 3K\VLFLDQ 3DUWQHUVKLSV 7UXVW

7KH 3K\WWLFLDQ 3DUWQHUVKLSVY 7UXVW DVVLVWV WKH *URXS LQ UHWDLQLQJ TXDOLYV
QRW OLQNHG LQ DQ\ ZD\ WR ZKHUH WKH PHGLFDO SURIHVVLRQDOV SUDFWLFH

7KH 7UXVW DOVR HVWDEOLVKHG D &0LQLFDO 6FKRODUVKLS WR VXSSRUW WKH GHY|
VSHFLDOLVWY KDYH EHHQ VHOHFWHG WR SXUVXH GRFWRUDO GHJUHHV LQ 6% DQG F

1HWFDUH /I$SPXLONMGIG &RQVROLGDWHG DQG 6HSDUDWH $QQXDO )LOQDQFLD



2SXIW XS XLI +VSYT ERRYEP UM
W X E X | QaldRXWH Y 1 H

IRU WKH \HDU HQGHG 6HSWHPEHU

2XU SHRBQWLQXHG
6KDUH EDVHG FIR@WQQXHG

+HDOWK 3DUWQHUV IRU /LIH PR @WIQWH® QVDFWLRQ
7KH ORWKHU DQG &KLOG 7UXVW

7KH ORWKHU DQG &KLOG 7UXVW IXQGV WKH SURYLVLRQ RI DVVLVWDQFH WR ZRPHQ
DQG FKLOGUHQxV RUJDQLVDWLRQV

7KH +HDOWK\ /LIHVW\OH 7UXVW

7KH +HDOWK\ /LIHVW\OH 7UXVW SURPRWHY D KHDOWK\ OLIHVW\OH WKURXJK WKH S|
SURJUDPPHY DQG VHOHFWHG DOLJQHG LQLWLDWLYHV

'"HWDLOV RI WKH 7UXVW XQLWV DW 6HSWHPEHU DUH

7KH 3IDWLHQW &DUH DQG 3DVVLRQDWH
3HRSOH 7UXVW

7KH 3K\WLFLDQ 3DUWQHUVKLSV 7UXVW
7KH ORWKHU DQG &KLOG 7UXVW o) o) o)
7KH +HDOWK\ /LIHVW\OH 7UXVW o) o) o)

ORYHPHQW LQ WKH QXPEHU RI XQLWYV ZDV DV IROORZV

%DODQFH DW 2FWREHU
([HUFLVHG
%DODQFH DW 6HSWHPEHU

a7KH UDQJH RI WKH GHEW DOORFDWLRQ SHU VKDUH IRU XQLWV RXWVW
3DWLHQW &DUH DQG 3DVVLRQDWH 3HRSOH 7UXVW

a7KH UDQJH RI WKH GHEW DOORFDWLRQ SHU VKDUH IRU XQLWV RXWVW
SDUWQHUVKLSY 7UXVW

a7KH ZHLJKWHG DYHUDJH VKDUH SULFH DW WKH GDWH RI HIHUFLVH RI
3SDWLHQW &DUH DQG 3DVVLRQDWH 3HRSOH 7UXVW DQG 5 IRU WKH !

a9HVWHG RSWLRQV RI WKH ROG DOORFDWLRQV RI WKH 3DWLHQW &DUH
7UXVW XQLWY DUH H[HUFLVDEOH XQWLO WKH HDUOLHU RI 6HSWHPE
TUXVWHHYV

a7KH FRQWUDFWXDO OLIH RI WKH ODWHVW DOORFDWLRQ RI 3DWLHQW «
GDWH RI DOORFDWLRQ 2FWREHU

1HWFDUH /I$SXIONMGIG &RQVROLGDWHG DQG 6HSDUDWH $QQXDO )LQDQFLDO 6WDWHPHQWYV



2SXIW XS XLI +VSYT ERRYEP UM
W X E X | QaldRXWH Y 1 H

IRU WKH \HDU HQGHG 6HSWHPEHU

2XU SHRBRQWLQXHG

6KDUH EDVHG SFTROWQQXHG

6LQJOH ,QFHQWLYH 30DQ YDULDEOH

7KH 6LQJOH ,QFHQWLYH 30DQ 6,3 ZDV LQWURGXFHG WR SURPRWH DQG UHZDUG KL

OLQNHG WR ERWK WKH GHOLYHU\ RI 1HWFDUHxV VWUDWHJLF LPSHUDWLYHV DQG Vk

A$0LJQ ZLWK VKDUHKROGHU LQWHUHVWY DQG RWKHU LPSRUWDQW VWDNHKROGHU

A3URYLGH D FRPSHWLWLYH YDOXH SURSRVLWLRQ IRU OR\DO KLJK SHUIRUPLQJ HPS
ORQJHU WHUP

A$FKLHYH VLPSOLILFDWLRQ DQG FRQVLVWHQF\ DFURVV WKH RUJDQLVDWLRQ WR H(

4'HYHORS SHUIRUPDQFH FULWHULD WKDW DUH DJLOH DQG FXVWRPLVHG WR GULYH
SHUIRUPDQFH RQ DQ DQQXDOO\ UHYLHZHG EDVLV EDODQFHG DFURVV ILQDQFLDO

%DVLV RI GHWHUPLQDWLRQ

7KH DQQXDO 6,3 LV EDVHG RQ DQ RQ WDUJHW RI DQQXDO FRVW WR FRPSDQ\ &7&
PXOWLSOLHG E\ DQ DQQXDO SHUIRUPDQFH PXOWLSOLHU

7KH SHUIRUPDQFH PXOWLSOLHU ZLOO UDQJH IURP LI QRQH RI WKH WKUHVKROG
SHUIRUPDQFH DQG XS WR IRU VWUHWFK SHUIRUPDQFH

7KH VFRULQJ IRU HDFK SHUIRUPDQFH PHDVXUH LV DSSOLHG DV IROORZV
Aa%HORZ WKUHVKROG O

47KUHVKROG O

a2Q WDUJHW O

42XWSHUIRUP O

/LQHDU LQWHUSRODWLRQ LV DSSOLHG IRU SHUIRUPDQFH EHWZHHQ WKUHVKROG DQ

"HOLYHU\

7KH 6,3 LV VHWWOHG DV IROORZV

a,Q FDVK DQG GHIHUUHG VKDUHV 7KH FDVK SRUWLRQ LV VHWWOHG DQQXDOO\ LQ
a7KH EDODQFH LQ 'HIHUUHG 6KDUH $ZDUGV ZKLFK YHVW RYHU WKUHH WR ILYH \HI

7KH GHWHUPLQDWLRQ RI WKH SUR IRUPD YDOXH IRU WKH DQQXDO 6LQJOH ,QFHQWL
46LQJOH LQFHQWLYH DQQXDO &7& [ RQ WDUJHW [ SHUIRUPDQFH PXOWLSOLHU
24&DVK LQFHQWLYH VLQJOH LQFHQWLYH [ FDVK SHUFHQWDJH

4'HIHUUHG VKDUH DZDUG VLQJOH LQFHQWLYH [ GHIHUUHG SHUFHQWDJH DQ\ DS

KLOH WKLV IRUPXODLF GHWHUPLQDWLRQ SURYLGHYV WKH TXDQWXP RI HOLJLELOLW
LWV GLVFUHWLRQ WR GHWHUPLQH WKH ILQDO DZDUG

7KH GHIHUUHG DzZDUGY DUH JRYHUQHG E\ D VHW RI SODQ UXOHV LQ OLQH ZLWK WK
JHQHUDOO\ LVVXHG LQ '"HFHPEHU RI HDFK \HDU

7KH 6,3 SDUDPHWHUYV IRU WKH RQ WDUJHW SHUFHQWDJH WKH FDVK SRUWLRQ DQG

DQG UROH DQG WKHVH SDUDPHWHUV LQFOXGLQJ WKH DSSOLFDEOH SHUIRUPDQFH

SDUWLFLSDQWY DUH GHWHUPLQHG DQG FRPPXQLFDWHG WR SDUWLFLSDQWYV LGHD
-DQXDU\ RI WKH VXEVHTXHQW ILQDQFLDO \HDU

7KH SXUSRVH RI WKH 6,3 LV WR SURYLGH ERWK DQ LQFHQWLYH WR SDUWLFLSDQWYV
ORQJ WHUP DQG WR DFW DV D UHWHQWLRQ PHFKDQLVP 7KHUH DUH WZR W\SHV RI "
SHUIRUPDQFH 7KH UHWHQWLRQ VKDUH DZDUGV YHVW RYHU D SHULRG RI FRQWLQX
7KH YHVWLQJ RI WKH SHUIRUPDQFH VKDUH DZDUGV LV VXEMHFW WR FRQWLQXHG H|

1HWFDUH /I$SPXLONMGIG &RQVROLGDWHG DQG 6HSDUDWH $QQXDO )LOQDQFLD



2SXIW XS XLI +VSYT ERRYEP UM
W X E X | QaldRXWH Y 1 H

IRU WKH \HDU HQGHG 6HSWHPEHU

2XU SHRBQWLQXHG

6KDUH EDVHG FIRO@WQWQXHG

6LQJOH ,QFHQWLYH BRQWLYRMHGDEOH
6DOLHQW IHDWXUHV Rl WKH GHIHUUHG VKDUHV

7KH GHIHUUHG VKDUHV DUH IRUIHLWDEOH VKDUHV ZKLFK DUH SURFXUHG DV VRRQ |
HVFURZ IRU WKH EHQHILW RI WKH SDUWLFLSDQWYV

7KH VKDUHV TXDOLI\ IRU RUGLQDU\ GLYLGHQGYV DQG YRWLQJ ULJKWV EXW VSHFLD
VKDUHV ZKLFK DUH VXEMHFW WR WKH VDPH WHUPV DV WKH XQGHUO\LQJ DZDUGYV

,Q WKH FDVH RI IDXOW WHUPLQDWLRQ RI HPSOR\PHQW LQFOXGLQJ UHVLJQDWLRQ
GLVPLVVDO IRU GLVFLSOLQDU\ UHDVRQV DOO XQYHVWHG DZDUGV DUH IRUIHLWHG

,Q WKH FDVH Rl QR IDXOW WHUPLQDWLRQV Rl HPSOR\PHQW LQFOXGLQJ GHDWK GL
WHUPLQDWLRQ RI HPSOR\PHQW GXH WR RSHUDWLRQDO UHDVRQV WKH DZDUGV YH)\
DFFHOHUDWLRQ H[FHSW LQ WKH FDVH Rl GHDWK ZKHUH WKH DZDUGV ZLOO YHVW

2WKHU GHIHUUHG VKDUH DZDUGYV

IHWFDUHxV SROLF\ SHUPLWV WKH JUDQWLQJ RI DZDUGV RI GHIHUUHG VKDUHV ZKLF

LQFOXGH

a6LIJQ RQ DZDUGV WKDW DUH LQFOXGHG LQ WKH HPSOR\PHQW DJUHHPHQW IRU QHZ
IRU DZDUGV IURP WKHLU SUHYLRXVY HPSOR\HU ZKLFK ZLOO EH IRUIHLWHG RQ UHVI

a6SHFLILF UHWHQWLRQ RU FRXQWHU RIIHU DZDUGV ZKLFK DUH QRW JHQHUDOO\ P
RIILFHUV

6XFK DZDUGY PXVW EH PRWLYDWHG E\ WKH &(2 DQG DSSURYHG E\ WKH 5HPXQHUDW

'LVFUHWLRQ DQG VDIHIXDUGV

7KH DQQXDO 6,3 LV VXEMHFW WR WKH GLVFUHWLRQ RI WKH 5HPXQHUDWLRQ &RPPL\

TXDQWXP RI WKH VLQJOH LQFHQWLYH XQOHVV WKHUH DUH H[FHSWLRQDO FLUFXPV

a7KH DJJUHJDWH YDOXH RI WKH VLQJOH LQFHQWLYH IRU WKH \HDU LQFOXGLQJ WK
DGGLWLRQDO WUDQVLWLRQ DZDUG LV PRUH WKDQ RI (%,7 DQG

a’7KH WRWDO QXPEHU RI GHIHUUHG VKDUH DZDUGV IRU WKH \HDU LV PRUH WKDQ

$QDO\VLV RI DZDUG GDWHY DQG SULFHV RI VKDUHV
([SHQGLWXUH RI 5 PLOOLRQ 5 PLOOLRQ ZDV UHFRUGHG LQ WKH VWDWHPH(

-XQH
1RYHPEHU
'"HFHPEHU
-XQH
"HFHPEHU o o
-XQH o o o

oo OoOo
O
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2SXIW XS XLI +VSYT ERRYEP UM
W X E X | QaldRXWH Y 1 H

IRU WKH \HDU HQGHG 6HSWHPEHU

2XU SHRBQWLQXHG

.H\ PDQDJHPHQW SHUVRQQHO

.H\ PDQDJHPHQW SHUVRQQHO DUH GLUHFWRUV DQG WKRVH H[HFXWLYHV KDYLQJ DX
GLUHFWLQJ DQG FRQWUROOLQJ WKH DFWLYLWLHV RI WKH *URXS 'LUHFWRUV RI WK
SHUVRQQHO KDYH EHHQ FODVVLILHG DV NH\ PDQDJHPHQW SHUVRQQHO 7KHVH NH\
([HFXWLYH &RPPLWWHH

7KH *URXS KDV PDQ\ GLIITHUHQW RSHUDWLRQV ZKHUH *URXS SHUVRQQHO PD\ EH W
GXULQJ WKH \HDU ZLWK NH\ PDQDJHPHQW SHUVRQQHO ZHUH RQ WHUPV DQG FRQGL
DYDLODEOH WR RWKHU HPSOR\HHV FXVWRPHUV RU VXSSOLHUV DQG LQFOXGH WUD
FRQWUDFWYV RI HPSOR\PHQW DQG UHLPEXUVHPHQW RI H[SHQVHV DV ZHOO DV RWKI

5SHPXQHUDWLRQ RI NH\ PDQDJHPHQW SHUVRQQHO
5HPXQHUDWLRQ SDLG WR NH\ PDQDJHPHQW SHUVRQQHO LV DV IROORZV

([FR

6DODULHY DQG DOORZDQFHYV

6KRUW WHUP EHQHILWYV
SHWLUHPHQW IXQG FRQWULEXWLRQV
%RQXVHV

)DLU YDOXH RI GHIHUUHG VKDUHYV

[e] SRVWV  SRVWV
*UDQW GDWH IDLU YDOXH Rl GHIHUUHG VKDUHV JUDQWHG LQ WKH FXUUHQW ILQDQFLDO \HDU

'"HWDLOV UHODWLQJ WR WKH UHPXQHUDWLRQ RI H[HFXWLYH DQG QRQ H[HFXWLYH G
LQIRUPDWLRQ SHUWDLQLQJ WR GLUHFWRUVx DQG SUHVFULEHG RIILFHUVx LQWHUH"
RXWVWDQGLQJ DQG EHQHILWY LQ WHUPV RI VKDUH RSWLRQV H[HUFLVHG DUH GLVF

1HWFDUH /I$SPXLONMGIG &RQVROLGDWHG DQG 6HSDUDWH $QQXDO )LOQDQFLD



2SXIW XS XLI +VSYT ERRYEP UM
W X E X | QaldRXWH Y 1 H

IRU WKH \HDU HQGHG 6HSWHPEHU

:RUNLQJ FDSLWDO
7UDGH DQG RWKHU UHFHLYDEOHYV

7UDGH UHFHLYDEOHY DUH DPRXQWYV GXH IURP FXVWRPHUV IRU VHUYLFHV UHQC
FRXUVH RI EXVLQHVV DQG DUH PHDVXUHG DW DPRUWLVHG FRVW 7KH *URXSxV
DQG RWKHU UHFHLYDEOHV LV GLVFORVHG LQ QRWH

7UDGH UHFHLYDEOHV

/RVV DOORZDQFH

1HW WUDGH UHFHLYDEOHV

3UHSDLG H[SHQVHYV

-RLQW YHQWXUH UHFHLYDEOHYV

$VVRFLDWH UHFHLYDEOHV

9$7 UHFHLYDEOHYV

&XUUHQW SRUWLRQ RI GHIHUUHG OHDVH DVVHWYV
2WKHU GHEWRUYV

,Q WKH FXUUHQW \HDU DQ DPRXQW RI 5 PLOOLRQ 5 PLOOLRQ KDV EHHQ RIIVHW DJDLQVW WUDGH UHFHLYD
WKLV IRRWQRWH ZDV HUURQHRXVO\ RPLWWHG

,QFOXGHG LQ RWKHU GHEWRUV LV SURYLVLRQ IRU GRXEWIXO GHEWYV SURSHUW\ UHQWDO UHFHLYDEOH DQG GHSRVI
KDYH EHHQ UHFRUGHG GXULQJ WKH FXUUHQW ILQDQFLDO \HDU

7KK LUHFRRRQUOALGHU WKDW WKH FDUU\LQJ DPRXQW RI WUDGH DQG RWKHU UHFHLYDE

IHWFDUH /I$XIGNME G &RQVROLGDWHG DQG 6HSDUDWH $QQXDO )LQDQFLDO 6WDWHPHQWV



2SXIW XS XLI +VSYT ERRYEP UM
W X E X | QaldRXWH Y 1 H

IRU WKH \HDU HQGHG 6HSWHPEHU

"RUNLQJ FPBQWDQXHG
7UDGH DQG RWKHWFRGWHDKBEOHV
,PSDLUPHQW

7KH *URXS DSSOLHV WKH VLPSOLILHG DSSURDFK DV SHUPLWWHG E\ ,)56 ZKHQ
WUDGH UHFHLYDEOHV 8QGHU WKH VLPSOLILHG DSSURDFK WKH ORVV DOORZD!
DVVHW 7UDGH UHFHLYDEOHV LV GLVDJJUHJDWHG LQWR PDMRU FDWHJRULHV D
FDWHJRU\ 7KLV LV NQRZQ DV WKH SURYLVLRQ PDWUL[ DSSURDFK &UHGLW UL\
LQIRUPDWLRQ DQG H[SHULHQFH ZLWK GHEWRUV DV ZHOO DV H[SHFWDWLRQV R
IURP GHEWRUV )DFWRUV ZKLFK DUH FRQVLGHUHG ZKHQ DVVHVVLQJ WKH SDVW
FDWHJRU\ LQFOXGH DQ DQDO\VLY RI GHEWRUVx FXUUHQW ILQDQFLDO SRVLWLF
HDFK GHEWRU JHQHUDO HFRQRPLF FRQGLWLRQV LQ ZKLFK WKH GHEWRU RSHU
FXUUHQW DV ZHOO DV WKH IRUHFDVW GLUHFWLRQ RI PDFURHFRQRPLF FRQGLW
DUH UHYLHZHG DW WKH HQG RI HDFK UHSRUWLQJ SHULRG

7UDGH DQG RWKHU UHFHLYDEOHYVY DUH ZULWWHQ RIIl ZKHQ WKHUH LV QR UHDVF
ZULWWHQ RIIl DUH VXEMHFW WR DGPLQLVWUDWLRQ DFWLYLWLHV XQGHU WKH *
DFFRXQW OHJDO DGYLFH ZKHUH DSSURSULDWH $Q\ UHFRYHULHV PDGH DUH UF

7KH IROORZLQJ WDEOH GHWDLOV WKH QHW FDUU\LQJ DPRXQW RI WUDGH UHFHLYDE

OHGLFDO DLG

BULYDWH

&RPSHQVDWLRQ IRU 2FFXSDWLRQDO ,QMXULHV DQG 'LVHDVH
SDWLHQW ZRUN LQ SURJUHVV ¢}
2WKHU

OHGLFDO DLG

B3ULYDWH

&RPSHQVDWLRQ IRU 2FFXSDWLRQDO ,QMXULHV DQG 'LVHDVH
SDWLHQW ZRUN LQ SURJUHVYV o}
2WKHU

1HWFDUH /I$SPXLONMGIG &RQVROLGDWHG DQG 6HSDUDWH $QQXDO )LOQDQFLD



2SXIW XS XLI +VSYT ERRYEP UM
W X E X | QaldRXWH Y 1 H

IRU WKH \HDU HQGHG 6HSWHPEHU

"RUNLQJ FPBQWDQXHG
7UDGH DQG RWKHWFRGWHDKBEOHV
,PSDLUPAFRDQMWLQXHG

OHGLFDO DLG

7TKHVH IXQGY DUH UHJXODWHG E\ WKH OHGLFDO 6FKHPHV $FW 06$%$ DQG DUH PF
5HIJLVWUDU RI OHGLFDO 6FKHPHV 7KH 06% VWLSXODWHYV PLQLPXP UHVHUYHV IR
*URXSxV FUHGLW ULVN OHGLFDO DLG GHEWRUV DUH JHQHUDOO\ ORZ ULVN GXF
SDWLHQW DGPLVVLRQV &DVHV ZKLFK SUHVHQW D JUHDWHU WKDQ QRUPDO OHY
DVVHVVPHQW FDOFXODWHG XVLQJ WKH IDFWRUV RI WKDW SDUWLFXODU FDVH
FDVHV WKH H[SHFWHG FUHGLW ORVY UDWH FDQ EH XS WR JRU JHQHUDO FI
SUHVHQW WKH SUREDELOLW\ RI GHIDXOW KDV EHHQ DVVHVVHG DV ORZ

BULYDWH SDWLHQWYV

&UHGLW ULVN IRU SULYDWH SDWLHQWYV LV PLWLJDWHG E\ WDNLQJ DQ DSSURSU
WKH VHUYLFHVY H[SHFWHG WR EH SURYLGHG &UHGLW ULVN LV DVVHVVHG DV Et
SDLG D GHSRVLW DGPLVVLRQV GXH WR DQ HPHUJHQF\ RU EDODQFHY WUDQVIF
ZHUH QRW FRYHUHG E\ PHGLFDO LQVXUDQFH 7R GHWHUPLQH WKH SUREDELOLYV
ULVN RI WKH SULYDWH ERRN EDODQFHY GDWD DQDO\VLVY DURXQG WKH FUHGLV
WR EH SHUIRUPHG 7KH *URXS KDV GHWHUPLQHG WKDW LW ZRXOG EH RI XQGXH
DQG DV VXFK VLJQLILFDQW MXGJHPHQW VXSSRUWHG E\ REVHUYDWLRQ RI H[W
KDV EHHQ DSSOLHG LQ GHWHUPLQLQJ WKLY UDWH 7KH *URXS KDV XVHG WKH (|
DQG KDV DSSOLHG D SUREDELOLW\ RI GHIDXOW RI WR SULYDWH SDWLHQWYV
&DVHV ZKLFK SUHVHQW VLJQLILFDQW FUHGLW ULVN DUH DVVHVVHG XVLQJ WKH
FUHGLW ULVN ,Q FHUWDLQ FDVHV WKH H[SHFWHG FUHGLW ORVV UDWH FDQ EF
FDWHJRU\ RI WUDGH GHEWRUYV DUH WKH HVWDWH ODWH DFFRXQWYV DQG KDQGH
GHHPHG UHFRYHUDEOH IRU XS WR WKUHH \HDUV 7KHUHDIWHU WKH\ DUH SURY
KDYH EHHQ KDQGHG RYHU WR GHEW FROOHFWRUV IRU UHFRYHU\ 7KHVH DUH W
\HDUV 7KHUHDIWHU KDQGHG RYHU DFFRXQWY DUH SURYLGHG IRU XS WR

&RPSHQVDWLRQ IRU 2FFXSDWLRQDO ,QMXULHV DQG 'LVHDVH &2,'

%DVHG RQ SDVW GHIDXOW H[SHULHQFH DQG WKH FXUUHQW ILQDQFLDO SRVLWL
EHHQ DVVHVVHG DV ORZ &DVHV ZKLFK SUHVHQW D JUHDWHU WKDQ QRUP
VSHFLILFDOO\ XVLQJ WKH UHOHYDQW IDFWRUV RI WKH SDUWLFXODU FDVH WR (
FHUWDLQ FDVHV WKH H[SHFWHG FUHGLW ORVVY UDWH FDQ EH XS WR

SDWLHQW ZRUN LQ SURJUHVV 3,3

7KLV FDWHJRU\ UHIHUV WR SDWLHQWY ZKR KDYH QRW EHHQ GLVFKDUJHG DQG
QRW \HW ELOOHG 7KH SURYLVLRQ UDLVHG DJDLQVW WKLV FDWHJRU\ LV LPPDW

2ZWKHU

7KLY FDWHJRU\ LQFOXGHV RFFXSDWLRQDO KHDOWK GHEWRUV DGPLQLVWHUHG
SKDUPDF\ GHEWRUV DQG IRUHLJQ GHEWRUV 7KHVH GHEWRUV DUH DVVHVVHG F
IRU EDVHG RQ WKH DSSURSULDWH H[SHFWHG FUHGLW ORVV UDWH ,Q FHUWDLC
XS WR GHSHQGLQJ RQ WKH IDFWRUV SUHVHQW

1HWFDUH /I$SXIGNMGIG &RQVROLGDWHG DQG 6HSDUDWH $QQXDO )LQDQFLDO 6WDWHPHQWV



2SXIW XS XLI +VSYT ERRYEP UM
W X E X | QaldRXWH Y 1 H

IRU WKH \HDU HQGHG 6HSWHPEHU

"RUNLQJ FPBQWDQXHG
7UDGH DQG RWKHWFRGWHDKBEOHV

,PSDLUPRRDWLQXHG
7KH PRYHPHQW LQ ORVV DOORZDQFHV RQ WUDGH UHFHLYDEOHV LV DV IROORZV

%»DODQFH DW EHJLQQLQJ RI \HDU
,PSDLUPHQW ORVVHV UHFRJQLVHG
,PSDLUPHQW ORVVHV UHYHUVHG

$PRXQWV ZULWWHQ RIlI DV XQFROOHFWLEOH
%DODQFH DW HQG RI \HDU

,QYHQWRULHV

,QYHQWRULHV FRPSULVLQJ SKDUPDFHXWLFDOV PHGLFDO FRQVXPDEOHV DQG |
YDOXHG DW WKH ORZHU RI FRVW RU QHW UHDOLVDEOH YDOXH RQ D ILUVW LQ I
HVWLPDWHG VHOOLQJ SULFH LQ WKH RUGLQDU\ FRXUVH RI EXVLQHVV OHVV DS

2WKHU FRQVXPDEOHV LQFOXGLQJ FURFNHU\ FXWOHU\ OLQHQ DQG VRIW IXUQ!
ZULWWHQ GRZQ ZLWK UHJDUG WR WKHLU DJH DQG FRQGLWLRQ

OHGLFDO DQG SKDUPDFHXWLFDO PHUFKDQGLVH
&URFNHU\ FXWOHU\ OLQHQ VRIW IXUQLVKLQJY DQG RWKHU FRQVXPDEOHV

7KH FRVW RI LQYHQWRULHY UHFRJQLVHG DV DQ H[S| 5 PLOGMKRQ\HDU ZDV 5

,QYHQWRULHV FDUULHG DW QHW U 5QLO 7KHUH ZHUH QR ZULWH GRZQV RI LQ"

WKH \HDU WR QHW 5QLO ,QYHQWRULHV LQFOXGH SHUVRQBI®O SURWAGWRQYH HT
5 PLOLV H[SHFWHG WR EH UHFRYHUHG PRUH WKDQ PRQWKY DIWHU UHSRUMW

7UDGH DQG RWKHU SD\DEOHV

7TUDGH DQG RWKHU SD\DEOHV DUH REOLJDWLRQV WR SD\ IRU JRRGV RU VHUYLF
FRXUVH RI EXVLQHVYV IURP VXSSOLHUV 7KH\ DUH FODVVLILHG DV ILQDQFLDO O

7KH GLUHFWRUV FRQVLGHU WKDW WKH FDUU\LQJ DPRXQW RI WKH WUDGH DQG RWK

5HIHU WR QRWH IRU WKH *URXSxV ILQDQFLDO ULVN PDQDJHPHQW SROLFLHV

7TUDGH SD\DEOHV

/HDYH SD\

%RQXVHV

9$7 SD\DEOH

-RLQW YHQWXUH SD\DEOHYV

$VVRFLDWH SD\DEOHV

$FFUXHG H[SHQVHV

&ODLPV LQFXUUHG EXW QRW UHSRUWHG
5HFODVVLILFDWLRQ RI SD\DEOHYV
2WKHU SD\DEOHV

2WKHU SD\DEOHV LQFOXGHVY GHEWRUYV EDODQFHV LQ FUHGLW GHSRVLWY KHOG GLYLGHQGV SD\DEOH DQG QRQ WU/

1HWFDUH /I$SPXLONMGIG &RQVROLGDWHG DQG 6HSDUDWH $QQXDO )LOQDQFLD



2SXIW XS XLI +VSYT ERRYEP UM
W X E X | QaldR XWH ¥ I H

IRU WKH \HDU HQGHG 6HSWHPEHU

JLOQODQFLDO PDQDJHPHQW
+HGJH DFFRXQWLQJ

7KH *URXS KDV WDNHQ RXW LQWHUHVW UDWH VZDSV LQ RUGHU WR KHGJH LWV
FODVVLILHG DV GHULYDWLYH ILQDQFLDO LQVWUXPHQWY DQG KDYH EHHQ GHVL
LOQVWUXPHQWY LQ DFFRUGDQFH ZLWK ,)56 DQG DUH UHJDUGHG DV FRQWLQXL

7KH DSSOLFDWLRQ RI WKH KHGJH DFFRXQWLQJ UHTXLUHPHQWYV LQ ,)56 LV RS
TXDOLILFDWLRQ FULWHULD DUH PHW KHGJH DFFRXQWLQJ FDQ DOORZ DQ HQWI
WKH ILQDQFLDO VWDWHPHQWY E\ PDWFKLQJ JDLQV RU ORVVHV RQ KHGJLQJ LQ
H[SRVXUHV WKH\ KHGJH )RU D IDLU YDOXH KHGJH RI LQWHUHVW UDWH ULVN R
DQ HQWLW\ DGRSWLQJ ,)56 FDQ DSSO\ WKH KHGJH DFFRXQWLQJ UHTXLUHPHQ!'
JHQHUDO PDFUR KHGJH DFFRXQWLQJ UHTXLUHPHQWYV LQ ,)56

7KH VZDS LQVWUXPHQWY FDUULHG E\ WKH *URXS KDYH IROORZHG D SURFHVYV F
WKH KHGJH DFFRXQWLQJ UHTXLUHPHQWY LQ ,$6 DV SHUPLWWHG E\ ,)56

$W LQFHSWLRQ WKH *URXS GRFXPHQWV WKH UHODWLRQVKLS EHWZHHQ WKH K|
DORQJ ZLWK LWV ULVN PDQDJHPHQW REMHFWLYHVY DQG LWV VWUDWHJI\ IRU XQ
*URXS GRFXPHQWY ZKHWKHU WKH KHGJLQJ LQVWUXPHQW LV HIIHFWLYH RQ DQ
YDOXHVY DQG FDVK IORZV )XUWKHUPRUH DW WKH LQFHSWLRQ RI WKH KHGJH D
GRFXPHQWYV ZKHWKHU WKH KHGJLQJ LQVWUXPHQW LV HIITHFWLYH LQ RIIVHWWL(
KHGJHG LWHP

'"HULYDWLYH LQVWUXPHQWY DUH LQLWLDOO\ DQG VXEVHTXHQWO\ UHFRJQLVHG
LQFOXGHG LQ SURILW RU ORVV RWKHU WKDQ GHULYDWLYHV GHVLJQDWHG DV F
HITHFWLYH SRUWLRQ RI WKH JDLQ RU ORVV RQ WKH KHGJLQJ LQVWUXPHQW LV
DQG WKH LQHIITHFWLYH SRUWLRQ LV UHFRJQLVHG LQ SURILW RU ORVYV

+HGJH DFFRXQWLQJ LV GLVFRQWLQXHG ZKHQ WKH KHGJLQJ UHODWLRQVKLS QR
KHGJH DFFRXQWLQJ XQGHU ,)56 2QH Rl WKH FULWHULD ZKLFK PXVW EH VDWL
WKDW WKH IRUHFDVW KHGJHG WUDQVDFWLRQ PXVW EH FRQVLGHUHG KLJKO\ Sl
UDWH VZDS LQVWUXPHQWYV TXDOLI\ IRU KHGJH DFFRXQWLQJ PDQDJHPHQW PXV
KHGJHG LQWHUHVW SD\PHQWY RQ WKH GHEW DUH FRQVLGHUHG KLJKO\ SUREDE
LQVWUXPHQWYV

,] WKH KHGJH LV QR ORQJHU FRQVLGHUHG HIIHFWLYH WKH *URXS FRQVLGHUV
WKH VZDS LQVWUXPHQWYV SUHYLRXVO\ WDNHQ WR UHVHUYHV WKURXJK WKH VW
UHFODVVLILHG WR WKH VWDWHPHQW RI SURILW RU ORVV 7R GR WKLV MXGJHP
SD\PHQWV RQ WKH GHEW DUH FRQVLGHUHG PRUH OLNHO\ WKDQ QRW WR RFFXU
KHGJHG FDVK IORZV DUH QRW FRQVLGHUHG PRUH OLNHO\ WKDQ QRW WR RFFXL
UHFODVVLILHG WR SURILW RU ORVV

1HWFDUH /I$SXIGNMGIG &RQVROLGDWHG DQG 6HSDUDWH $QQXDO )LQDQFLDO 6WDWHPHQWV



2SXIW XS XLI +VSYT ERRYEP UM
W X E X | QaldRXWH Y 1 H

IRU WKH \HDU HQGHG 6HSWHPEHU

JLQDQFLDO PD @B ONMPLHIQWM G
JLQDQFLDO DVVHWYV

'HULYDWLYH ILQDQFLDO LQVWUXPHQWYV

,QWHUHVW UDWH VZDSV

1RQ GHULYDWLYH ILQDQFLDO LQVWUXPHQWYV

,QYHVWPHQW LQ &HOO &DSWLYH

L QYHVWPHQW LQ HTXLW\ LQVWUXPHQWYV
&ROOHFWLYH IRUPHUO\ )RXQGHUV )DFWRU\ $IULED

6% 60( )XQG

7RWDO
,QFOXGHG LQ

1RQ FXUUHQW DVVHWYV
&XUUHQW DVVHWYV

7KH *URXS GHVLJQDWHYV LQYHVWPHQWY LQ HTXLW\ LQVWUXPHQWY KHOG DW IDLU YDOXH WKURXJK RWKHU FRPSUH
JLODQFLDO OLDELOLWLHV
'"HULYDWLYH ILQDQFLDO LQVWUXPHQWYV

,QWHUHVW UDWH VZDSV o]
ULWWHQ SXW RSWLRQ RYHU QRQ FRQWUROOLQJ LQWHUHVW

,QFOXGHG LQ
1RQ FXUUHQW OLDELOLWLHYV o)
&XUUHQW OLDELOLWLHYV

1IHWFDUH /LISXIGNMG G &RQVROLGDWHG DQG 6HSDUDWH $QQXDO )LQDQFLD



2SXIW XS XLI +VSYT ERRYEP UM
W X E X | QaldRXWH Y 1 H

IRU WKH \HDU HQGHG 6HSWHPEHU

JLQDQFLDO P D ®RONMPLHQWM G
$QDO\VLV RI PRYHPHQWYV LQ VZDS LQVWUXPHQWYV

SHFRJQLVHG LQ SURILW RU ORVYV
'H GHVLJQDWLRQ RI SRUWLRQ RI KHGJLQJ

LQVWUXPHQW o} o} o} o
+HGJH LQHIIHFWLYHQHVV o) o] o] o]
5HFODVVLILFDWLRQ LQWR SURILW RU OBVV

o

5HFRJQLVHG LQ RWKHU
FRPSUHKHQVLYH LQFRPH

)DLU YDOXH PRYHPHQWYV o) o
5HFODVVLILFDWLRQ LQWR SURILW RU O@VV

o
&DVK IORZ KHGJH UHVHUYH
*URVV o) o
'"HIHUUHG WD] o) o
1HW o) o)

$PRXQWYV LQFOXGHG LQ RWKHU ILQDQFLDO ORVVHV O QHW LQ WKH VWDWHPHQW RI SURILW RU ORVV
$PRXQWV LQFOXGHG LQ LQWHUHVW DQG GHSUHFLDWLRQ

IHWFDUH /I$XIGNME G &RQVROLGDWHG DQG 6HSDUDWH $QQXDO )LQDQFLDO 6WDWHPHQWV



2SXIW XS XLI +VSYT ERRYEP UM
W X E X | QaldRXWH Y 1 H

IRU WKH \HDU HQGHG 6HSWHPEHU

JLOQDQFLDO PD® R QNMPLHIXWM G
J)LODQFLDO LQVWUXPHQWY DQG ULVN PDQDJHPHQW
)DLU YDOXH PHDVXUHPHQW

7KHUH LV QR PDWHULDO GLIIHUHQFH EHWZHHQ WKH IDLU YDOXHV RI ILQDQFLDO LQ
DPRXQWV UHFRJQLVHG LQ WKH VWDWHPHQW RI ILQDQFLDO SRVLWLRQ

7KH YDOXDWLRQ RI GHULYDWLYH ILQDQFLDO LQVWUXPHQWY LV EDVHG RQ PDUI
RI WKH GHULYDWLYH LQVWUXPHQWY IOXFWXDWHY RQ D GDLO\ EDVLVY DQG WKH
IURP WKHLU YDOXH DW WKH UHSRUWLQJ GDWH 7KH IDLU YDOXH RI LQWHUHVW
D GLVFRXQWHG FDVK IORZ PRGHO XVLQJ D QXPEHU RI NH\ DVVXPSWLRQV

7KH IROORZLQJ PHWKRGY DUH XVHG E\ WKH *URXS WR GHWHUPLQH WKH IDLU Y

JLQDQFLDO DVVHWYV

L QYHVWPHQW LQ &HOO &DSWLYH

7KH &HOO &DSWLYH LV PDQGDWRULO\ UHFRJQLVHG DW IDLU YDOXH WKURXJK S
WKH QHW DVVHWV Rl WKH FHOO ZKLFK PDLQO\ FRPSULVH ILQDQFLDO DVVHWYV L
WKURXJK SURILW RU ORVYV

,QYHVWPHQWY LQ &ROOHFWLYH DQG WKH 6$ 60( )XQG

7KHVH LOYHVWPHQWY LQ HTXLW\ DUH GHVLJQDWHG DW IDLU YDOXH WKURXJK F
7KHVH LQVWUXPHQWY DUH QRW FRQVLGHUHG FRUH WR WKH *URXS DQG DQ\ ID
WKH RSHUDWLQJ DFWLYLWLHV RI WKH *URXS 7KLV GHVLJQDWLRQ ZDV WKHUHI]
LV GHULYHG IURP WKH HVWLPDWHG OLTXLGDWLRQ YDOXHV RI WKH QHW DVVHW
OLTXLGDWLRQ YDOXDWLRQ DSSURDFK

JLODQFLDO OLDELOLWLHV
'"HULYDWLYH ILQDQFLDO OLDELOLWLHYV

7KH IDLU YDOXHV RI WKH LQWHUHVW UDWH VZDS LQVWUXPHQWY DUH FDOFXOD
XVLQJ D QXPEHU RI NH\ DVVXPSWLRQV 7KH IDLU YDOXH RI WKH SXW RSWLRQ L
GHWHUPLQHG RQ D IL[HG \LHOG EDVLVY RI DQQXDO UHQW RI WKH HQWLW\ ZKRV#}
RSWLRQ LV H[HUFLVHG 7KHUH DUH QR HQIRUFHDEOH PDVWHU QHWWLQJ DUUDC
RII

2ZWKHU ILQDQFLDO OLDELOLWLHV

2WKHU ILQDQFLDO OLDELOLWLHYVY DUH UHFRJQLVHG DW DPRUWLVHG FRVW 7KH
Rl ILQDQFLDO SRVLWLRQ DSSUR[LPDWH WKH IDLU YDOXHV

1HWFDUH /I$SPXLONMGIG &RQVROLGDWHG DQG 6HSDUDWH $QQXDO )LOQDQFLD



2SXIW XS XLI +VSYT ERRYEP UM
W X E X | QaldRXWH Y 1 H

IRU WKH \HDU HQGHG 6HSWHPEHU

JLOQDQFLDO PD® R QNMPLHIXWM G
JLODQFLDO LQVWUXPHQWYV DRRBQWIMNKABQDJIHPHQW
)DLU YDOXH KLHUDUFK\

JLQDQFLDO LQVWUXPHQWY PHDVXUHG DW IDLU YDOXH DUH JURXSHG LQWR WKH
RI WKH LQSXWV XVHG LQ GHWHUPLQLQJ IDLU YDOXH

)DLU YDOXH LV GHULYHG IURP TXRWHG SULFHV XQDGMXVWHG |

VAR 17O LQVWUXPHQWYV

. )DLU YDOXH LV GHULYHG WKURXJK WKH XVH Rl YDOXDWLRQ WHF
LQSXWV HLWKHU GLUHFWO\ RU LQGLUHFWO\

P )DLU YDOXH LV GHULYHG WKURXJK WKH XVH Rl YDOXDWLRQ WHF

EDVHG RQ REVHUYDEOH PDUNHW GDWD

7KH WDEOH EHORZ FDWHJRULVHV WKH *URXS V ILQDQFLDO LQVWUXPHQWY PHDVXUt

'"HULYDWLYH ILQDQFLDO DVVHWYV

,QWHUHVW UDWH VZDSV o)
1RQ GHULYDWLYH ILQDQFLDO DVVHWYV

,QYHVWPHQW LQ &HOO &DSWLYH o
,QYHVWPHQW LQ HTXLW\ LQVWUXPHQWYV o)

'"HULYDWLYH ILQDQFLDO OLDELOLWLHYV
,QWHUHVW UDWH VZDSV o)
"ULWWHQ SXW RSWLRQ RYHU QRQ FRQWUROOLQJ LQWKEUHVWYV

'"HULYDWLYH ILQDQFLDO DVVHWYV

,QWHUHVW UDWH VZDSV o
1RQ GHULYDWLYH ILQDQFLDO DVVHWYV

,QYHVWPHQW LQ &HOO &DSWLYH o
,QYHVWPHQW LQ HTXLW\ LQVWUXPHQWYV o)

'"HULYDWLYH ILQDQFLDO OLDELOLWLHYV
"ULWWHQ SXW RSWLRQ RYHU QRQ FRQWUROOLQJ LQWKBWUHVWYV
o]

7KH *URXS KDV QR ILQDQFLDO LQVWUXPHQWY PHDVXUHG DW IDLU YDOXH FDWHJRUI
LOQVWUXPHQWY PHDVXUHG XQGHU /HYHO LV DV IROORZV

%DODQFH DW 2FWREHU

%DODQFH DW 2FWREHU

)DLU YDOXH ORVV UHFRJQLVHG LQ SURILW DQG ORVV e}
%DODQFH DW 6HSWHPEHU

1HWFDUH /I$SXIONMGIG &RQVROLGDWHG DQG 6HSDUDWH $QQXDO )LQDQFLDO 6WDWHPHQWYV



2SXIW XS XLI +VSYT ERRYEP UM
W X E X | QaldRXWH Y 1 H

IRU WKH \HDU HQGHG 6HSWHPEHU

JLQDQFLDO PD® R DMPLHIWM G
JLOQDQFLDO LQVWUXPHQWY DRREQWIMNXABQDJIJHPHQW
)DLU YDOXH RRIQWILWDFKA G

1RQ GHULYDWLYH ILQDQFLDO DVVHWY O /HYHO

,QYHVWPHQW LQ &HOO &DSWLYH

7KH YDOXDWLRQ DQG DVVXPSWLRQV DUH EDVHG RQ PRQWKO\ XQDXGLWHG PDQ
LQVXUHU 7KH LQYHVWPHQW SRUWIROLR LQFOXGHV XQLW WUXVWV FDOO GHSR
KHOG DW \HDU HQG DORQJ ZLWK RXWVWDQGLQJ FODLPV DQG RWKHU OLDELOLW

)DLU YDOXH JDLQV DQG ORVVHV KDYH EHHQ DFFRXQWHG IRU LQ WKH VWDWHPH

1RQ GHULYDWLYH ILQDQFLDO DVVHWYV O /HYHO

,QYHVWPHQWYV LQ &ROOHFWLYH DQG WKH 6% 60( )XQG

7KH YDOXDWLRQV DUH EDVHG RQ WKH HVWLPDWHG OLTXLGDWLRQ YDOXHV GHW
VKHHW RI HDFK HQWLW\ 7KH PDLQ REMHFWLYH RI WKHVH HQWLWLHV LV WKH L
GLIILFXOW\ LQ REWDLQLQJ UHOLDEOH IRUZDUG ORRNLQJ FDVK IORZ IRUHFDVW:
FKDOOHQJLQJ WR GHWHUPLQH D UHOLDEOH IDLU YDOXH IRU WKH XQGHUO\LQJ
EDVLV DSSURDFK WR RXU YDOXDWLRQ LV XVHG

)DLU YDOXH JDLQV DQG ORVVHV RQ WKH LQYHVWPHQWYV LQ &ROOHFWLYH DQ
RWKHU FRPSUHKHQVLYH LQFRPH

'"HULYDWLYH ILQDQFLDO OLDELOLWLHYV O /HYHO

7KH DQDO\VLV RI WKH YDOXHYV DSSOLFDEOH WR ILQDQFLDO LQVWUXPHQWY PHL
LOQGHSHQGHQW H[SHUWV ZLWK WKH H[FHSWLRQ RI WKH SXW RSWLRQ ZKLFK LV
HITHFWLYHQHVV WHVW DQG YDOXDWLRQV ZHUH SHUIRUPHG DV DW 6HSWHPEH

5DWLR 2I1IVHW DQG 5HJUHVVLRQ $QDO\VLV PHWKRGY ZHUH XVHG DQG PRGHOOH
VZDS LQVWUXPHQWY ZLWK WKH QRWLRQDO WHUPV EDVHG RQ WKH WHUPV RI W

7TKHYDOXDWLRQ LQSXWV DQG DVVXPSWLRQV

,QWHUHVW 5DWH 6ZDSYV

=HUR FRXSRQ SHUIHFW ILW VZDS LQVWUXPHQW FXUYH DV DW 6HSWHPEHU
IORDWLQJ LQWHUHVW UDWHYV

6WDQGDUG LQWHUHVW UDWH VZDS LQVWUXPHQW YDOXDWLRQ PHWKRGRORJ\ ZI

7KH IDLU YDOXH UHVXOWV H[FOXGH WKH HVWLPDWHG LPSDFW RI QRQ SHUIRUP
I9DOXDWLRQ $GMXVWPHQW &9% DQG RXU RZQ ULVN 'HELW 9DOXDWLRQ $GMXVW
GHWHUPLQHG WR EH LPPDWHULDO

7KH SUREDELOLW\ RI GHIDXOW ZDV HVWLPDWHG IRU GHEW LQVWUXPHQWYV LVV)
H[SRVXUH RI GHIDXOW ZDV HVWLPDWHG E\ DSSO\LQJ D VZDS YDOXDWLRQ PRGH

'"HULYDWLYH ILQDQFLDO OLDELOLW\ O /HYHO

"ULWWHQ SXW RSWLRQ LQVWUXPHQW

7KH IDLU YDOXH Rl WKH SXW RSWLRQ LV EDVHG RQ WKH IROORZLQJ IRUPXOD
EH SXUFKDVHG ZKHQ WKH RSWLRQ LV H[HUFLVHG GLYLGHG E\ \LHOG EHIRU
YDOXH SHU SHUFHQWDJH VKDUHKROGLQJ $V DW 6HSWHPEHU WKH DQQXE
DQG WKH IDLU YDOXH RI WKH SXW RSWLRQ ZDV FDOFXODWHG XVLQJ WKH IRUP>
WKHUHIRUH GLUHFWO\ LPSDFWHG E\ IOXFWXDWLRQV LQ WKH DQQXDO UHQW RI
LQ DQ LQFUHDVH Rl  LQ WKH IDLU YDOXH RI WKH SXW RSWLRQ $ GHFUHDVH R

LQ WKH IDLU YDOXH Rl WKH SXW RSWLRQ

1HWFDUH /I$SPXLONMGIG &RQVROLGDWHG DQG 6HSDUDWH $QQXDO )LOQDQFLD



2SXIW XS XLI +VSYT ERRYEP UM
W X E X | QaldRXWH Y 1 H

IRU WKH \HDU HQGHG 6HSWHPEHU

JLOQDQFLDO PD® R QNMPLHIXWM G

JLQDQFLDO LQVWUXPHQWY DRRRQWIMNXABQDJIHPHQW

J)LQDQFLDO ULVN PDQDJHPHQW

JLQDQFLDO LQVWUXPHQWY H[SRVH WKH *URXS WR D QXPEHU RI ILQDQFLDO ULVNV L
DUH PRQLWRUHG FRQWLQXRXVO\ DQG ZKHUH DSSURSULDWH GHULYDWLYH LQVWU)>
SXUSRVHV 7KH *URXS GRHV QRW VSHFXODWH LQ WKH WUDGLQJ RI GHULYDWLYH LG

7KH *URXS KDV D FHQWUDO WUHDVXU\ IXQFWLRQ WKDW PDQDJHV WKH IXQGLQJ DQC
RSHUDWLRQV 7KH WUHDVXU\ IXQFWLRQ LV DOVR UHVSRQVLEOH IRU DGGLQJ YDOXF
DQG SURYLGLQJ VSHFLDOLVW ILQDQFLQJ DGYLFH WR WKH EXVLQHVYV 7KH WUHDYVXL
,QYHVWPHQW &RPPLWWHH ZKLFK PHHWY DW UHJXODU LQWHUYDOV WR GLVFXVV WU

5LVNV WR ZKLFK WKH *URXS LV H[SRVHG FDQ EH FODVVLILHG LQWR WKH IROORZLQ.

,QWHUHVW UDWH ULVN

%RUURZLQJV LVVXHG DW IORDWLQJ UDWHV H[SRVH WKH *URXS WR FDVK IORZ LQWH
WKH *URXS WR IDLU YDOXH LOQWHUHVW UDWH ULVN

&DVK IORZ LOWHUHVW UDWH ULVN DULVHV IURP PRYHPHQWY LQ PDUNHW UDWHV UH
GHEW LQVWUXPHQWY 7KH *URXS HQWHUV LQWR GHULYDWLYH LQWHUHVW UDWH VZ
DQG DSSOLHY KHGJH DFFRXQWLQJ ZKHUH WKH HIIHFWLYHQHVYV FULWHULD DUH PHW

7KH *URXS V LQWHUHVW UDWH SROLF\ LV WR WDUJHW D UDWLR EHWZHHQ YDUL
UROOLQJ PRQWK SHULRG

,QWHUHVW UDWH VHQVLWLYLW\

,/ LQWHUHVW UDWHV KDG EHHQ KLJKHU ORZHU DQG DOO RWKHU YDULDEOHV ZH|
GHFUHDVH LQFUHDVH E\ 55 FUMMOIRY 7KLV LV DWWULEXWDEOH WR WKH *URXSxV
LWV YDULDEOH UDWH ERUURZLQJV ZKLFK KDYH QRW EHHQ IL[HG WKURXJK WKH XVH
LQVWUXPHQWY 7KLV DQDO\VLYV ZDV SUHSDUHG RQ WKH DVVXPSWLRQ WKDW WKH DI
RXWVWDQGLQJ IRU WKH HQWLUH \HDU

,QWHUHVW UDWH GHULYDWLYHV
8QGHU LQWHUHVW UDWH VZDS LQVWUXPHQW FRQWUDFWYV WKH *URXS DJUHHV WR t
IORDWLQJ LQWHUHVW DPRXQWY FDOFXODWHG RQ DJUHHG QRWLRQDO SULQFLSDO T
WKH ULVN RI FKDQJLQJ LQWHUHVW UDWHV RQ WKH IDLU YDOXH RI LVVXHG IL[HG UL
LVVXHG YDULDEOH UDWH GHEW KHOG 7KH IDLU YDOXH RI LQWHUHVW UDWH VZDS L
UHJUHVVLRQ DQDO\VLV DQG E\ G\QDPLF KHGJLQJ VWUDWHJI\ ZLWK WKH FKDQJH LQ
K\SRWKHWLFDO GHULYDWLYH DSSURDFK $V DW 6HSWHWYHGUIL[HGWRKH 1O0RRS KOG
LQWHUHVW UDWH VZDS LQVWUXPHQW FRQWUDFWYV

1HWFDUH /I$SXIONMGIG &RQVROLGDWHG DQG 6HSDUDWH $QQXDO )LQDQFLDO 6WDWHPHQWYV



2SXIW XS XLI +VSYT ERRYEP UM
W X E X | QaldRXWH Y 1 H

IRU WKH \HDU HQGHG 6HSWHPEHU

JLQDQFLDO PD® R DMPLHIQWM G

JLOQDQFLDO LQVWUXPHQWY DRREQWIMNXABQDJIJHPHQW

JLOQODQFLDO ULVN PRQWIBRHGW

,QWHUH VW R QW HQXLHG

7KH HITHFWV Rl WKH LQWHUHVW UDWH VZDSV RQ WKH *URXSxV ILQDQFLDO SRVLWLI

,QWHUHVW UDWH VZDSV

&DUU\LQJ DPRXQW RI LQWHUHVW UDWH VZDS DVVHWYV

&DUU\LQJ DPRXQW RI LQWHUHVW UDWH VZDS OLDELOLWLHYV o)
1RWLRQDO DPRXQW

5DWH O IL[HG

ODWXULW\ GDWH

&KDQJH LQ IDLU YDOXH Rl WKH KHGJHG LWHP

7KH FULWLFDO WHUPV RI WKH KHGJLQJ LQVWUXPHQW DQG WKH KHGJHG LWHP DUH
LQHIITHFWLYHQHVYVY LV QRW H[SHFWHG WR RFFXU

,Q DGGLWLRQ WR WKH DERYH OROVRNHWHR IRl 5PPQODRRQ UHVXOWLQJ IURP WKH IDL!
LQWHUHVW UDWH VZDS LQVWUXPHQWY GHVLJQDWHG DV FDVK IORZ KHGJHV ZHUH U
LQFOXGHG LQ WKH FDVK IORZ KHGJH DFFRXQWLQJ UHVHUYH 7KH *URXSxV DELOLW)
\HDU E\ \HDU EDVLY DQG LV VXEMHFW WR GHYHORSPHQWY LQ WKH ILQDQFLDO PDU!

7KH LPSDFW RQ WKH IDLU YDOXH RI GHULYDWLYH ILQDQFLDO OLDELOLWLHYVY UHVXO
EHORZ

,QFUHDVH RI
'HFUHDVH RI
,QFUHDVH RI
'HFUHDVH RI

1IHWFDUH /LISXIGNMG G &RQVROLGDWHG DQG 6HSDUDWH $QQXDO )LQDQFLD



2SXIW XS XLI +VSYT ERRYEP UM
W X E X | QaldR XWH ¥ I H

IRU WKH \HDU HQGHG 6HSWHPEHU

JLQDQFLDO PD® R DMPLHIQWM G

JLQDQFLDO LQVWUXPHQWY DRRRQWIMNXABQDJIHPHQW

J)LQDQFLDO ULVN PRQWIRRHGW

&UHGLW 5LVN

7KH *URXS KDV D FRPSUHKHQVLYH FUHGLW ULVN SROLF\ ZKLFK LV XSGDWHG RQ D L
H[SHUWLVH DQG FRQWUROV DUH LQ SODFH WR HQVXUH HIILFLHQW DQG HIIHFWLYH
SUHGRPLQDQWO\ WR VHWWOHPHQW ULVN RQ WUDQVDFWLRQV LQYROYLQJ WKH QRQ
KRQRXUV LWV REOLJDWLRQV WR GHOLYHU YDOXH DQG WKH FRXQWHUSDUW\ GRHV

,QIRUPDWLRQ RQ WKH FUHGLWZRUWKLQHVV RI FXVWRPHUV LV VXSSOLHG E\ LQGHS|
DYDLODEOH WKH *URXS XVHV RWKHU SXEOLFO\ DYDLODEOH LQIRUPDWLRQ DQG LW
FRXQWHUSDUWLHY 7KH *URXS DVVHVVHV FUHGLW ULVN XVLQJ KLVWRULF LQIRUPD\
H[SHFWDWLRQV RI WKH SUREDELOLW\ RI GHIDXOW XVLQJ SUHGLFWHG HFRQRPLF DC
SHUIRUPDQFH RI WKH FRXQWHUSDUW\ WR WKH ILQDQFLDO DVVHW $ GHIDXOW RQ D
PDNH FRQWUDFWXDO SD\PHQWYV DQG RU HQWHU LQWR DOWHUQDWLYH SD\PHQW DU
WR PDNH SD\PHQW 7KLV DVVHVVPHQW ZLOO GLIIHU SHU WUDGH UHFHLYDEOH FDWF
ULVN DV D ODUJH SURSRUWLRQ RI GHEWRU EDODQFHYV DUH ZLWK PHGLFDO DLG IXQ
SUREDELOLWLHYV RI GHIDXOW 7KH JURXS FDWHJRULVHYVY D ORDQ RU UHFHLYDEOH IF
WR PDNH FRQWUDFWXDO SD\PHQWYV ZLWKLQ D UHDVRQDEOH SHULRG ZKLFK YDULHYV
UHFHLYDEOHY KDYH EHHQ ZULWWHQ RIl WKH *URXS FRQWLQXHV WR HQJDJH LQ HQ
UHFHLYDEOH GXH :KHUH UHFRYHULHV DUH PDGH WKHVH DUH UHFRJQLVHG LQ SUR
FUHGLW ULVN LV HTXDO WR WKH FDUU\LQJ DPRXQW RI WKH LQVWUXPHQW

&UHGLW ULVN DULVHY RQ WKH IROORZLQJ ILQDQFLDO LQVWUXPHQWYV

&DVK DQG FDVK HTXLYDOH®WWUHGLW ULVN 7ZHOYH PRQWK ORVV DOORZDQFH

7UDGH UHFHLYDEOHV $VVHVVHG SHU FDWHJRUMWLRHJDBMY DOORZDQFH VLPSC
UHFHLYDEOHV 5HIHU BWRSQRWHK IRU

IXUWKHU GHWDLO
/RDQV WR DVVRFLOWHV D|@®VHVVHG RQ DQ LQGBYNGXVNBEROLYQ LQGLYLGXDO EDV
MRLQW YHQWXUHV

/RDQV DQG UHFHLYDEOHV $VVHVVHG RQ DQ LQGBYNVGEBXNMBERWLYQ LQGLYLGXDO EDV

7KH *URXS GHSRVLWV VKRUW WHUP FDVK VXUSOXVHV ZLWK PDMRU EDQNV RI K|
DUH FRQVLGHUHG WR KDYH D ORZ ULVN RI GHIDXOW DQG WKHUHIRUH D WZHOY
FDVK EDODQFHY 7KH ORVV DOORZDQFH FDOFXODWHG KDV EHHQ GHWHUPLQHG

7TUDGH UHFHLYDEOHV FRQVLVW PDLQO\ RI PHGLFDO DLG IXQGHUVY DFWLQJ DV D
7KHVH IXQGY DUH UHJXODWHG E\ WKH OHGLFDO 6FKHPHV $FW DQG DUH PRQLWI
OHGLFDO 6FKHPHV 7KH $FW VWLSXODWHYV PLQLPXP UHVHUYHV IRU WKH IXQGHL
ULVN &UHGLW ULVN IRU FXVWRPHUVY ZKR GR QRW KDYH PHGLFDO LQVXUDQFH L
GHSRVLW FDOFXODWHG ZLWK VSHFLILF UHJDUG WR WKH VHUYLFHV EHLQJ SURY

/IRDQV WR DVVRFLDWHYVY DQG MRLQW YHQWXUHY DUH DVVHVVHG RQ DQ LQGLYLC
&UHGLW ULVN LV GHWHUPLQHG E\ DVVHVVLQJ WKH SDVW DQG FXUUHQW ILQDQF
ILQDQFLDO SHUIRUPDQFH RI WKH DVVRFLDWH RU MRLQW YHQWXUH )RU FRXQW
KDYH ORZ FUHGLW ULVN D WZHOYH PRQWK ORVVY DOORZDQFH KDV EHHQ UDLVH
ULVN D OLIH WLPH ORVV DOORZDQFH KDV EHHQ UDLVHG

/IRDQV DQG UHFHLYDEOHY DUH DVVHVVHG RQ DQ LQGLYLGXDO EDVLV WR GHWH!|
FRXQWHUSDUWLHY ZKLFK KDYH EHHQ GHWHUPLQHG WR KDYH ORZ FUHGLW ULV|
UDLVHG )RU FRXQWHUSDUWLHYV ZLWK VLIJQLILFDQW FUHGLW ULVN D OLIHWLPF

7KH FDUU\LQJ DPRXQW RI WKH *URXSxV ILQDQFLDO DVVHWY KHOG DW IDLU YDOXH
FRPSUHKHQVLYH LQFRPH DV GLVFORVHG LQ QRWH EHVW UHSUHVHQWY WKHLU Ul
*URXS KROGY QR FROODWHUDO RYHU ILQDQFLDO DVVHWY KHOG DW IDLU YDOXH

1HWFDUH /I$SXIGNMGIG &RQVROLGDWHG DQG 6HSDUDWH $QQXDO )LQDQFLDO 6WDWHPHQWV



2SXIW XS XLI +VSYT ERRYEP UM
W X E X | QaldRXWH Y 1 H

IRU WKH \HDU HQGHG 6HSWHPEHU

JLOQDQFLDO PD® R QNMPLHIXWM G

JLQDQFLDO LQVWUXPHQWY DRRRQWIMNXABQDJIHPHQW

J)LQDQFLDO ULVN PRQWIBXHGW

/ILTXLGLW\ ULVN

/ILTXLGLW\ ULVN DULVHV VKRXOG WKH *URXS KDYH LQVXIILFLHQW IXQGV RU PDUNH\

REOLJDWLRQV 7KH *URXSxV OLTXLGLW\ ULVN PDQDJHPHQW IUDPHZRUN LV GHVLJQI
ULVN VXFK WKDW VXIILFLHQW OLTXLG UHVRXUFHY DUH DOZD\V DYDLODEOH WR IXQ

7KH *URXS PDQDJHV OLTXLGLW\ ULVN E\ PRQLWRULQJ IRUHFDVW FDVK IORZV DQG F
IDFLOLWLHY DUH PDLQWDLQHG $SSURSULDWH SUREDELOLW\ IDFWRUYV DUH DSSOLH
FHUWDLQ ORQWKO\ TXDUWHUO\ DQG ILYH \HDU FDVK IORZV DUH XSGDWHG RQ D UF

7KH XQGLVFRXQWHG FDVK IORZV RI WKH *URXSxV WUDGH DQG RWKHU SD\DEOHV DQ
ILQDQFLDO OLDELOLWLHV IDOO LQWR WKH IROORZLQJ PDWXULW\ SURILOHYV

7UDGH DQG RWKHU SD\DEOHYV
,QWHUHVW UDWH VZDSV

7UDGH DQG RWKHU SD\DEOHYV
,QWHUHVW UDWH VZDSV o) o)

7KH PDWXULW\ DQDO\VLV RI ORQJ WHUP GHEW LV GLVFORVHG LQ QRWH DQG WKH PDWXULW\ DQDO\VLV RI OHDVH
9DOXH $GGHG 7D[ OHDYH SD\ DQG ERQXV DFFUXDOV DUH QRW GHILQHG DV ILQDQFLDO LQVWUXPHQWYV DQG KDYH E

&DSLWDO PDQDJHPHQW
7KH *URXS GHILQHY FDSLWDO DV HTXLW\ VKRUW WHUP DQG ORQJ WHUP GHEW O V¢
7KLV GHILQLWLRQ UHPDLQV XQFKDQJHG IURP WKH SULRU \HDU 7KH *URXSxV SROLF
PDLQWDLQ D VWURQJ EDODQFH VKHHW DQG DQ LQYHVWPHQW JUDGH FUHGLW UDWL
OHYHO RI GHEW 7KLV DSSURDFK LQFUHDVHV WKH *URXSxV FDSLWDO IOH[LELOLW\
WKH HFRQRPLF F\FOH

7KH *URXS RSHUDWHY LQ D UDSLGO\ HYROYLQJ DQG FDSLWDO LQWHQVLYH LQGXVW
DGHTXDWH FDSLWDO WR PDLQWDLQ DQG XSJUDGH LWV RSHUDWLRQV &DSLWDO LQ"
UHWXUQV DQG FRPSO\ ZLWK UHJXODWRU\ UHTXLUHPHQWYV

,QYHVWPHQWYVY ZLOO EH PDGH WR H[SDQG DQG GLJLWLVH WKH EXVLQHVV ZKHQ WKH
FDSLWDO ,I RSSRUWXQLWLHY WKDW JHQHUDWH HFRQRPLF SURILWY DUH XQDYDLOTI
VKDUHKROGHUY LQ WKH IRUP RI VKDUH EX\EDFNV RU VSHFLDO GLYLGHQGYV

7KH *URXSxV GLYLGHQG SROLF\ LV GHVLJQHG WR HQVXUH SD\PHQW RI D VXVWDLQD
LQYHVWPHQW IUDPHZRUN WKH *URXS LV RI WKH YLHZ WKDW XQGHU QRUPDO HFRQI

RI IXWXUH DGMXVWHG KHDGOLQH HDUQLQJV WR VKDUHKROGHUV ZKLOH PDLQWD!|
JUDGH FUHGLW UDWLQJ 7KH GLVWULEXWLRQ UDQJH LV UHYLHZHG E\ WKH %RDUG E
FRQVLGHULQJ WKH HFRQRPLF FRQGLWLRQVY DQG OLTXLGLW\ SRVLWLRQ RI WKH *UR.

1HWFDUH /I$SPXLONMGIG &RQVROLGDWHG DQG 6HSDUDWH $QQXDO )LOQDQFLD



2SXIW XS XLI +VSYT ERRYEP UM
W X E X | QaldRXWH Y 1 H

IRU WKH \HDU HQGHG 6HSWHPEHU

JLQDQFLDO PD® R DMPLHIQWM G

JLQDQFLDO LQVWUXPHQWY DRRRQWIMNXABQDJIHPHQW

J)LQDQFLDO ULVN PRQWIRRHGW

&DSLWDO PD®RQMPLHIXM G

7KH *URXS HQVXUHV WKDW DQ\ VKDUH UHSXUFKDVHV RU SD\PHQWYV WR VKDUHKROG
VXLWDEO\ DGYLVHG DQG UHDVRQDEO\ DVVXUHG WKDW WKH DVVHWV Rl WKH *URXS
LWV GHEWV ZKHQ WKH\ IDOO GXH WKHUHE\ FRPSO\LQJ ZLWK WKH VROYHQF\ DQG O
&RPSDQLHV $FW 7KH *URXS LV SDUWLDOO\ UHVWULFWHG E\ FRYHQDQWV LQ UHVSH
VSHFLILHG UDWLRV WR EH PHW ZKLFK DUH FDOFXODWHG ZLWK UHIHUHQFH WR SUH

7KH *URXS UHPDLQV FRPSOLDQW ZLWK LWV EDQNLQJ FRYHQDQWYV ZKLFK UHTXLUH
OLDELOLWLHYV WR (%,7'$ RI OHVV WKDQ [ DQG D SUH ,)56 LQWHUHVW FRYHU U]

&DSLWDO GLVFLSOLQH UHTXLUHV LQFRPH VWDWHPHQW DQG EDODQFH VKHHW PHDV

FDSLWDO 52,& WR PHDVXUH SHUIRUPDQFH RI LWV EXVLQHVVHV DQG WR HYDOXDW
*URXS LV LQWLPDWHO\ WLHG WR WKH DELOLW\ WR PDLQWDLQ DQ DWWUDFWLYH UH!

IHWFDUH /I$XIGNME G &RQVROLGDWHG DQG 6HSDUDWH $QQXDO )LQDQFLDO 6WDWHPHQWV



2SXIW XS XLI +VSYT ERRYEP UM
W X E X | QaldRXWH Y 1 H

IRU WKH \HDU HQGHG 6HSWHPEHU

&RPPLWPHQWYV
&RQWLQIJHQW OLDELOLWLHYV

'"HWDLOV UHJDUGLQJ ILQDQFLDO JXDUDQWHHYV LVVXHG DUH GLVFORVHG EHORZ
OLDELOLWLHV XQWLO LW LV SUREDEOH WKDW DQ RXWIORZ RI UHVRXUFHV ZLOC
DW ZKLFK WLPH D SURYLVLRQ LV UDLVHG

JLODQFLDO JXDUDQWHHYV

*XDUDQWHHY LQ IDYRXU RI PXQLFLSDOLWLHY DQG RWKHU EHQHILFLDULHV

7KH H[SHFWHG FUHGLW ORVVHV RQ JXDUDQWHHY DUH QRW PDWHULDO

/ILWLIDWLRQ
7KH *URXS LV QRW DZDUH RI DQ\ FXUUHQW RU SHQGLQJ OHJDO FDVHV WKDW ZRXOC

&RPPLWPHQWYV
&DSLWDO H[SHQGLWXUH FRPPLWPHQWY WR EH LQFXUUHG

$XWKRULVHG DQG FRQWUDFWHG IRU

/DQG DQG EXLOGLQJV

30DQW DQG HTXLSPHQW

&RPSXWHU HTXLSPHQW

OHGLFDO HTXLSPHQW

2WKHU LQFOXGLQJ IXUQLWXUH DQG ILWWLQJV o)
$XWKRULVHG EXW QRW \HW FRQWUDFWHG IRU
/DQG DQG EXLOGLQJV

30DQW DQG HTXLSPHQW

&RPSXWHU HTXLSPHQW

OHGLFDO HTXLSPHQW

2WKHU LQFOXGLQJ IXUQLWXUH DQG ILWWLQJV

7KHVH FDSLWDO FRPPLWPHQWY ZLOO EH ILQDQFHG IURP LQWHUQDOO\ JHQHUDWHC
HILVWLQJ EDQNLQJ IDFLOLWLHYV

7R EH H[SHQGHG
':LWKLQ \HDU
2YHU \HDU

1IHWFDUH /LISXIGNMG G &RQVROLGDWHG DQG 6HSDUDWH $QQXDO )LQDQFLD



2SXIW XS XLI +VSYT ERRYEP UM
W X E X | QaldRXWH Y 1 H

IRU WKH \HDU HQGHG 6HSWHPEHU

&RPPLWPHR@WLQXHG
&RPPLWPHQWYV
2SHUDWLQJ OHDVH FRPPLWPHQWY DV OHVVHH

$V SHUPLWWHG XQGHU ,)56 WKH *URXS KDV HOHFWHG WR UHFRJQLVH OHDVH HIS
LQVWHDG RI FDSLWDOLVLQJ WKHVH OHDVHV RQ WKH VWDWHPHQW RI ILQDQFLDO SF
FRPPLWPHQWY DW WKH HQG RI WKH UHSRUWLQJ SHULRG

6KRUW WHUP OHDVH FRPPLWPHQWYV
LWKLQ \HDU

2SHUDWLQJ OHDVH DUUDQJHPHQWY DV OHVVRU
7KH *URXS KDV HQWHUHG LQWR RSHUDWLQJ OHDVHYV DV WKH OHVVRU IRU SURSHUMW

OHVVHHV RQ D PRQWKO\ EDVLV 7KH WDEOH EHORZ VKRZV WKH XQGLVFRXQWHG OH
UHSRUWLQJ GDWH

BURSHUW\

':LWKLQ \HDU
O \HDUV

OHGLFDO (TXLSPHQW
:LWKLQ \HDU o]
O \HDUV

SURYLVLRQV

/HIDO FODLPV SURYLVLRQV O 7KH *URXS LV VXEMHFW WR D QXPEHU RI OHJDO FODL
FRVWY RI VHWWOHPHQW EDVHG RQ PDQDJHPHQW V EHVW HVWLPDWH RI WKH RXWF

/HIDO FODLPV

7KHVH FODLPVY DUH XQGHUZULWWHQ E\ RXU LQVXUHUVY DQG ZH KDYH UHFRJQLVHG
RSSRVLWH UHFHLYDEOH DW 6HSWHPEHU

,QFOXGHG LQ

1RQ FXUUHQW ORDQV DQG UHFHLYDEOHYV
1RQ FXUUHQW SURYLVLRQV

0 0

7KH FDUU\LQJ DPRXQW RI SURYLVLRQV LV DQDO\WVHG DV IROORZYV

%DODQFH DW EHJLQQLQJ RI \HDU
$PRXQWVY UDLVHG UHOHDVHG
%DODQFH DW HQG RI \HDU

$ FRUUHVSRQGLQJ UHFHLYDEOH KDV EHHQ UHOHDVHG

1HWFDUH /I$SXIONMGIG &RQVROLGDWHG DQG 6HSDUDWH $QQXDO )LQDQFLDO 6WDWHPHQWYV



2SXIW XS XLI +VSYT ERRYEP UM
W X E X | QaldRXWH Y 1 H

IRU WKH \HDU HQGHG 6HSWHPEHU

6KDUHKROGHUVx LOQOWHUHVWYV
2UGLQDU\ VKDUH FDSLWDO

$XWKRULVHG
2UGLQDU\ VKDUHV RI QR SDU YDOXH

,ZVVXHG
6KDUHV LQ LVVXH DW EHJLQQLQJ RI \HDU
6KDUHVY FDQFHOOHG GXULQJ WKH \HDU o]

6KDUHV LQ LVVXH DW HQG RI \HDU

7UHDV XU\ VKDUHV

7UHDVXU\ VKDUHV DW EHJLQQLQJ RI \HDU

9HVWLQJ Rl 6LQJOH ,QFHQWLYH 30DQ VKDUHV

3XUFKDVH RI WUHDVXU\ VKDUHYV

6KDUHV FDQFHOODWLRQ o)
6DOH RI WUHDVXU\ VKDUHV o)
7UHDVXU\ VKDUHV DW HQG RI \HDU

7RWDO LVVXHG RUGLQDU\ VKDUHV QHW RI WUHDVXU\ VKDUHYV
7UHDVXU\ VKDUHV DUH KHOG DV IROORZV

+3)/ % %% (( TUXVWYV

6LQJOH ,QFHQWLYH 30DQ

2WKHU

,VVXHG RUGLQDU\ VKDUH FDSLWDO

%DODQFH DW EHJLQQLQJ RI \HDU

6KDUHVY FDQFHOOHG GXULQJ WKH \HDU o]
%DODQFH DW HQG RI \HDU

1IHWFDUH /LISXIGNMG G &RQVROLGDWHG DQG 6HSDUDWH $QQXDO )LQDQFLD



2SXIW XS XLI +VSYT ERRYEP UM
W X E X | QaldRXWH Y 1 H

IRU WKH \HDU HQGHG 6HSWHPEHU

6KDUHKROGHUVPRRQAW. BN HGW V

2UGLQDU\ VKDBR@EDISQWHD®

2UGLQDU\ GLYLGHQGV SDLG

'"HWDLOV RI WKH RUGLQDU\ GLYLGHQGYV SDLG IRU WKH \HD H JUH DV IROORZV DOVR

TRWDO GLVWULEXWLRQ SDLG

7TRWDO GLYLGHQG SDLG

'LYLGHQGY DWWULEXWDEOH WR WUHDVXU\ VKDUHYV

3DLG WR 1HWFDUH /LPLWHG HWHUQDO VKDUHKROGHUV

2UGLQDU\ GLYLGHQGY GHFODUHG DUH

)LQDO GLVWULEXWLRQ SDLG

FHQWYV SHU VKDUH FHQWYVY SHU VKDUH
'LYLGHQGY DWWULEXWDEOH WR WUHDVXU\ VKDUHYV
3DLG WR 1HWFDUH /LPLWHG HWHUQDO VKDUHKROGHUV

, QWHULP GLVWULEXWLRQ SDLG

FHQWY SHU VKDUH FHQWYVY SHU VKDUH
'LYLGHQGY DWWULEXWDEOH WR WUHDVXU\ VKDUHV
3bLG WR 1HWFDUH /LPLWHG HWHUQDO VKDUHKROGHUV

'LYLGHQGY DUH DFFUXHG RQ WKH GDWH RI GHFODUDWLRQ $V D UHVXOW WKH ILQTCL
1RYHPEHU LV QRW UHIOHFWHG LQ WKH ILQDQFLDO VWDWHPHQWYV IRU WKH \H

,Q DFFRUGDQFH ZLWK WKH SURYLVLRQV RI 675%$7( WKH HOHFWURQLF VHWWOHPHQV
WKH UHOHYDQW GDWHV IRU WKH GLYLGHQG DUH DV IROORZV

/IDVW GD\ WR WUDGH FXP GLYLGHQG -C
7UDGLQJ H[ GLYLGHQG FRPPHQFHV -DQ>
5HFRUG GDWH -DQXDU\
3D\PHQW GDWH -DQXDU\

7TUHDV XU\ VKDUHV

%DODQFH DW EHJLQQLQJ RI \HDU

9HVWLQJ Rl 6LQJOH ,QFHQWLYH 30DQ VKDUHV

3XUFKDVH RI WUHDVXU\ VKDUHV

6KDUH FDQFHOODWLRQ o)
6DOH RI WUHDVXU\ VKDUHYV o)
%DODQFH DW HQG RI \HDU

TKH +3)/ % %% (( 7UXVWYV DUH FRQVROLGRWNMB ALY /W H B V) IRQ D JBRLIDDV &KW D WKIFPBIQW V
KHOG E\ WKH +3)/ % %% (( 7TUXVWYV FDUU\ YRWLQJ ULJKWV 7UHDVXU\ VKDUHV DUH G
IRU WKH SXUSRVH RI FDOFXODWLQJ HDUQLQJV SHU VKDUH

'XULQJ WKH \HDU QLO WUHDVXU\ VKDUHV ZHUH DFTXLUHG E\ WKH +3)/
DQG WUHDVXU\ VKDUHV KHOG E\ WKH +3)/ % %% (( 7TUXVWV ZHUH VROG R

1HWFDUH /I$SXIONMGIG &RQVROLGDWHG DQG 6HSDUDWH $QQXDO )LQDQFLDO 6WDWHPHQWYV



2SXIW XS XLI +VSYT ERRYEP UM
W X E X | QaldRXWH Y 1 H

IRU WKH \HDU HQGHG 6HSWHPEHU

6KDUHKROGHUWRDWILRXYHGW YV

7TUHDV XU\ ¥YRQDWHW XHG

7KH 6LQJOH ,QFHQWLYH 30DQ LV DQ LQFHQWLYH VFKHPH ZKLFK LVVXHV VKDUH DZD
FDUU\ YRWLQJ ULJKWV SULRU WR YHVWLQJ 7UHDVXU\ VKDUHY DUH GHGXFWHG IURI
SDLG WR HPSOR\HHV RQ WKHVH VKDUHY DUH GHGXFWHG IURP WKH HDUQLQJV XVHG

'XULQJ WKH FXUUHQW ILQDQFLDO \HDU DFTXLUWMGHBD\VX VWE¥NQ@ @®BMHAB UM SULFH RI
5 DYHUDJH SULFH 5

6KDUH EDVHG SD\PHQWYV
'"HWDLOV RI WUXVW XQLWV LVVXHG E\ WKH +3)/ % %% (( 7TUXVWYVY DQG VKDUH DZDUGV
DUH GLVFORVHG LQ QRWH

"UHIHUHQFH VKDUH FDSLWDO DQG SUHPLXP

7KH SUHIHUHQFH VKDUHY HDUQ GLYLGHQGYV RQ WKH LVVXH SULFH DW RI WKH S
GLYLGHQGYVY DUH FXPXODWLYH GHFODUDWLRQ RI VXFK GLYLGHQGV LV DW WKH GLV

$XWKRULVHG

PLOOLRQ PLOOLRQ YDULDEOH UDWH FXPXODWLYH QRQ UHGHHPDEOH
QRQ FRQYHUWLEOH SUHIHUHQFH VKDUHV RI FHQWV HDFK
,ZVVXHG

PLOOLRQ PLOOLRQ SUHIHUHQFH VKDUHV LQ LVVXH DW EHJLQQLQJ DQG HQ

6KDUH SUHPLXP
%DODQFH DW EHJLQQLQJ DQG HQG RI \HDU
7RWDO LVVXHG SUHIHUHQFH VKDUH FDSLWDO DQG SUHPLXP

SUHIHUHQFH GLYLGHQGYV SDLG
7KH SUHIHUHQFH GLYLGHQGY SDLG IRU WKH \HDU DUH

,QWHULP GLYLGHQG
J)LQDO GLYLGHQG

7KH %RDUG FRQILUPHG E\ UHVROXWLRQ WKDW WKH VROYHQF\ DQG OLTXLGLW\ WHYV
GXO\ FRQVLGHUHG DSSOLHG DQG VDWLVILHG

1RQ FRQWUROOLQJ LQWHUHVWV

%DODQFH DW EHJLQQLQJ RI \HDU

'LYLGHQGV SDLG

ORYHPHQWY LQ HTXLW\ LQWHUHVW LQ VXEVLGLDULHV
7TRWDO FRPSUHKHQVLYH LQFRPH IRU WKH \HDU
%DODQFH DW HQG RI \HDU

1HWFDUH /I$SPXLONMGIG &RQVROLGDWHG DQG 6HSDUDWH $QQXDO )LOQDQFLD



2SXIW XS XLI +VSYT ERRYEP UM
W X E X | QaldRXWH Y 1 H

IRU WKH \HDU HQGHG 6HSWHPEHU

6KDUHKROGHUWRDWILRXYHGW YV
2ZWKHU FRPSUHKHQVLYH LQFRPH

(IlTHFW RI FDVK IORZ KHGJH DFFRXQWLQJ
5SHPHDVXUHPHQW JDLQ RQ GHILQHG EH@®HILW SODQ o) o)

(IIHFW RI FDVK IORZ KHGJH DFFRXQWLQJ
5HPHDVXUHPHQW JDLQ RQ GHILQHG EHQHILW SOD[Q

*URXS VWUXFWXUH
,QYHVWPHQW LQ DVVRFLDWHY DQG MRLQW YHQWXUHYV

$VVRFLDWHYVY DQG MRLQW YHQWXUHYVY DUH DFFRXQWHG IRU XVLQJ WKH HTXLW\
7KH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY LQFOXGH WKH *URXSxV VKDUH
ORVVHV RI DVVRFLDWHG FRPSDQLHY DQG MRLQW YHQWXUHYVY LQ WKH FDUU\LQJ
JHQHUDOO\ GHWHUPLQHG IURP WKHLU ODWHVW DXGLWHG DQQXDO ILQDQFLDO
DQQXDO SURILW DWWULEXWDEOH WR WKH *URXS LV UHFRJQLVHG LQ SURILW R/
PRYHPHQWY DUH DGMXVWHG DJDLQVW WKH FDUU\LQJ DPRXQW RI WKH LQYHVW

7KH FDUU\LQJ DPRXQW RI WKH *URXSxV LQYHVWPHQWY LQ DVVRFLDWHY DQG M
SRWHQWLDO LPSDLUPHQW LQ WKH YDOXH RI LQGLYLGXDO LQYHVWPHQWY 7KH
ZKHQ WKH *URXSxV VKDUH RI ORVVHV LQ DQ DVVRFLDWH RU MRLQW YHQWXUH
DVVRFLDWH RU MRLQW YHQWXUH XQOHVV WKH *URXS KDV DQ REOLJDWLRQ LV
EHKDOI RI WKH DVVRFLDWH RU MRLQW YHQWXUH

,QYHVWPHQW LQ MRLQW YHQWXUHYV

,QYHVWPHQWY DW FRVW
6KDUH RI SRVW DFTXLVLWLRQ UHVHUYHYV
&DUU\LQJ YDOXH RI VKDUHYV

7UDGH DQG RWKHU UHFHLYDEOHYV
7UDGH DQG RWKHU SD\DEOHYV

&DUU\LQJ YDOXH DW WKH EHJLQQLQJ RI WKH \HDU
$SWWULEXWDEOH HDUQLQJV RI MRLQW YHQWXUHV
'LYLGHQGYV UHFHLYHG

2WKHU

&DUU\LQJ YDOXH DW WKH HQG RI WKH \HDU

7KH ORDQV WR MRLQW YHQWXUH FRPSDQLHY DUH FDUULHG DW DPRUWLVHG FRVW L
DQG OLQNHG WR SULPH DQG DUH UHSD\DEOH XS WR WKUHH \HDUV

'"HWDLOV RI WKH *URXSxV SULQFLSDO MRLQW YHQWXUHY DQG VXPPDU\ ILQDQFLDO

ODQDJHPHQW KDYH FRQVLGHUHG H[SHFWHG FUHGLW ORVVHV DQG GHHPHG WKHP W

1HWFDUH /I$SXIGNMGIG &RQVROLGDWHG DQG 6HSDUDWH $QQXDO )LQDQFLDO 6WDWHPHQWV



2SXIW XS XLI +VSYT ERRYEP UM
W X E X | QaldRXWH Y 1 H

IRU WKH \HDU HQGHG 6HSWHPEHU

*URXS VW WPRRQWKLUHX H G
,QYHVWPHQW LQ DVVRFLDWHV

,QYHVWPHQWYV DW FRVW
/RQJ WHUP LQYHVWPHQWYV

6KDUH Rl SRVW DFTXLVLWLRQ UHVHUYHV
$FFXPXODWHG LPSDLUPHQWYV

&DUU\LQJ YDOXH RI LQYHVWPHQWYV

7UDGH DQG RWKHU UHFHLYDEOHYV
7UDGH DQG RWKHU SD\DEOHYV

&DUU\LQJ YDOXH DW WKH EHJLQQLQJ RI WKH \HDU
$WWULEXWDEOH ORVVHV HDUQLQJV RI DVVRFLDWHYV
'LYLGHQGY UHFHLYHG

,PSDLUPHQW RI LQYHVWPHQWY LQ DVVRFLDWHYV O
,PSDLUPHQW RI ORQJ WHUP LQWHUHVWYV LQ DVVRFLDWHYV o}

&DUU\LQJ YDOXH DW WKH HQG RI WKH \HDU

7KH ORDQV WR DVVRFLDWH FRPSDQLHVY DUH FDUULHG DW DPRUWLVHG FRVW DQG D
DQG OLQNHG WR SULPH DQG DUH UHSD\DEOH XS WR WKUHH \HDUV

1RQ FXUUHQW DVVHWYV

'"HWDLOV RI WKH *URXSxV SULQFLSDO DVVRFLDWHG FRPSDQLHYV DQG VXPPDU\ ILQD(

/IRDQV DQG UHFHLYDEOHYV

/IRDQV DQG RWKHU QRQ FXUUHQW UHFHLYDEOHVY DUH FDUULHG DW DPRUWLVHG

,QFOXGHG ZLWKLQ
1RQ FXUUHQW DVVHWYV
&XUUHQW DVVHWYV

7KH PDMRULW\ RI ORDQV DQG UHFHLYDEOHY DUH XQVHFXUHG H[FHSW IRU &RPPXQ|
ZKLFK LV VHFXUHG E\ WKH FHVVLRQ DQG SOHGJH RI VKDUHY DQG D SRUWLRQ RI Wk
RYHU WKH GHEWRUV ERRN DQG FDVK KHOG E\ WKH ,QF 7KHVH ORRQ@V DQG UHFHLYI
DQG DUH UHSD\DEOH RQ GHPDQG RU XS WR HLJKW \HDUYV

1HWFDUH /I$SPXLONMGIG &RQVROLGDWHG DQG 6HSDUDWH $QQXDO )LOQDQFLD



2SXIW XS XLI +VSYT ERRYEP UM
W X E X | QaldRXWH Y 1 H

IRU WKH \HDU HQGHG 6HSWHPEHU

*URXS VW WPRRQWKLUHX H G
/IRDQV DQG UH FHRIQWDE@XH/G

7KH *URXS DSSOLHV ,)56 ZKHQ SURYLGLQJ IRU ORVV DOORZDQFHV RQ ORDQV
LV VHSDUDWHO\ DVVHVVHG DV WKH\ HDFK KDYH D GLIIHUHQW ULVN SURILOH &
LQIRUPDWLRQ DQG H[SHULHQFH ZLWK WKH FRXQWHUSDUWLHY DV ZHOO DV HJ[S
DPRXQWYVY GXH )DFWRUV ZKLFK DUH FRQVLGHUHG ZKHQ DVVHVVLQJ WKH SDVW
FRXQWHUSDUW\ LQFOXGH DQ DQDO\VLV Rl WKHLU FXUUHQW ILQDQFLDO SRVLW
WKHP JHQHUDO HFRQRPLF FRQGLWLRQV LQ ZKLFK WKH\ RSHUDWH DQG DQ DVV
WKH IRUHFDVW GLUHFWLRQ RI PDFUR HFRQRPLF FRQGLWLRQV DW WKH UHSRUYV
WKH HQG RI HDFK UHSRUWLQJ SHULRG

7KH PRYHPHQW LQ ORVV DOORZDQFHV RQ ORDQV DQG UHFHLYDEOHV LQFOXGLQJ D

%DODQFH DW EHJLQQLQJ RI \HDU

,PSDLUPHQW RI ILQDQFLDO DVVHWYV o)

2WKHU o]
%DODQFH DW HQG RI \HDU

7KH IROORZLQJ WDEOH GHWDLOV WKH JURVY DQG QHW FDUU\LQJ DPRXQW RI ORDQ)

*URVV FDUU\LQJ DPRXQW
/IRVV DOORZDQFH
1HW FDUU\LQJ DPRXQW

SHODS\CHIGNLHV

5HODWHG SDUW\ WUDQVDFWLRQV FRQVWLWXWH WKH WUDQVIHU RI UHVRXUFHV
UHODWHG WR WKH *URXS 'HWDLOV RI WUDQVDFWLRQV ZLWK UHODWHG SDUWLE
VWDWHPHQWY DUH VHW RXW EHORZ

IHWFDUH OHGLFDO 6FKHPH
7KH 1HWFDUH OHGLFDO 6FKHPH LV PDQDJHG IRU WKH EHQHILW RI FHUWDLQ SDVW LC
VXEVLGLVHG SRUWLRQ RI PHGLFDO DLG FRQWULEXWLRQV SD\DEOH E\ PHPEHUV KD\

&HUWDLQ PHPEHUV RI WKH ([FR DUH DOVR GLUHFWRUV RI FHUWDLQ ZKROO\ RZQHG
VHUYLFHV WR PHPEHUV RI WKH 1HWFDUH OHGLFDO 6FKHPH

,QFOXGHG LQ GLUHFW SD\UROO bQG HPSOR\HH FRVWYVY QRWHG LQ DUH FRQWULE?
*URXS IRU WKH EHQHILW RI WKH HPSOR\HHV WR WKH 1HWFDUH OHGLFDO 6FKHPH

7KH WDEOH EHORZ UHIOHFWV WKH QDWXUH RI UHYHQXH HDUQHG E\ 1HWFDUH VXEYV
IHWFDUH OHGLFDO 6FKHPH

OHGLFURVYVY +HDOWKFDUH *URXS 3URSULHWDU\
ILPLWHG +HDOWKFDUH VHUYLFHYV

1IHWFDUH +RVSLWDOV 3URSULHMIDOW KEPIWMWAHGHUY LFHYV
IHWFDUH 3KDUPDFLHV 3URSULHWSBQ\WVDRPLWHGYLFHYV
$NHVR &OLQLFV 3URSULHWDUWHDPAWKREDUH VHUYLFHV
IHWFDUH BURSULHW)\ /LPLWHDGLWDWLRQ IHH

1HWFDUH /I$SXIGNMGIG &RQVROLGDWHG DQG 6HSDUDWH $QQXDO )LQDQFLDO 6WDWHPHQWV



2SXIW XS XLI +VSYT ERRYEP UM
W X E X | QaldRXWH Y 1 H

IRU WKH \HDU HQGHG 6HSWHPEHU

*URXS VW UPDRRQWKLILUHX H G
5HODWHG FSRDQUWLLGINH G
*RYHUQPHQW (PSOR\HH 3HQVLRQ )XQG

$W  BHSWHPEHU WKH *RYHUQPHQW (PSOR\HH 3HQVLRQ )XQG *(3) KHOG PRUH
1HWFDUH /LPLWHG DQG LV WKHUHIRUH SUHVXPHG WR KDYH VLJQLILFDQW LQIOXHQ

7KH *URXS KDG WKH IROORZLQJ EDODQFHV ZLWK WKH *(3) DV DW 6HSWHPEHU
WUDQVDFWLRQV DOVR LQFOXGHG

5LIJKW RI XVH DVVHW

'"HSUHFLDWLRQ RQ ULJKW RI XVH DVVHW
/HDVH OLDELOLW\ O ORQJ WHUP

/HDVH OLDELOLW\ O VKRUW WHUP
,QWHUHVW RQ OHDVH OLDELOLW\

7TUDQVDFWLRQV ZLWK MRLQW YHQWXUHY DQG DVVRFLDWHV
7KH *URXS HQWHUHG LQWR WKH IROORZLQJ WUDQVDFWLRQV ZLWK MRLQW YHQWXU|

,QWHUHVW UHFHLYHG

,QWHUHVW SDLG o)
$VVHW UHQWDO LQFRPH

(PSOR\HH ZHOOQHVV VHUYLFHV o)
BURSHUW\ UHQWDO UHFHLYHG o)
3URSHUW\ UHQWDO SDLG o)
'LYLGHQGYV UHFHLYHG

3D\UROO H[SHQVHV SDLG o)
3KDUPDF\ UHYHQXH o)
,7 VXSSRUW FRVWYV

2WKHU

,QWHUHVW UHFHLYHG

,QWHUHVW SDLG

$VVHW UHQWDO LQFRPH

(PSOR\HH ZHOOQHVV VHUYLFHV o
3URSHUW\ UHQWDO UHFHLYHG

'LYLGHQGV UHFHLYHG

3D\UROO UHFRYHULHV 0o
3KDUPDF\ UHYHQXH le]
,PSDLUPHQW RI ORDQV )
2WKHU

1HWFDUH /I$SPXLONMGIG &RQVROLGDWHG DQG 6HSDUDWH $QQXDO )LOQDQFLD



2SXIW XS XLI +VSYT ERRYEP UM
W X E X | QaldRXWH Y 1 H

IRU WKH \HDU HQGHG 6HSWHPEHU

*URXS VW WPWRRWWKIUHXH G

SHODWHG FIFFDQUWILLGXH G

%DODQFHYVY ZLWK MRLQW YHQWXUHY DQG DVVRFLDWHYV

7KH *URXS KDG WKH IROORZLQJ RWKHU UHFHLYDEOHY DQG SD\DEOHV EDODQFHV R
DV DW 6HSWHPEHU

2WKHU UHFHLYDEOH O JURVV
2WKHU UHFHLYDEOH O ORVV DOORZDQFH (o] o]
2WKHU SD\DEOH

2WKHU UHFHLYDEOH O JURVYV

2WKHU UHFHLYDEOH O ORVV DOORZDQFH o] )

2WKHU SD\DEOH
7KH PDMRULW\ RI ORDQV UHFHLYDEOH DUH XQVHFXUHG EHDULQJ LQWHUHVW EHWZHHQ DQG OLQNHG WR S
7KH PDMRULW\ RI ORDQV UHFHLYDEOH DUH XQVHFXUHG EHDU LQWHUHVW DW 3ULPH OHVV DQG DUH UHSD\DEOF

1HZ LVVXHG VWDQGDUGYV QRW \HW HIIHFWLYH

&HUWDLQ QHZ DFFRXQWLQJ VWDQGDUGY DPHQGPHQWYV WR VWDQGDUGY DQG LQWH
PDQGDWRU\ IRU 6HSWHPEHU UHSRUWLQJ SHULRGV 1RQH KDYH EHHQ HDUO\ D

7TKHVH VWDQGDUGY DPHQGPHQWYV WR VWDQGDUGY DQG LQWHUSUHWDWLRQV DUH C
*URXSxV ILQDQFLDO VWDWHPHQWYV

$PHQGPHQW WRHPSSH /LDELOLW\ LQ D 6DOH DQG /HDVHEDFN -DQXDU\
$PHQGPHQWYV W®DMWBLILFDWLRQ RI /LDELOLWLHV DV &XUUHQW RDQURIQUEXUUHQW
$PHQGPHQWYV W®DMWBLILFDWLRQ RI /LDELOLWLHV DV &XUUHQW RDQUROUFXUUHQW O
(IIHFWLYH 'DWH

$PHQGPHQWY WR ,$6 6 0R30)1BE )LQDQFH $UUDQJHPHQWYV -DQXDU\
$PHQGPHQWY WR WKH G¥eQBRIDQWD UWGR/ WKH 6$6% VWDQGDUG VDX BIQWKDQFH WKHI
LQWHUQDWLRQDO DSSOLFDELOLW\

$PHQGPHQWYV WR ,)56 $PKGGRHQWY WR WKH &ODVVLILFDWLRQ DOQXDHDVXUHPHQW
JLOQDQFLDO ,QVWUXPHQWYV

$QQXDO ,PSURYHPHQWY WR ,)56 $FFRXQWLQJ 6WDQGDUGV O 9R-MXQMHD U\

,)56 3UHVHQWDWLRQ DQG 'LVFORVXUHV LQ )LQDQFLDO 6WDWHPIIWY\

)56 G6XEVLGLDULHV ZLWKRXW 3XEOLF $FFRXQWDELOLW\ 'LVFORXDHV

1HWFDUH /I$SXIGNMGIG &RQVROLGDWHG DQG 6HSDUDWH $QQXDO )LQDQFLDO 6WDWHPHQWV



'SQTER] WXEXIQIRX SJ TVSIMX

IRU WKH \HDU HQGHG 6HSWHPEHU

SHYHQXH
$GPLQLVWUDWLYH DQG RWKHU H[SHQVHV

2SHUDWLQJ SURILW

3URILW EHIRUH WD[DWLRQ
7D[DWLRQ

BURILW DIWHU WD[DWLRQ

7TRWDO FRPSUHKHQVLYH LQFRPH IRU WKH \HDU

$SWWULEXWDEOH WR
2UGLQDU\ VKDUHKROGHUYV
SUHIHUHQFH VKDUHKROGHUYV

1IHWFDUH /LISXIGNMG G &RQVROLGDWHG DQG 6HSDUDWH $QQXDO )LQDQFLD



'SQTER] WXEXIQIRX SJ JMRERG

DV DW 6HSWHPEHU

$66(76
1RQ FXUUHQW DVVHWYV
,QYHVWPHQW LQ VXEVLGLDULHYV

7TRWDO QRQ FXUUHQW DVVHWYV

&EXUUHQW DVVHWYV
$PRXQWY RZLQJ E\ VXEVLGLDULHV
&DVK DQG FDVK HTXLYDOHQWYV

7TRWDO FXUUHQW DVVHWYV

7TRWDO DVVHWYV

(48,7<

&DSLWDO DQG UHVHUYHYV
2UGLQDU\ VKDUH FDSLWDO
2WKHU UHVHUYHYV
5HWDLQHG HDUQLQJV

(TXLW\ DWWULEXWDEOH WR RUGLQDU\ VKDUHKROGHUV
SUHIHUHQFH VKDUH FDSLWDO DQG SUHPLXP

7TRWDO VKDUHKROGHUVx HTXLW\

/1$%1/17|(6
&XUUHQW OLDELOLWLHYV
$PRXQWYV RZLQJ WR VXEVLGLDULHYV

7TRWDO OLDELOLWLHYV

7TRWDO HTXLW\ DQG OLDELOLWLHYV

1HWFDUH /I$SXIONMGIG &RQVROLGDWHG DQG 6HSDUDWH $QQXDO )LQDQFLDO 6WDWHPHQWYV



'SQTER] WXEXIQIRX SJ GEWL JP

IRU WKH \HDU HQGHG 6HSWHPEHU

&DVK IORZV IURP RSHUDWLQJ DFWLYLWLHYV
&DVK JHQHUDWHG IURP RSHUDWLRQYV

7D[DWLRQ SDLG

'LYLGHQGYV SDLG O RUGLQDU\ GLYLGHQG
3UHIHUHQFH GLYLGHQGV SDLG

1HW FDVK IORZ I[URP RSHUDWLQJ DFWLYLWLHYV

&DVK IORZV IURP LQYHVWLQJ DFWLYLWLHYV
'"HFUHDVH LQ ORDQV UHFHLYDEOH (o)

1HW FDVK IORZ IURP LQYHVWLQJ DFWLYLWLHV o]

&DVK IORZV IURP ILQDQFLQJ DFWLYLWLHYV
3XUFKDVH RI WUHDVXU\ VKDUHYV
S5HLPEXUVHPHQW RI WUHDVXU\ VKDUH SXUFKDVH

1HW FDVK IORZ IURP ILQDQFLQJ DFWLYLWLHYV o]

1HW GHFUHDVH LQFUHDVH LQ FDVK DQG FDVK HTXLYDOHQWYV
&DVK DQG FDVK HTXLYDOHQWY DW WKH EHJLQQLQJ RI WKH \HDU

&DVK DQG FDVK HTXLYDOHQWY DW WKH HQG RI WKH \HDU

BUHVFULEHG GLYLGHQGY QRW FODLPHG ZLWKLQ WKUHH \HDUV E\ VKDUHKROGHUV

1IHWFDUH /LSXIGNMGIG &RQVROLGDWHG DQG 6HSDUDWH $QQXDO

JLQDQFLD!



'SQTER] WXEXIQIRX SJ GLERKIW MR [UYMX]

IRU WKH \HDU HQGHG 6HSWHPEHU

%DODQFH DW 2FWREHU

BUHIHUHQFH GLYLGHQGV SDLG o] o) o] o) o) o)

6KDUH EDVHG SD\PHQW UHVHUYH PRYHPHQWV O 0 o] o]
'LYLGHQGV SDLG RUGLQDU\ o] o) o] o) o]
3XUFKDVH RI WUHDVXU\ VKDUHV o] o) o o
7UDQVIHU Rl WUHDVXU\ VKDUHYV o o} o} o] o} o]
7RWDO FRPSUHKHQVLYH LQFRPH IRU WKH \HDU O o 0 o

%DODQFH DW 6HSWHPEHU

6KDUHV FDQFHOOHG GXULQJ WKH \HDU o) o) o] 0
BUHIHUHQFH GLYLGHQGV SDLG o) o) o) o) o) o

6KDUH EDVHG SD\PHQW UHVHUYH PRYHPHQWV O o) ¢}
'LYLGHQGV SDLG RUGLQDU\ o} o o} o ¢}
3XUFKDVH RI WUHDVXU\ VKDUHV o o ¢} ¢}
7UDQVIHU RI WUHDVXU\ VKDUHYV ¢} o ¢} o ¢} o
2WKHU UHVHUYH PRYHPHQW o o} o o} o}

7RWDO FRPSUHKHQVLYH LQFRPH IRU WKH \HDU O o) (o) o]

%DODQFH DW 6HSWHPEHU

7UDQVIHU RI VKDUH EDVHG SD\PHQW UHVHUYH LQ UHVSHFW RI YHVWHG VKDUHYV

IHWFDUH /ISXIGAMGAH G &RQVROLGDWHG DQG 6HSDUDWH $QQXDO )LQDQFLDO 6WDWHPHQWYV IHWFDUH /ISXIGAMAH G &RQVROLGDWHG DQG 6HSDUDWH $QQXDO )LQDQFLD



2SXIW XS XLI 'SQTER] ERRYEP J
WXEXIQIRXW

IRU WKH \HDU HQGHG 6HSWHPEHU

$FFRXQWLQJ IUDPHZRUN DQG FULWLFDO MXGJHPHQWY DQG LPSDFW RI
HITHFWLYH

5HIHU WR WKH *URXS DQQXDO ILQDQFLDO VWDWHPHQWYV

,QYHVWPHQWY DQG UHWXUQYV
,QWHUHVW LQ VXEVLGLDULHYV

,QYHVWPHQW LQ VXEVLGLDULHV
,QYHVWPHQWY DW FRVW
6KDUH EDVHG SD\PHQWY DULVLQJ IURP WKH *URXSxV VKDUH LQFHQWLYH VFKHPHYV

$PRXQWYVY RZLQJ E\ WR VXEVLGLDULHV
,QFOXGHG LQ

&XUUHQW DVVHWYV

&XUUHQW OLDELOLWLHYV

1HW LQWHUHVW LQ VXEVLGLDULHV

6XEVLGLDULHYV DUH IXQGHG E\ ZzD\ RI HTXLW\ I[URP WKH KROGLQJ FRPSDQ\ DV ZHOO
XQVHFXUHG DQG WKHUH DUH QR IL[HG WHUPV RI UHSD\PHQW KRZHYHU SD\PHQW L
ODQDJHPHQW KDV DVVHVVHG DQG FRQFOXGHG WKDW H[SHFWHG FUHGLW ORVVHV R
E\ WKH VXEVLGLDU\ ZDV XVHG DV VHWWOHPHQW IRU WKH QHZO\ DFTXLUHG VKDUHYV
7KH DPRXQWV RZLQJ E\ VXEVLGLDULHY DUH XQVHFXUHG LQWHUHVW IUHH DQG DUH
'"HWDLOV RI WKH &RPSDQ\xV SULQFLSDO VXEVLGLDULHYV DUH UHIOHFWHG LQ $QQHI[>

5HYHQXH

'LYLGHQGYV UHFHLYHG
,QYHVWPHQW LQFRPH

'LYLGHQGY UHFHLYHG DUH DFFRXQWHG IRU RQ WKH GDWH RI GHFODUDWLRQ

1HWFDUH /I$SXIONMGIG &RQVROLGDWHG DQG 6HSDUDWH $QQXDO )LQDQFLDO 6WDWHPHQWYV



2SXIW XS XLI 'SQTER] ERRYEP J
W X E X | QaldRXWH Y 1 H

IRU WKH \HDU HQGHG 6HSWHPEHU

,QYHVWPHQWYV FRE® W HRQXH® V
7D[DWLRQ

6RXWK $IULFDQ QRUPDO WD[DWLRQ

&XUUHQW \HDU

,QFRPH WD]

7RWDO WD[DWLRQ SHU WKH VWDWHPHQW RI SURILW RU ORVV

5HFRQFLOLDWLRQ RI HIIHFWLYH WD[DWLRQ UDWH

6RXWK $IULFDQ QRUPDO WD[ UDWH

$GMXVWHG IRU

1RQ GHGXFWLEOH H[SHQVHV

([HPSW LQFRPH O GLYLGHQGV

(IIHFWLYH WD[DWLRQ UDWH 0 o
'XH WR URXQGLQJ WKH &RPSDQ\@V HIIHFWLYH WD[ UDWH LV VXEVWDQWLDOO\ DOO RI LWV UHYHQXH LV H[HPSW |

&DVK JHQHUDWHG IURP RSHUDWLRQV

2SHUDWLQJ SURILW
&DVK JHQHUDWHG E\ RSHUDWLRQV

)XQGLQJ
&DVK DQG FDVK HTXLYDOHQWYV

&DVK RQ KDQG DQG EDODQFHV ZLWK EDQNV

1IHWFDUH /LISXIGNMG G &RQVROLGDWHG DQG 6HSDUDWH $QQXDO )LQDQFLD



2SXIW XS XLI GSQTER] ERRYEP
W X E X | QaldRXWH Y 1 H

IRU WKH \HDU HQGHG 6HSWHPEHU

6KDUHKROGHUV ,QWHUHVW
2UGLQDU\ VKDUH FDSLWDO

$XWKRULVHG
2UGLQDU\ VKDUHV RI QR SDU YDOXH

,ZVVXHG

6KDUHV LQ LVVXH DW EHJLQQLQJ RI \HDU

6KDUHV FDQFHOOHG o]
6KDUH LQ LVVXH DW HQG RI WKH \HDU

5P

, VVXHG RUGLQDU\ VKDUH FDSLWDO

%DODQFH DW EHJLQQLQJ RI \HDU

6KDUHV FDQFHOOHG )
%DODQFH DW HQG RI \HDU

5HIHU WR QRWH RI WKH QRWHVY WR WKH *URXS DQQXDO ILQDQFLDO VWDWHPHQW

SUHIHUHQFH VKDUH FDSLWDO DQG VKDUH SUHPLXP

$XWKRULVHG

PLOOLRQ PLOOLRQ YDULDEOH UDWH FXPXODWLYH QRQ UHGHHPDEOH Q
FRQYHUWLEOH SUHIHUHQFH VKDUHV RI FHQWV HDFK
,VVXHG

PLOOLRQ PLOOLRQ SUHIHUHQFH VKDUHV LQ LVVXH DW EHJLQQLQJ DQG HQ

6KDUH SUHPLXP
%DODQFH DW EHJLQQLQJ DQG HQG RI \HDU
7RWDO LVVXHG SUHIHUHQFH VKDUH FDSLWDO DQG SUHPLXP

IHWFDUH /I$XIGNME G &RQVROLGDWHG DQG 6HSDUDWH $QQXDO )LQDQFLDO 6WDWHPHQWV



2SXIW XS XLI 'SQTER] ERRYEP J
W X E X | QaldRXWH Y 1 H

IRU WKH \HDU HQGHG 6HSWHPEHU

&RQWLQJHQW OLDELOLWLHYV
JLQDQFLDO JXDUDQWHHV

7KH &RPSDQ\ KDV SURYLGHG XQOLPLWHG VXUHW\VKLS LQ IDYRXU RI YDULRXV ILQD
LOQVWLWXWLRQV ZKLFK FRYHUV WKH IDFLOLWLHY JUDQWHG WR VXEVLGLDULHV

7KH H[SHFWHG FUHGLW ORVVHV RQ JXDUDQWHHY DUH QRW PDWHULDO

*URXS VWUXFWXUH
SHODWHG SDUWLHYV

5HODWHG SDUW\ WUDQVDFWLRQV

9DULRXV WUDQVDFWLRQV ZHUH HQWHUHG LQWR E\ WKH &RPSDQ\ GXULQJ WKH \HDL
UHODWHG SDUWLHYV

'"HWDLOV RI ORDQ EDODQFHV ZLWK VXEVLGLDULHY DUH GLVFORVHG LQ $QQH[XUH $
7KH IROORZLQJ LV D VXPPDU\ RI WUDQVDFWLRQV ZLWK UHODWHG SDUWLHV GXULQ
'LYLGHQGYV UHFHLYHG

alHWFDUH +ROGLQJV B3URSULHWDU\ /LPLWHG

ODQDJHPHQW IHHV UHFHLYHG

alHWFDUH +RVSLWDOV 3URSULHWDU\ /LPLWHG

1RQ HIHFXWLYH GLUHFWRUV IHHV QRWH RI WKH *URXS DQQXDO ILQDQFLDO V!

.H\ PDQDJHPHQW SHUVRQQHO
5HIHU WR QRWH RI WKH *URXS DQQXDO ILQDQFLDO VWDWHPHQWYV

(YHQWYV DIWHU UHSRUWLQJ SHULRG

6KDUHKROGHUY DUH DGYLVHG WKDW DQ RUGLQDU\N GLYLGHQG RI FHQWY SHU VK
/ILPLWHG RQ 1RYHPEHU

7KH GLUHFWRUV DUH QRW DZDUH RI DQ\ RWKHU PDWWHUV RU FLUFXPVWDQFHY DUL

RWKHUZLVH GHDOW ZLWK LQ WKH *URXS DQG &RPSDQ\ DQQXDO ILQDQFLDO VWDWHI
SRVLWLRQ DW 6HSWHPEHU RU WKH UHVXOWY RI RSHUDWLRQV RU FDVK IORZV

1HWFDUH /I$SPXLONMGIG &RQVROLGDWHG DQG 6HSDUDWH $QQXDO )LOQDQFLD



RRI\YVI %  -RXIVIWX MR WYFWMHMEVMIW

,QYHVWPHQW

BULQFLSDO VXEVLGLDULHV 1DWXUH RI EXVLQHY¥®DFH RI LQFRUSRUDWLRQ (I I1HFWLYH *URXS KROGLQJ 5P /IRDQV WR IURP VXEVLGLDULHV

1HWFDUH +ROGLQJYV 3URSULHWDU\ /LPLWROGGLQJ &RPSDQ\ 6RXWK $IULFD 5 o) 0o

,QGLUHFW

&OLQGHE ,QYHVWPHQWYV /LPLWHG JLQDQFLQJ 6RXWK $IULFD 5 0o o)

OHGLFURVV +HDOWKFDUH *URXS 3URSULBWPDWUALRHYE'W K FBRK W K BYUEAN 5 o) o]

1HWFDUH +RVSLWDOV 3URSULHWDU\ /LPEWWSLWDO KHDOW KFFDXUMHKVHUYEBH YV

1HWFDUH +RVSLWDO *URXS 3URSULHWDU®Q YIHPAWRHQ W KROGARXIWK $IULFD ) o] o) 0

1HWFDUH 3URSHUW\ +ROGLQJV 3URSULHMWRBHUWIMLVREIGLQJ 6RXWK $IULFD ) o] o) 0o

1HWFDUH 3KDUPDFLHY 3URSULHWDU\ /LRBKDHWEDFHXWLFDO $RXWIKF$INJLFD ) o] o) o)

2WKHU 6RXWK $IULFD )
(o)

/IRDQV WR VXEVLGLDULHYVY GLVFORVHG LQ
&XUUHQW DVVHWY LQ WKH &RPSDQ\ VWDWHPHQW RI ILQDQFLDO SRVLWLRQ

&XUUHQW OLDELOLWLHYV LQ WKH &RPSDQ\ VWDWHPHQW RI ILQDQFLDO SRVLWLRQ
1RWH 7KH DERYH GHWDLOV DUH SURYLGHG LQ UHVSHFW Rl PDWHULDO VXEVLGLDULHV RI WKH *URXS $ IXOO OLVW RI VXEVLGLDULHV LV DYDLODEOH WR VKDUHKROGHUV DW WKH &RPSDQ\@V UHJLVWHUHG RIILFH

7KH GLUHFWRUV KDYH GHWHUPLQHG WKDW QR VXEVLGLDU\ KDV D VLJQLILFDQW QRQ FRQWUROOLQJ LQWHUHVW

7KHUH ZHUH QR VLJQLILFDQW DFTXLVLWLRQV GLVSRVDOV RU FKDQJHV LQ KROGLQJY UHODWHG WR VXEVLGLDULHV GXULQJ WKH \HDU

IHWFDUH /LSXIGNMGIG &RQVROLGDWHG DQG 6HSDUDWH $QQXDO )LQDQFLDO 6WDWHPHQWYV IHWFDUH /LSXIGAMGIG &RQVROLGDWHG DQG 6HSDUDWH $QQXDO )LQDQFLD!



WRRI\YVI &  -RXIVIWX MR NSMR

-RLQW YHQWXUHV

3O0DFH RI

LQFRUSRUDWLRQRB®REWLRQ RI RZQHUVKLS

SULQFLSDO sapDMHBHVWY DQG YRWLQJ SRZHU
&RPSDQ\ EXVLQHVYV KHOG E\ WKH *URX&DUU\LQJ YDOXH 5P

IDWLRQDO 5HQDO &DUH 3URRXWHKVBIWNLAIPLWHG
IHWFDUH 'LJLWDO 3URSULH®@WBDW KLPIUW A G

20LYHGDOH &OLQLF 2QFRORJ\ &HQWUH
BURSULHWDU\ /LPLWHG 6RXWK $IULFD

:DWHUEHUJ /RGJH BURSULHWRXWKL BLW.HG

7TRWDO LOWHUHVW LQ MRLTRRWWNMHQWXUHV

/RDQV LQFOXGHG LQ
7UDGH DQG RWKHU UHFHLYDEOHV QRWH
7UDGH DQG RWKHU SD\DEOHV QRWH

1R MRLQW YHQWXUHV ZHUH FRQVLGHUHG WR EH PDWHULDO E\ PDQDJHPHQW EDVHG RQ I

$JJUHIJDWH LQIRUPDWLRQ RI MRLQW YHQWXUHYV WKDW DUH QRW LQGLYLGXDOO\ PD\

7KH *URXSxV VKDUH RI SURILW DQG WRWDO FRPSUHKHQVLYH LQFRPH IRU WKH \HDU
$JIJUHIJDWH FDUU\LQJ DPRXQW RI WKH *URXSxV LQWHUHVWV LQ WKHVH MRLQW YHQWXUH

7TKHUH ZHUH QR XQUHFRJQLVHG ORVVHVY UHODWLQJ WR MRLQW YHQWXUHV LQ WKH FXUUF

-RLQW RSHUDWLRQV
$ VXEVLGLDU\ RI WKH *URXS KDV D LQWHUHVW LQ DQ XQLQFRUSRUDWHG MRLQW DUUD
SURSHUW\ GHYHORSHU 7KH SXUSRVH RI WKLV MRLQW DUUDQJHPHQW LV WR GHYHORS KR
SDUWQHUV LQ D UDWLR DV ZHOO DV PDQDJH WKH OHDVH DJUHHPHQWY EHWZHHQ WKI
SURSULHWDU\ /LPLWHG

1HWFDUH /I$SXIGNMGIG &RQVROLGDWHG DQG 6HSDUDWH $QQXDO )LQDQFLDO 6WDWHPHQWV



WRRI\YVI

&RPSDQ\

&RPPXQLW\ +RVSLWDO 0
BURSULHWDU\ /LPLWHG

IDOLWKHPED 3URSULHW

' -RXIVIWX MR EWWS

30DFH RI

LQFRUSRUDWLBQRB®EWLRQ RI RZQHUVKLS
SULQFLSDO SQRMHBHVWY DQG YRWLQJ SRZHU
EXVLQHVYV KHOG E\ WKH *URX&DUU\LQJ YDOXH

DQDJHPHQW
6RXWK $IULFD

DU\ 6 RXKWKHEIULFD

.RNVWDG 3ULYDWH +RVSLWDEBR BWRSUUHRDU\ /LPLWHG
*DPPD .QLIH BURSULHWDU\ /BRXWIHGIIULFD

,VPDW\SH 3URSULHWDU\

/ILPBWXWK $IULFD

%RWOH )DFLOLWLHY ODQDJHPHQW 3URSULHWDU\

ILPLWHG

/HVRWKR

7VHSRQJ BURSULHWDU\ /LPLIHW®WKR ¢} o
(OVLWURQ 3URSULHWDU\ /LPIRXMX $I1ULFD

/N\UD 6RXWKHUQ $IULFD 3UR SBIRDHWKD $NU/LLFPD. W H G

'RVLPHWHU 6HUYLFHV 3URS BREKWXUS | ULFADNV H G o

,QWHOOLUDG 3URSULHW

DU\ 6 RKMWKH$SI ULFD o o

<HOORZ 3HSSHU )DVW )RRGV 3URSULHWDU\

/ILPLWHG

BRXWK $IULFD o) o)

7TRWDO LQYHVWPHQW L

Q DVVRFLDWHYV

JRUPHUO\ ,&$6 (PSOR\HH DQG 2UJDQLVDWLRQ (QKDQFHPHQW 6HUYLFHV 6RXWK $IULFD 3URSULHWDU\ /LPLWHG

5P

5HIHU WR QRWH LQ WKH *URXS DQQXDO ILQDQFLDO VWDWHPHQWYV IRU IXUWKHU GHWD

ODWHULDO LQYHVWPHQW LQ DVVRFLDWHYV
7KH GLUHFWRUV GR QRW FRQVLGHU DQ\ RI WKH LQYHVWPHQWY LQ DVVRFLDWHV WR EH T

$JIJUHIJDWH LQIRUPDWLRQ RI DVVRFLDWHV WKDW DUH QRW LQGLYLGXDOO\ PDWHULDO

7KH *URXSxV VKDUH RI

ORVVHV SURILWY DQG WRWDO FRPSUHKHQVLYH LQFRPH IRU WK
$JIJUHIJDWH FDUU\LQJ DPRXQW RI WKH *URXSxV LQWHUHVWY LQ WKHVH DVVRFLDWHYV

7TKHUH DUH 5 PLOOLRQ RI DFFXPXODWHG XQUHFRJQLVHG ORVVHVY UHODWLQJ WR DVVRFI

1HWFDUH /ISXIGNMGIG &RQVROLGDWHG DQG 6HSDUDWH $QQXDO

JLQDQFLD!



WRRI\YVI ( YREP]WMW SJ WLE

6KDUHKROGHU 6SUHDG

O
0
¢
]
DQG DERYH
7TRWDO

'LVWULEXWLRQ RI VKDUHKROGHUYV SHU FDWHJRU\
,QGLYLGXDOV

3ULYDWH &RPSDQLHV

1RPLQHHV DQG 7UXVWV

%DQNV DQG %URNHUDJH )LUPV

BRYHUHLJQ :HDOWK )XQGYV

,QVXUDQFH &RPSDQLHV

3HQVLRQ )XQGV DQG OHGLFDO $LG 6FKHPHV

&ROOHFWLYH ,QYHVWPHQW 6FKHPHY DQG OXWXDO )XQGV

7TRWDO

3XEOLF DQG QRQ SXEOLF VKDUHKROGLQJV
3XEOLF
1RQ SXEOLF

7TRWDO

1XPEHU RI VKDUHV LQ LVVXH QHW RI WUHDVXU\ VKDUHV

IHWFDUH /ISXIGAMGAH G &RQVROLGDWHG DQG 6HSDUDWH $QQXDO )LQDQFLDO 6WDWHPHQWYV



RRI\YVI ( YREP]WMW SJ WLE!
GSRXMRY IH

%YHQHILFLDO VKDUHKROGHUY KROGLQJ RU PRUH
3XEOLF ,QYHVWPHQW &RUSRUDWLRQ RQ EHKDOI RI *RYHUQPHQW (PSOR\HH 3HQVLRQ )XQ

7TRWDO

 QYHVWPHQW 0DQDJHU 7RS

3XEOLF ,QYHVWPHQW &RUSRUDWLRQ 62& /LPLWHG
J)DLUWUHH $VVHW ODQDJHPHQW 3W\ /WG
7HPSOHWRQ $VVHW ODQDJHPHQW /WG

ILQHW\ 2QH 6% 3W\ /WG

JRRUG $VVHW ODQDJHPHQW 3W\ /LPLWHG

7KH 9DQJXDUG *URXS ,QF

OHUJHQFH ,QYHVWPHQW ODQDJHUV 3W\ /WG
$\OHWW &RPSDQ\ 3W\ /WG

‘HOOLQJWRQ ODQDJHPHQW &RPSDQ\ //3
%ODFN5RFN ,QVWLWXWLRQDO 7UXVW &RPSDQ\ 1 $

7TRWDO

%HQHILFLDO 2ZQHU 7RS

3XEOLF ,QYHVWPHQW &RUSRUDWLRQ 62& /LPLWHG
1RUJHY %DQN ,QYHVWPHQW ODQDJHPHQW 1%,0
J)DLUWUHH (TXLW\ 3UHVFLHQW )XQG

7HPSOHWRQ (PHUJLQJ ODUNHWY ,QYHVWPHQW 7UXVW 30F
(VNRP 3HQVLRQ DQG 3URYLGHQW )XQG

JRRUG %DODQFHG )XQG

+DUWIRUG ,QWHUQDWLRQDO 9DOXH )XQG

9DQJXDUG 7RWDO ,QWHUQDWLRQDO 6WRFN ,QGH[ )XQG
1LQHW\ 2QH 9DOXH )XQG

6WDQGDUG %DQN *URXS 5HWLUHPHQW )XQG

7TRWDO

*HRJUDSKLF 2ZQHUVKLS
6RXWK $IULFD
,QWHUQDWLRQDO

7TRWDO

1XPEHU RI VKDUHV LQ LVVXH QHW RI WUHDVXU\ VKDUHV

1HWFDUH /I$XLONMGIG &RQVROLGDWHG DQG 6HSDUDWH $QQXDO )LQDQFLDC



'SVTSVEXI MRIJSVQEXMSR

&RPSDQ\ UHIJLVWUDWLRQ QXPEHU 7UDQVIHU VHFUHWDULHYV

5HJLVWUDWLRQ QXPEHU &76( 5HILVWU\ 6HUYLFHV
WK )ORRU $OEHUW 5RDG
%XVLQHVV DGGUHVYV DQG UHJLVWHUH®RGYWRFEN &DSH 7RZQ
IHWFDUH /LPLWHG
ODXGH 6WUHHW FRUQHU :HVW BWUHHW

6DQGWRQ3ULYDWH %DJ ;
%HQPRUH $XGLWRUYV

'"HORLWWH 7RXFKH
&RPSDQ\ VHFUHWDU\

&KDUOHV 9LNLVL BULQFLSDO EDQNHUV

50% 3ULYDWH %DQN
FKDUOHV YLNLVL#QHWFDUH FR ]D 1IHGEDQN /LPLWHG
,QYHVWRU UHODWLRQV 6HOHFWHG ZHEVLWHYV
LU#QHWFDUH FR ]D ZZZ QHWFDUH FR |D

ZZZ QHWFDUH FR ]D
&XVWRPHU FDOO FHQWUH ZZZ PHGLFURVV FR ]D

1(7&$5( ZZZ QUF FR ]D

FXVWRPHU VHUYLFH#QHWFDUH FR |D ZZZ DNHVR FR |D

JUDXG OLQH
IUDXG
IUDXG#QHWFDUH FR ]D

-6( LQIRUPDWLRQ
-6( VKDUH FRGH 17& 2UGLQDU\ VKDUHV
6,1 FRGH =$%(

-6( VKDUH FRGH 17&3 3UHIHUHQFH VKDUHV
6,1 FRGH =$%(

$ : 6KDUH ARGH

6SRQVRU
1HGEDQN &RUSRUDWH DQG ,QYHVWPHQW %DQNLQJ D GLYLVLRQ RI
1HGEDQN /LPLWHG
7KLUG IORRU ) %ORFN 1HGEDQN 5LYRQLD &DPSXV

5LYRQLD 5RDG
6DQGRZQ 6DQGWRQ

IHWFDUH /ISXIGAMGAH G &RQVROLGDWHG DQG 6HSDUDWH $QQXDO )LQDQFLDO 6WDWHPHQWYV



([LEVILSPHIVWc HMEV]

$QQXDO JHQHUDO PHHWLQJ YHEUXD U\

5HSRUWYV
,QWHULP UHVXOWY DQQRXQFHPHQWD\
YJLQDO UHVXOWVY DQQRXQFHPHQW 1RYHPEHU

'LYLGHQGV

2UGLQDU\ GLYLGHQG '"HFODUHG 3DLG
,QWHULP 0D\ -XQH
)LQDO 1RYHPEHU -DQXDU\
BUHIHUHQFH GLYLGHQG

,QWHULP $SULO 0D\
)LQDO 2FWREHU 1RYHPEHU

IHWFDUH /I$XIGALMAH G &RQVROLGDWHG DQG 6HSDUDWH $QQXDO )LQDQFLDC



IHWFDUH /ISXIGMMGIG &RQVROLGDWHG DQG 6HSDUDWH $QQXDO )LQDQFLDO 6WDWHPHQWYV
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